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REVIEW REPORT OF INDEPENDENT AUDITORS Public Accountants.
TO THE SHAREHOLDERS OF iy
UNITED FOODS COMPANY (PSC) B S by
Dubai, UA.E. S

Introduction

We have reviewed the accompanying condensed balance sheet of United Foods Company
(PSC) as of June 30, 2008 and the related condensed statement of income, statements of
changes in equity and cash flows for the six months period then ended. Management is
responsible for the preparation and presentation of this interim financial information in
accordance with International Financial Reporting Standards. Our resposibility is to
express a conclusion on this interim financial information based on our revicw.

Scope of Review

We conducted our review in accordance with the International Standards on Review
Engagement 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of iaferim finencial information consists of
making inquirics, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substentially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently docs not enable us to obtain assurance as that we would tecome aware
of all significant matters that might be identified in an audit. According!y, we do not
express an audit opinion.

Conclusion

Bused on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respect in
accordance with International Financial Reporting Standards.

el

Abdulkader Mobamed Ramadan
(Regiswation no. 70)

July 28, 2008
Dubat, United Arab Emirates
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CONDENSED BALANCE SHEET

As at 30 June 2008
(Un-auditec)  (Audited)
30.06.200% 31.12.2007
AED AED

Non-Current
Property, plant and equipment. 65,664,841 67.585.356
Current
Available-for-sale investment 1,302,444 1,567,714
Inveniories 112,393,739 85,606,167
Accounts receivable and prepayments 112,592,190 81,640,532
Banic balances and cash 1123036 1105897

227,611,409 169,920,310
“Total assets 293,276 25!
EQUITY AND LIABILITIES
Equity
Share cupital 25,000,000 25,000,000
Statutory reserve £750000 8,750,000
General reserve 58,500,000 58,500,000
Fair value reserve for available-for-sale investment 1,025,751 1,291,028
Retained eamings 13,025,592 3,724,898

106,301,343 97,265,926

rrent
Employess' end of service benefits 3004922 2685991
Long term loan 10,000,000 12,500,000
13.004972 15185991

Curreat
Accounts payable and ceruals 149268777 90,771,317
Bark overdrafts 24,701,211 34,282,432

173965.988 125,053,739
“Total lsbilities 186974810 140239740
Total equity und liabilities BIICE  TT505566

These: financial statements wers approved by the Board of Directors on July 28, 2008

mdugmmeixmm'w: LQ
DiRECTOR % »

The notes on page 6 form an integral part of these interim financial information.
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CONDENSED INCOME STATEMENT

For the period ended June 30, 2008

Sales.
Cost of sales

GROSS PROFIT
Selling and distribution
Advertising

General and administration
Provision for doubtfu! debrs
PROFIT FROM OPERATIONS

Ottier income
Finance charges

NET PROFIT FOR THE PERIOD

Eamings per share-Basic (for the period)

The notes on pege 6 form an integral part of these interim fingncial fnformation,

018

(Uaudited)  (Ch-audiced)  (Uneandited)  (Un-uudiced)
Gamonths ended  6-months ended  3-months endwd  3-months caded
30 Sune 30 Jue 30 June. 30 June
2008 2007 2008 2007
AED AED AED AED
379565 182636178 175106652 95,105,361
ITI007 16215423 16033133 84,084,987
34695635 2048755 1477518 1020574
14,567,504 9962718 6800494 5158443
1,783,365 1,583,717 621,782 599,643
4,870,998 4317,949 2,139,411 2,215,856
270,000 210000 90,000 120,000
13,203,768 4408571 516872 2,626,632
1,979,999 01,719 1,219,050 242,381
GI807)  Q202694)  (757230) (4,167,623
11,500,654 2707396 4578692 1,701,390
047 on 0.07
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"UNITED FOODS COMPANY (PSC)
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CONDENSED STATHMENT OF CANGES TN SHAREHOLDERS' EQUITY

