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INVITATION TO THE ORDINARY GENERAl...ASSEMBLY MEETING

The Board of Directors of Arab Insurance Group (B.S.C.)("Arig") is pleased to invite the shareholders to attend
Arig's 25111Ordinary General Assembly Meeting to be held at 11.30 a.m. on Wednesday, 29 March 2006, at the
Bahra.in Sheraton Hotel. Manama, Kingdom of Bahrain, to review and consider the agenda for these meetings
as attached.

Copies of the Report of the Board of Directors together with the Consolidated Financial Statements Ilnd the
Report of the Auditors for 2005 will be available from Wednesday, 22 March 2006 at Arig House, Diplomatic
Area, Manalma, Kingdom of Bahrain, and from the following offices:

Share Registrar in the Kingdom of Bahrain, KPMCi,AI-Hidaya.Building, P 0 Box 71 0, Manama, Tel: +973
1721 5;080, Fax: +973 1721 2055.
Share Registrar in Kuwait, Gulf Clearing Company, Mubarak AI-Kabeer Street, Zeid AI-Kazemi Building, 5,a
Floor, PO Box 21109, Safat 13072, Tel: +965 2416299, Fax: +965 2416289

In the absence of a quorum for this meeting, a second meeting will be held on Sunday, 9 April 2006 at the
same time and location and in the absence of a quorum at the second meeting, a third meeting will be held
on Wednesday, 19 April 2006 at the same time and location.

Any shareHolder registered in the Company's Share Register as of the Record Date (on 27 March 2006), 15
entitled to :attend the meeting or to appoint a proxy to attend and vote on the shareholder's behalf. Proxies
must be registered with the Registrar, KPMG,P.O. Box 710, Manama, Bahrain, Fax No. +973 1721 2055, at
least 24 hours prior to the meeting.

Board of Directors
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AGENDA FOR THE 25\h ORDINARY GENERALASSEMBLY MEETING

1. To receiveand approve the Boardof Directots' Reportfor the financialyear ended 31 December 200S.

2. To receive the Report of the Auditors on the Consolidated Balance Sheet and Consolidated Statement of
Income for the year ended 31 December 2005.

3. To discuss and approve the Consolidated Balance Sheet and the Consolidated Statement of Income for
the financial year ended 31 December 2005.

4. To discuss and approve appropriations from the net profit for the financial year ended 31 December
2005 as follows:
a. Transfer of USS 4,820,000 to Legal Reserve;
b. Payment of remuneration to Directots amounting to US$ 1,080,000;
c. Payment of dividend at 5% of paid up capital to shareholders in the sum of USS 10,000,000;
d. Appropriation of US$ 20,000,000 for distribution to shareholders as fully paid ordinary shares; and
e. Transfer of the balance of net profit of US$ 12,297,000 to retained earnings.

5. To approve the increase of the issued share capital of the Company from US$ 200,000,000 (Two hundred
million United Sta.tes Dollars) to USS 220,000,000 (Two hundred and twenty million United States Dollars)
by the issue of 20,000,000 (Twenty million) shares of nominal value US$l (One United States Dollar) per
share each ranking pari passu in all respects with the existing shares in the capital of the Company. The
new shares will be issued free of payment to each shareholder registered in the books of the Company as
of the Record Date (fixed at 27th March 2006), in the proportion of 1 share for every 10 shares held.

6. To absolve the Directors from legallia.bility for the financial year ended 31 December 2005.

7. To appoint or re-appoint Auditors for the financial year 2006 and to fix their remuneration.


