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INTERIM CONDENSCD CONSOLIDATED INCOME STATEMENT
For the peried ended 30 Sepermber 2008 (Unaudited)

Three months ended Nine manihs ended
_ _30Sepember_ | i0Synomber

2008 Toor 2608 2007
Nows  KD'Ongs KD OO)s KD 000s KU 00Gs

Revenuc:

Logistics and treipht forwarding revenues 443923 a22339 4302919 LIB7207
Kental revenues 6177 6.585 19,394

Oher serviers 16.379 12,394 49422

Total revenue 466,489 401328 1371688 1240481

Cost of revenue (303,519)  (283,885)  (HBSNGS)  (BOR%81)
Net revenoe 43 485,817

Qpesating cxpenses:

Gieneral and wlministrative expenges (36,945) @1 (11558)

safitries wnd emptoyee benefits (74,123) (57.30)  (H645T)

Liepreciation and amortisation (11,054) (12,789) 33,617) (36.508)

“Totu) aperating expenses (110.230) (365,432) (311,116)

Trofit rom operations

42,213 120,388 126,184

Other income;

Change in fair value of investment 4
propesics - - 6,725
interest ingome 4363 11,858
Miscetanewis income 502 2974
Fotal other conie 4,955 20,779
L inane costs (5903) (4.676) (18,616} (1adi0)
Profil for e periad beforo insome 1ax,
comniuon to Kuwiit Foundation fos
the Advancemen uf Sgivaces ("KFAS"),
Natwonal Lahoor Support Tux{ ),
akat und Direciors” remuneration 39,997 43,442 122,848 133,331
tneoee tax (572) @76) 2,072) (1,695
Carribulion w KEAS (368) 12773 (180 (L
NLST @20y (1,198) (2,821) (3.086)
Zakar (368) - (1130) .
Iyirectors” remunoration @1 (43) 25 3y
PROFIT VOR THE PERIOD 37,728 41,451 115,320 127,308
Aluribatable o
Equity holders of the Parent Campany 35,146 38,966 107,407 119,248
Manoaty interests 2,582 2483 7,813 8.060
37,728 41,431 18,320 177,308
BASIC AND DILUTED LARNINGS PER )
SIARE 8 33.97 fils 37244 T0ATT R §13.99 fils

he accumpanying notes 116 12 form part of ths interini condensed consolidated financial infurmation.
3
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INTERIM CONDENSED CONSOLIDATED STATEMEN I OF CASH FLOWS
For the peried ended 30 September 2008 (Unaudited)

Nine months endid

30 Seprember
2008 2007
Note KD ‘00t KD 0005
AFERATING ACTIVI 1Y
Yenfit (o the period before o i, KFAS. NLS), Zakat and Directors’
aneriticin 122548 13,30
Adjustments for
Pravigion forcmployees” end uf service benefits 5,709 4003
Depreciation yuud nortisation 367
gion for dovbiful trade receivables 2,80

Yair value of inveshment ropesies @07)
terest income (14957 (11.858)
Tinanca vost IN616 14.410

Miscellunen

B3}

ing profil before chinpes in pperaling asscts und fiuttities 170,053
Traue recery;

Inventories

xner assss (16.381)

Ve e uther payakles 740 34.88)
Cindi from cperations 159,035 121125
Income kx pind 2877 0237y
aynent i sespret of KFAS and 7akat (1.726) .
ireutors” remuneration piid (165) G
Eanployees’ end of service benefirs paid (3,789 74
Net cebs frow oprating netivites £50,769 1I5.28)
INVESTING ACTIVITIES
Met mavement in investments avastable tor sule (19273 (71.252)
Additaoms 1 investment properiiss 16 (3685
Additions w projects in progress (BN (10665
Pucchase of propeny, pRant g equipme B6018) (42.864)
Acquistion of sabeidinries, net of cad seguied 0337 22318
Advano: EYIEN 10 AcIee A myednc (0845
Comtmgun conzideration bl 10 respest of prioy periad nequistions (s92) -
tnterest ejved 16,402 1R38
Proteeds fiom dizposit of s subsichary 557 685
Acquisition of sddionial anerest in subsidisin. (4.463) (2,391
Net rovemant i daposits with eriginil monitics exceeding three inoiths (103,313 51,254
Mot cash used 10 investing sctemes (181.295) (59418
FINANCING ACTIVITIES
Dividends paid 10 shareholders of the Parcor Canpany 174.166) (653969
Dividends pad Lo menority sharchotders of subsidvaries 7523 15.220;
Proceeds from issue of shire copival by subsidiaries 1714 E512
Famnce vt paid (15,242) (14410}
Net mavement in irervst beariig kuans und Romowings 90,118 160.396)

ary shares 16,250 227
Purchise of ireapiury shars 0,445 -
Nt cash tsed in Maning setvies (47.300) (1375341
Torcign cumrency translalion adjustments {11,736) (3.74%9)
DECREASE IN CASH AND CASH EQUIVALENTS #9.562) 075413
Corsh ind itk guivislents at | lanuuey K9.8HY 199,613

CASH ANI CASI COTTVALENTS AT 30 SEFTEMBER 3 74,200

“he aceompunying notes |t 12 foam part of this inwrim candensed consolidated financial information.

