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Independent auditor’s report on review of condensed interim financial information

The Sharecholders
United Foods Company (PSC)

Introduction

We have reviewed the accompanying condensed statement of financial position of United Foods
Company (PSC) (“the Company™) as at 30 June 2011, the condensed income statement and condensed
statements of comprehensive income, cash flows and changes in equity for the six month period then
ended (“the condensed interim financial information™). Management is responsible for the preparation
and presentation of this condensed interim financial information in accordance with 1AS 34 Inferim
Financial Reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at 30 June 2011 is not prepared, in all material respects, in
accordance with LAS 34 Interim Financial Reporting.

Other matters

The condensed interim financial information of the Company for the six month period ended 30 June
2010 was reviewed by another auditor, whose report dated 25 July 2010, concluded satisfactorily
thereon. Furthermore, the financial statements of the Company for the year ended 31 December 2010
were audited by another auditor, whose report dated 23 February 201 1, expressed an unqualified opinion
on those statements.

Vijendranath Malhotra
Registration No. 48B
Dubai, United Arab Emirates

KPMAG Lonwar Guil! Lirnitied, regetoted in the LAE and a mambar firm of the KPMG network of indepandant member
firrres alMfilated with KPMG Imemational Coopecative ["EPMG Inernaticnal ™), & Swiss entty. All rights resenved



United Foods Company (PSC)

Condensed income statement

Jor the period ended 30 June 2011

Revenue

Cost of sales

Gross profit

Administrative and general expenses
Selling and distribution expenses
Finance expense

Other income

Profit for the period

Earnings per share
Basic earnings per share (AED)

Note

15

Three months period ended

2011
AED

110,809,659

30 June (Unaudited)

2010
AED

72,747,732

(96,527,463) (56,655,819)

Six months period ended
30 June (Unaudited)

2011
AED

226,929,893

2010
AED

145,915,714

(187,154,168) (114,699,668)

31,216,046

14,282,196 16,091,913 39,775,725
(2,600,400)  (2,567,268)  (4,745,158)  (4,648,917)
(4,435565) (2,850,042)  (7,876,514)  (5.709.275)
(838,939)  (362,576)  (1,316,090)  (1,037,082)
1,888,738 312,347 3,394,802 624,044
8,296,030 10624374  29232,855 20444816
033 0.42 117 0.82

The notes set out on pages 8 to 12 form part of the condensed interim financial statements.



United Foods Company (PSC)

Condensed statement of comprehensive income
for the period ended 30 June 2011

Three months period ended
30 June (Unaudited)

2011 2010

AED AED
Profit for the period 8,296,030 10,624,374
Other comprehensive income:
Net change in fair value of available
for sale investments (34,722) (116,099)

Six months period ended
30 June (Unaudited)

2011 2010

AED AED

29,232,855 20,444,816

(85,234) (112,208)

Total comprehensive income for the period 8,261,308 10,508,275

29,147,621 20,332,608

The notes set out on pages 8 to 12 form part of the condensed interim financial statements.



United Foods Company (PSC)

Condensed statement of financial position

Non-corrent assets
Property, plant and equipment
Available for sale investments

Current assets

Trade and other receivables
Inventories

Due from related parties
Cash at bank and in hand

Current liabilities
Trade and other payables
Due to related parties
Bank overdraft

Bank borrowings

Net current assets

Non-current liabilities
Staff terminal benefits
Bank Borrowings

Net assets

Represented by
Share capital
Statutory reserve
Regular reserve
General reserve
Retained earnings
Fair value reserve

Note

i1
12
14

13
14

Unaudited Audited Unaudited
30 June 2011 31 December 2010 30 June 2010
AED AED AED
71,896,866 72,256,205 72,597,312
301,489 386,723 363,941
72,198,355 72,642 928 72,961,253
71,580,611 50,188,423 40,051,267
97,277,984 94,429 511 58,484,593
1,085,797 339,893 1,650,969
301,326 247,789 578,352
170,245,718 145,205,616 100,765,181
22,070,615 39,399,754 23,825,464
5,698,150 6,225,137 4.914,834
10,971,232 11,303,902 9,283,726
40,875,149 10,000,000 14,000,000
79,615,146 66,928,793 52,&24.6:?:
90,630,572 78,276,823 48,741,157
2,741,457 2,479,902 2,383,806

= = 2,500,000
160,087,470 148,439,849 116,81 8,(:!];
25,000,000 25,000,000 25,000,000
12,500,000 12,500,000 12,500,000
12,500,000 12,500,000 12,500,000
55,314,980 55,314,980 35,314,980
54,747,694 43,014,839 31,416,376
24,796 110,030 87,248
160,087,470 148,439 849 116,818,604

The condensed interim financial statements were authorised for issue on behalf of the Board of Directors

on

'______________,..-J

Ali Bin Humaid Al Owais
Chairman

The notes set out on pages 8 to 12 form part of the condensed interim financial statements.

