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Independent Auditor’s Review Report

To the Shareholders of

Gulfa Mineral Water & Processing Industrles Co. (PLC)
Ajman,

United Arab Emirates

We have reviewed the accompanying interim balance sheet of Gulfa Mineral Water & Processing
Industries Co. (PLC) - Public Shareholding Company (registered in Ajman) (the “Company”)
as of September 30, 2008 and the related interim statements of income, changes in shareholders’
equity and cash flows for the nine-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and
fair presentation of these interim financial statements. Our responsibility is to issue a report on these
interim financial statements based on our review.

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures, A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all 51gn1ﬁcant matters that might be identified in an- audlt Accordingly, we
do not express an audit opinion. :

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements of Gulfa Mineral Water & Processing Industries Co.
(PLC) are not presented fairly, in all material respects the financial position of the Company as at
September 30, 2008, and of its financial performance and its cash flows for the nine-month period
then ended in accordance with International Financial Reporting Standards.

We draw attention to note 7 to the financial statements. The company has incurred expenses
amounting to AED 8,513,500 which were recharged to related parties during the period,
representing their share in setting up a new distribution division.
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INTERIM BALANCE SHEET
AS AT SEPTEMBER 30,2008
September December
30,2008 31,2007
Note AED AED
(Reviewed) (Audited)

ASSETS
CURRENT ASSETS
Cash on hand and at banks [2.¢] & [3] 1,504,841 5,054,559
Trade receivable 4] 11,669,599 8,634,265
Inventories [2.g] & [5] 5,880,862 ’ 7,496,490
Other current assets ‘ [6] 2,005,995 3,370,768
Due from related parties m 4,528,592 1,934,638

. © . 25,589,889 26,490,720
Assets classified as held for sale [2.e] &[8] 1,386,018 - -
Total Current Assets 26,975,907 26,490,720
NON-CURRENT ASSETS : '
Property, plant, vehicles and equipment [2.h] & ]9} 26,713,627 24,699,067
TOTAL ASSETS : 53,689,534 51,189,787
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES '
Bank borrowings [10] 837,047 -
Bank loan - current {11] 2,000,000 1,000,000
Trade payable 7,940,470 8,472,766
Other payables and provisions : 3,998,585 2,650,446
Dividends payable 178,234 178,574
Due to related parties ] 1,433,448 1,197,636
Ajman government provision (concession fee) [12] 506,250 -1,012,500
Total Current Liabilities 16,894,034 14,511,922
NON-CURRENT ILIABILITIES
Bank Loan [11] 7,000,000 9,000,000
Provision for employees' end of service indemnity [2.j] & [13} 3,532,245 3,254,406
TOTAL LIABILITIES 27,426,279 26,766,328
SHAREHOLDERS' EQUITY ‘
Authorized and fully paid share capital [14] 25,000,000 25,000,000
Statutory reserve ‘ , [2:kl 3,155,028 2,971,048
Voluntary reserve [2.11 767,937 767,937
Accumulated losses ' _(2,659,710) (4,315,526)
Net shareholders' equity : 26,263,255 24,423,459
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 53.689.534 - 51.189.787

We approve these interim financial statements and confirm that we are responsible for them, including
selecting the accounting policies and making the judgments underlying them. We also confirm that we have
made available all relevant accounting records and information for their compilation.

These interim financial statements were approved by the Management on October 26, 2008 and signed on its

behalf b)(ﬂ;,/,,,.-~~~*'“'“'* ''''''' . W
e
u’“"’w
Mr. Ziad Abdel Rahim ' Mr. Khalid Omar
Deputy Managing Director ' Deputy General Manager-Finance & Admin

" The review report of the Independent Auditor is set out on page 1. '
The notes on pages 6 to 16 form part of these financial statements:.
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INTERIM INCOME STATEMENT
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30,2008

To To
September 30, September 30,
. 2008 2007
Note AED AED
(Reviewed) (Reviewed)

Sales 31,495,935 31,752,037
Sales discounts (1,871,385) (1,298,337)
Sales - net [2.1] 29,624,550 30,453,700
Cost of sales (22,149,898) (24,303,685)
Gross Operating Profit 7,474,652 6,150,015
Other income [15] 1,683,378 989,721
Gross Profit 9,158,030 7,139,736
General and administrative eipenses ; (4,061,210) (2,536,166)
Selling, marketing and advertising expenses (2,156,889) (2,254,038)
Finance costs (593,885) (170,990)
Concession fees for Ajman Government [12] (506,250) (506,250)
Profit for the period [16] 1,839,796 1,672,292
Earnings per share 0.07 0.07

Period from

Period from

January 1, 2008 January 1, 2007

The review report of the Independent Auditor is set out on page 1.
The notes on pages 6 to 16 form part of these financial statements.
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