3
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NOTES T0O THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INTORMATION

6 September 2008 (Unauditgd)

1 INCORPORATION AND ACTIVITIES

Tne Fublic Wirehousing Company K S.C. {the “Paremt Company™; wos incorporaled in 1979 as a Kuwai
shareheldiny company.

The activities of the Pasep Company and its subsidiarics (the

Toup”) are 25 follows:

Construction, management and renting of sl 1ypes of warchouses.

Warchousing goods under customs’ supervisian inaide and outside customs arcas

Tnvesting sorplus funds in investient pontfolios rsnged by speciatist investment managers

Panticipating in, aoquiring or taking aver compunies with similar sctivities or thosc thit would facilisate in
achieving the Parent Company's objectives locally or overseas,

. Alltypes of sranspurtation, distribution, handiing and customs cloarance Jor gaads

. Llustoms consulting, customs automation, imodemisation and decision suppornt.

The sddress of the Parent Compuny is Al Sulaibiys - beside Laned Custonis Clearing Arca - PO Box 25418,
Safar | )] 15, Kuwait

The inierint condensed cansolidated financial information wis authorised for issue by the Parcns Company’s
Buurd of Dircstors on 3 November 2008

2 BASIS OF PRESENTATVON

Fhis interim condensed consolidated finaisial information has buen prepared in apcordance with Internationil
Acgounting Standard 34 *Interim Financia) Reporting*

“The agcoumting policies ysed in e preparation of the imerim condensed consolidated finuneial information ore
cangigtent with those used in U preparation of the gynual consalidated financiat statements for the year ended 31
December 2007 xcent for the followny, new added policies:

Hedgus of w net imvestment

ol @ net investment in a furcign oferation, including 8 hedge of a monetary ke that is accounted for us
part of the net investment, wre accounted for in 4 way similar to cash flow hedges. Gains or losses on the hedging
instrumant refating to the etfective portion of the hedge are recopnised dirvetly in cquity white wny yoins of losses
relating to the inclicetive portion arc vecogmised in profit and oss. Un disposal of the foreign operaan, the
curulative value of any such guing or losscs recugnised dircetly e wguity is mansferved to profit or loss,

Cush flow hedges

Th effectve portion of the ain or loss on the bedying instrament i recognised direcily in cqui, while any
ineflective portion is rocogmised immediately in prafit of less. Arnounts taken to @quity are ransterrad w profit or
luss when the hedged transaction affects protit ot loss, such us when the hodged financial income or financial
expense s recugnised or when » orecust sale necis. Where the hodged itemn is the cost of « nun-linangial asset
or non-tinaheisl Bability, the amounts tsken to equily are Iransterred 1o the intiat curmying anoust of the Ton-
financini assct or Sabifity. 1 the foreca transaction or firm commitment i no longer expeetad 10 ocour, smounts
previously reeoguised in equaty are bansferred to profit or luss. If the hedging insrument ¢xpites or is sold,
terminated ge exctclsed withoul replacoment o sollover, or i its designation as & hudge iy revoked, smounts
previously rcogaised in cquity remein in equity uneil the lorecast trangavtion of firm commilnent veeurs

The intering condensed consohdingd finoncial nformtion does not contain @)l mlormation wud disclosures as
required for full financial statcorents thid are prepared in accordunce with Jrlernutiong! Fiirancin) Reperting
Standards. Tn the opinion of management, ol adjusiments consisting, of nori recurring seeruils considered
necessary for a fair presentotion fiave been incladed Gporating cesults for the nine month pecied ended 30
Sepember 2008 are not negessarily indicative of the results th ey be expeeted for the fnancial yeat anging 31
Decenber 2008. Far more details please refar to ihe consolidated financial statoments for the year ended 31
Decemba 1047
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13 CONSOLIDATED FINANCIAL

The Public Warehousing Company
NOTES TO THE INTERIM CONDEN
INFORMATION

30 Seprember 2008 (Unaudited)

B CASH AND RANK BALANCES

{Audited
30 September 31 December 30 Seprombur
2008 2007 2007
K 0005 KD a00s KD ‘0005

Cash in hand and a1 hanks 71,630 71,887 51639
Short term deposits 28,697 118,002 22,561
Cash and cash equivalents 100,327 189, kK9 74,200
Deposits with ofiginal maturities exceeding three months 160,506 $7,193 64,130
260,833 247,082 138,330

4 INVESTMENT PROPER

During the pine months ended 30 September 2008, the Parent Campany rovalucd an invesment property witl
cust of K $6 thousand, As @t 30 Scpiember 2008, the fuir value of the investment property is KD 4,128
theusind, sesulling in a pain of KD 4,972 thousaind recorded in the ienm condensed consolidated income
stargment,

ingluded in investment propertics is i property with a currying value of KD 8,596 thausand, including revalustion
ainy of KI> 665 thousund recorded u prior periods, that  subject 1o origoing ligation arising rum a clum
filcd by the Parcnt Company and counter claims against tie Parcnt Company with respect 10 cortain ase
contracts, which have been cancelicd by the counterparty during the year ended 31 Pecember 2006 (Note 9 (<))