T

Mohamed Salim Rashid Abdalla Al Owais
Vice-Chairman



United Foods Company (PSC)

Condensed statement of cash flows
for the period ended 30 June 2011

Profit for the period

Adjustment for:

Depreciation

Profit on disposal of property, plant and equipment
Finance expenses

Provision for employees’ end of service benefit

Operating profit before working capital changes

Change in inventories

Change in trade and other receivables
Change in trade and other payables
Change in due from related parties
Change in due to related parties
Employees’ end of service benefits paid

Net cash (used in)/from operating activities

Investing activities
Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

Financing activities

Met movement in bank borrowings

Finance expenses paid

Dividend paid

Net cash from/{used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

These comprise the following:

Cash at bank and in hand
Bank overdraft

Cash and cash equivalents at end of the period

The notes set out on pages 8 to 12 form part of the condensed interim financial statements.

Unaundited
30 June 2011
AED
29,232,855
4,416,030
(94,775)

1,316,090
307,056

35,177,256
(2,848,473)
(21,392,188)
(17,329,139)
(654,607)
(526,987)
(136,798)
(7,710,936)
(4,111,943)
150,027
(3,961,916)
30,875,149
(1,316,090)
(17,500,000)
12,059,059
386,207
(11,056,113)

(10,669,906)

301,326
(10,971,232)

(10,669,906)

Unaudited
30 June 2010
AED

20,444,816

4,303,110
(77,896)

1,037,082
281,718

33,590,299
979,966
(8,272,463)
(1,650,969)
4,914,834
(278,903)

(16,874,103)
91,420

(22,516,445)
(1,111,389)
(7,500,000)

7,361,077

(16,066,451)

578,352
(9,283,726)



000°00S°ZIT

000°000°sT

F09'STSOIT  SPT'LS 9LE'OTH'IE 086'FIE'SE 000°00S°TI
(ooo‘o0s’L) - (ooo‘00s'L) - - - -
g09°'zec’or  (80T°zil)  918'v#b0T - - - 4
(goz'zIl) (goz'zi) - - - - -
(goz'zIl) @oz'zIn) - - . - -
918'vbb'0T - 918'FFF' 0T - - - -
966°S86°'C0T  9SH 661 095 ILF'81 086°VIESE  000°00S°TI  000°00ST1  000'000°ST
mor, 2413521 SENIILIED  JAJISAI aAlIasal aslasal [endes
anpea pomielay  [eIdmaN) Jgnday Aroymely  aaeysg
areq

0T0Z dung Og IV
pred puapialq
SIAUMO 0] UonNQLSIP pue Aq SUONNQLIUOD [BIO],

Aymba u1 Apaagip papa02al ‘SI2UMO [[JIM STONIESTEL ],

povriad 2y} 10j swodur sArsuagasdmod g0,

powrad ay) 10§ ammoauy saisuagardmod Jagjo [ejo]
SIUAUISIAUL 2]BS JOJ J|qE[IBAR UO juauiisnipe anjea e,
amoam) aArsuagardmod JaqQ

pousad ayp 10 1014

powsad a1y J0j ammoduy aAjsuaaxdmod [e10],

0107 Aenuef [ 1y

(panpnoug)) [ 107 aunf (§ papua poriad sy} 40f
Anba ur saBueyd Jo juaLle)s pasuapuo))

(DSd) Auedwo)) spoo,] pajuf)



"SIUSWIIR]S [BIDURLLJ WIIIUI Pasuapuod a1 Jo wed uuoy 7| 01 g safed 1o IN0o 13s sajou A

‘pua-1eak 21j) 18 PAJ0ALR G PINOM 1 SB | [0Z dunf f papua pouad yiuow Xis y) 10j SAIS3I [BI2UST AU} 01 apEW U2aq Sy 1joid JO UoNRIO[[E ON