For the period endd June 30, 2008

Fair value
Assets adjustment for
Share Statetory General replacement  avaifublefor-sale Retained
aapital resenve reserve reserve fovestment earoings Toul
aEn Aen ARD AEn A AED AED
Balance at January 1, 2007 (Audited) 25,000,000 7,450,000 25.500,000 2500000 2845543
Dividend paid 5 e o (2.500,000)
Net it fo the period
Dalance at Jume 30, 2007 (Un-audited) 75000000 7450000 25,500,000 25,000,000 E
Net proitfo the period - = i -
Unrealised profi o investasent
Ditectar’ foes. " <
Transfes 1,300,000 31000000 ©5.000.000)
Dalance at December 31, 2007 (Audited) 75,000,000 T RI5600 8300000 S 1291028
Nl proft fo the period. B
Uneaisa loss on investmant assamm
Balance at June 30, 2008 (Un -wudiced) 25000000 B50000  sasanon [C5 2 1063036

The notes 3 page 6 form  intcgral part of these e fiaancial inforaation
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CONDENSED STATEMENT OF CASH FLOWS

For the period euded June 30, 2008

OPERATING ACTIVITIES

et proft for the period

Adjustnents for,

Deprecation

Provision for employees' cnd of service benefits
imerest expense

Profit on sale of property, plunt and equipmens
Operating profit before working capital changes
Inveutaries

Accounts receivables and prepayments
Accounts payable and uccruals

Cash from operations
Interest paid

Employees end of service bencfits paid

Nt cash provided by / (used in) operating uctivities

INVESTING ACTIVITIES
Purchase of property, plaat uad cquipment
Procesds rom s of propery, plaat und squipment

Nt cush used in investing, activities

FINANCING ACTIVITIES
“Terms loun paid
Dividend Paid

Nt cush used i financing activities
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents ut ! Sanuasy

CASH AND CASH EQUIVALENTS AT 30 JUNE

The notes on pugs 6 form an integral part of these inrerim financial information,

(Un-audited)

G-months eadel
30 June 2008

AEL
11,800,69¢

4229957
640,000
338,07
(88,297
19,963,452
(26,987,572
(30,951,638
58,457.460

20,523,662

(3383,073)
(321,068)

16819521

(2339,161)
118,000

@z1L18)

(2,500,000
(2,500,000

(5,000,000)
598,360

(33,176,535

(23,578,)75)

(Un-sudited)
G-months ended
30 June 2007
AED

270739

4901871
340,000
1,976,168
(80.866)
9,542,569
(1.896,823)
4106,112)
(5391,741)

(1,976,168)
(147,836}

6,574,111

(2941,838)
82,150

(19,607,226

(28,541,02%)
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Notes to the interim financiul information
June 30, 2008

1 Legal status and activities

United Foods Company (PSC) (previously operating as United Foods Limited) (the
“Company”) was incorporated in Dubai under a decree issued by His Higiness The Rules
of Dubai. On 27 June 1994 it amended its status to comply with the provisions of the
UAE Commercial Companies Law of 1984 (as amended) as o publi: sharebolding
Company. The Company's registered office is in Al Quoz, Dubai and it: address is PO
Box 5836, Dubai, United Arab Emirates. The principal activities of the Company are the
manufacture, processing and marketing of hydrogenated vegetable ghet, cooking oi,
marganine and butter products.

The Company had 428 employees as of June 30, 2008 (December 31, 2007 422).
2 Significant accounting policies

The interim condensed financial information of the Company is prepared in accordance
with Interuadional Financial Reporting Standards including specific. guidelings. of
Iternational. Accounting Standards (IAS) 34, “Interim Financial Reporting”.  The
accounting policies used in the preparation of the interim financial information ar
consistent with those used in the preparation of the annual financial statcments for the
vear ended 31 December 3007.

3. Disclosures and its compurative

The interim financial information does not comtain all information and disclosures
required for full financial statements prepared as done at year end.

4. Use of estimates