PEO'LPL'PS 086'PIE'SS 000°00S'ZT  000°00S'TI  000°000°ST

OLP'LSO'09T 96L‘PT

[10Z 2unf eIV

(ooo‘o0s'LT) - (00000s"LY) - # - o Aymba uy ApoaIip paplodal ‘SIAUMO [I[M SUONIBSUEL],
(ooo‘oos'Ll) - (000°005°L1) - - . - pied puapialc]
- . - - - - - SISUMO 0] UONNGLISIP pue £q SUONNGLIUOD [B10],
Aymba w1 AP2aa1p Papa02ad ‘SIGUMO [IIM SUONIBSUEL ],
129°Ly1°6T _“vmm.mwu. GSR'TET6T - I. ....... ”r...t porsad ay) 10§ moduy AAjsUAYAId oI [B10],
(p£Z'c8) (Fcz'sy) - - Hll-- ” ....... “:1.! powtad 2y 10j awodur aaisuagaadmod 1910 [B10],
_”wm.m._mwu_ .“W.Mwmmu - - H ...... “--[I ” ..... JUSLWSAAUT 2]BS J0] J[GE]IBAR UO Juaunsnipe anjea e
amoou 2arsuagasdmod 19q10
ceg'zeT'er - €e8'zeT6T - “ - - pouiad aip 10§ 1j01d
poriad 2ty Joj swodu] sArsuagardmod [e10],
6v8°6EP'SPT  0E0°011  6E8°VI0'EH 086'PIESS  000°00STI  000°00STI  000°000°ST 1107 Aenuef 11y
el AII83] SAUIOIE?  9AIISAI 2AI3S aAlasal endes
anfeA paufslay  [eIaUaD) Jensoy fioymmg  aaBqg
L |

(paupnoun)) [ 10Z 2ung Of papua poiuad ay) of
A1mnba ur seFueyd Jo JUAWAIE]S PAsUPUO)

(DSd) Aueduwo) spoo, pajun



United Foods Company (PSC)

Notes to the condensed interim financial statements
Jor the six month period ended 30 June 2011

1

Reporting entity

United Foods Company (PSC) (*the Company™) is a Public Shareholding Company, incorporated on
1 November 1976 by a Decres from His Highness, The Ruler of Dubai. On 27 June 1994, the
Company amended its status to a public shareholding company to comply with the provisions of the
UAE Federal Law No. 8 of 1984 (as amended). The Campany listed its shares on the Dubai Financial
Market (DFM) in July 2006.

The Company is engaged in the manufacturing, processing and marketing of hydrogenated vegetable
ghee, cooking oil, margarine and butter products. The registered address of the Company is P.O. Box
5836, Dubai, UAE.

Statement of compliance

The condensed interim financial statements have been prepared in accordance with International
Accounting Standard (“IAS”} 34 Interim Financial Reporting. They do not include all of the
information required for full anrual financial statemerts and should be read in conjunction with the
financial statements of the Company as at and for the year ended 31 December 2010.

Significant accounting policiies

The accounting policies applied by the Company in the preparation of the condensed interim financial
statements are the same as those applied by the Company in its annual financial statements as at and
for the year ended 31 December 2010,

The condensed interim financial statements of the Company, presented in UAE Dirhams (“*AED”),
which is the Company’s functiomal currency, have been prepared under the historical cost convention,
except for financial instruments classified as available for sale, which are stated at fair value.

Accounting estimates and judgements

The preparation of interim financial statements in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

The significant judgements made by management in pplying the Company’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the financial
statements as at and for the year ended 31 December 2010,

Financial risk management

The Company's financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the vear ended 31 December 2010.

Cost of sales
Three months period ended  Six months period ended
30 June (Unaudited) 30 June (Unaudited)
2011 2010 2011 2010
AED AED AED AED
This includes:

Material consumed 39,791,261 47,730,591 171,315,189 096,430,681




United Foods Company (PSC)

Notes to the condensed interim financial statements (continued)

Jor the three month period ended 30 June 2011

7

10

11

Administrative and general expenses

These include:

Staff costs

Depreciation

Provision for impairment loss on
trade receivables

Selling and distribution expenses

These include:

Staff costs

Motor vehicles fuel and repair
Freight and loading

Discount to customers

Property, plant and equipment

Additions and disposals (Unaudited)

Three months period ended Six months period ended
30 June (Unaudited) 30 June (Unandited)
2011 2010 2011 2010
AED AED AED AED
789,453 658,523 1,563,707 1,285,584
536,678 373,222 1,021,210 751,627
- - 287,870 -
Three months period ended Six months period ended
30 June (Unaudited) 30 June (Unaudited)
2011 2010 2011 2010
AED AED AED AED
592,102 710,236 1,200,281 1,405,181
1,272,052 474,002 2,163,922 894,189
593,334 422,056 1,082,770 1,067,002
1,123,010 463,823 1,723,647 898,596

During the six month period ended 30 June 2011, the Company acquired assets amounting to AED 4.1
million (six month period ended 30 June 2010: AED 16.8 million).

Available for sale investments

Opening balance
L.oss on fair valuation

Closing balance

Trade and other receivables

Trade receivables
Less: provision for impairment loss

Advances, deposits and prepayments

Unaudited
30 June 2011
AED

386,723
(85,234)

301,489

Unaudited
30 June 2011
AED

64,245,352
(1,384,338)

62,861,014
8,719,597

71,580,611

Audited
31 December 2010
AED

476,149
(89,426)

386,723

Audited
31 December 2010
AED

44,823,169
(1,192,155)

50,188,423

Unaudited
30 June 2010
AED

476,149
(112,208)

363,941

Unaudited
30 June 2010
AED

34,655,599
(1,231,660)

33,423,939
6,627,328

40,051,267



United Foods Company (PSC)

Notes to the condensed interim financial statements (continued)

Jor the six month period ended 30 June 2011

12

13

14

Inventories

Raw materials
Less: Provision for slow moving
inventories

Work in process
Finished products

Goods in transit

Trade and other payables

Trade payables

Advance from customers
Accruals

Other payables

Related party transactions

Significant related party transactions during the period are as follows:

Sales to related parties
Purchases from related parties

51,790,098

Unaundited Audited Unaudited
30 June 2011 31 December 2010 30 June 2010
AED AED AED
64,084,860 66,195,205 46,234,786
(339,761) (815,533) (552,111)
63,745,099 65,379,672 45,682,675
6,514,336 5,614,225 3,213,857
13,654,445 9,732,624 6,051,898
83,913,880 80,726,521 54,948,430
13,364,104 13,702,990 3.536,163
97,277,984 04,429,511 58.484,593
Unaudited Audited Unaudited
30 June 2011 31 December 2010 30 June 2010
AED AED AED
8,242,286 25,572,624 8,993,349
4,615,231 5,384,265 2,347,990
4,183,415 3,242 881 1,301,061
5,029,683 5,199,984 11,183,064
22,070,615 39,399,754 23,825,464
Three months period ended  Six months period ended
30 June (Unaudited) 30 June (Unaudited)
2011 2011 2010
AED AED AED
4,333,384 2,574,906 8,429,754 6,234,231
27,334,108 5,844,579 18,064,720




United Foods Company (PSC)

Notes to the condensed interim financial statements (continued)
Jor the six month period ended 30 June 2011

14 Related party transactions (continued)

The compensation to key management is as follows:

Three months period ended  Six months period ended
30 June (Unaudited) 30 June (Unaundited)
2011 2010 2011 2010
AED AED AED AED
Salaries and allowances 300,000 150,000 600,000 300,000
Due to related parties Unaudited Audited Unaudited
30 June 2011 31 December 2010 30 June 2010
AED AED AED
United Can Company LLC 5,698,150 6,225,137 4,914,834
5,698,150 6,225,137 4,914,834
Due from related parties Unaudited Audited Unaudited
30 June 2011 31 December 2010 30 June 2010
AED AED AED
United Kaipara Dairies Co (PSC) 995,969 280,118 1,577,629
Modern Bakery LLC 89,828 59,775 73,340
1,085,797 339,893 1,650,969

15 Earnings per share
Unaundited Unaudited
Six months Six months
period ended 30 period ended
June 2011 30 June 2010
Profit for the period (AED) 29,232,855 20,444.816
Weighted average number of ordinary shares outstanding 25,000,000 25,000,000
Basic earnings per share (AED per share) 1.17 0.82



United Foods Company (PSC)

Notes to the condensed interim financial statements (continued)
Jfor the six month period ended 30 June 2011

16 Guarantees and capital commitments

Unaudited Unaudited

30 June 2011 30 June 2010

AED AED

Bank guarantees 1,555,180 1,405,180

Capital commitments 1,473,030 1,062,387

17 Contingent liability

A customer of the Company is claiming for the enforcement of an existing exclusive agency
agreement entered into between the Company and the customer as well as a substantial amount in
compensation for damages incurred due to alleged breaches. The Company has filed a counter
claim as the customer is in breach of his obligations pursuant to a secondary agreement entered
into with the Company. It is not currently practicable to estimate if there will be any financial
impact on the Company nor is it possible to provide a reasonable assessment of any outcome of
this claim. However, in response to the arbitration request received on 14 April 2010, both parties
have paid their fees and arbitration proceedings have commenced.

12