& OTHFR ASSETS
Included in othey assces is an amount of KD 30,734 twousand (3} December 2007: KD 30.734 thousiond and 10

September 20070 KD 9825 thousuid! which represents an agvance payment made by the Group to scquire o
strategic investment

) INTERLST BEARING LOANS AN BORROWINGS

{Audired)
30 Seprember 31 Decembr 30 September
2008 2007 20

KD w00y KD 0005 KD 0005
Loan of USS 525000 thousand obtained from = club of
foreym banks which camies interest at LIBOR plus 0.9%
wsargin and is repayable in May 2011 141,175 -
Loan nf LSS 200,000 thousand obtaincd o « feign bk
which carries interest at LIBOR ptus 0.5% wagin and i
sepuyatle m November 2009, 50,852 -
Lovan o LSE 10000 thousand ebtuned from o foreign bank
which cames interest at LIBOR plus 1 09% margin and i
sopayabic in April 2012 26,700 -
Total loan of USS $30.000 thousand abtained from » [oreign
bank which caries interest i LIBOR plus oargin ranging
fran .7% 1w 1%. This toan was scitled during the ywarer
ended 30 Jung 2008, - 401,307 82791
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NOTES TO THE INTERIM CONI CONSOLIDATED FINWNCIAL
INFORMATION

30 Seplember 2008 (Unaudited)

6 INTEREST BEARING LUANS AND BORROWINGS (continued)
{Auditgd)
30September 31 December 30 September
24N 2407 2007
KD 000 KD "(joos KD *000s
Loan of KD 180,000 ibousand borrowed {iom a locat bunk in
{htaber 2007 which carries interest al KIROR plus 2.5% and
i regavadle in four quatierly instalments commencing, from
April 2008 shome 100.p60
Loan of LSS 250,008 thousand bortowed Fom b 3ot bank
in October 2007 which carries interest ar LIBOR plus 2.25%
and 15 repayable in Ovtuber 2008, 66,750 63 L350
Loan of LSS 60,000 thousand harrowed from s locul bank in
2003 which carmes mierest at LIBOR plus 0.75% und is
repayahle b quartetly  mstalments  commencing  from
Seplember 2005 §010 11562 12,340
1.oan of USS 4,000 thousand borrowed fion a Jocal bank in
2003 which camies imerest at LIBOR plus 0.75% und is
repayahlc iy suarierly instalments commancing from Aprit
2007, "This loan was settied duringg the quarer ended 30 June
2008, - 7020 8,790
Uthers 67,116 5149 6L04
319188 164.935

The Parent Company obtained the following joans dvring the months of April and May 2008:

L. Revolving eredit tacility uf USS 525,000 thousand (equivadent W KD 139,858 fhousand) from « club of
banks;

2. Bilaternt eevolving credit fseility of LSS 200,000 housand (equivalent 1o KD 53267 thousand); and

Ailareral wen loan of LSS 100,000 thousand (equivatent 10 KD 26,635 thousung).

I following table shows the carent and nonscurrent purtions of the Group’s loun oblightions

Current Non-cyrrent

Fortion Porfiun Toral

Ko ‘o0ds KD Qi KD 600«
Bulance wt 30 September 2008 154,000 255(603 409,603
Balance at 31 Nevember 2007 218,964 100274 319,188
Dalance ut 30 September 2007 58779 106(156 164.935

Tncluded i interest beuring: loans and borrneings ure loans amounting to KD 23,114 tiowsand (31 Degunber
2007: K12 21,387 thousand und 30 September 2007: KU 17,297 thousand) which are held by subsidiaries in the
Groups. Trade receivahles and cerfain other asscts of the respeciive subsidiaries ary pledged as collateral ugainst
these inans
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
20 Soplember 2008 { Unaudited)

[ INTEREST BEARING LOANS AND BORROWINGS (continued)

tnshuded in interest bearing loan and burowings is an amount of KT2 9,000 thousand (31 Decomivor 2007
KD 0.500 thousund and 30 September 2007: KO 11,000 thousand) in a subsidisey « Global Clearing Howse
Sysems K S C. (Clused) on a nof-recourse basiz, The net worth of this subsidiary at 30 September 2008 is
negative KD 20,940 thousand. The Purent Campany is only linble for lusses equal to the contributed share capital
of the subsidion, amuating Lo K1 .03 thousand at the baluice sheet date. Assets of the subsidiary smounting
1 K13 22427 thoasand hive been pledged us collateral against shis houn.

Hedge of nef invaxtmunts in fureign operatians

Included i imerest bearings loans and borrowings at 30 Soptember Z008 were loans denorninaled i
USS (hedping instrament) of USE 605,000 thousand, which hiss been designated as & bidge of the not investmenrs
in the overseas cubsidiaries (with functional cwrency US doltars) and are bing used o hedge the Groap's
€Xpasure v foreign exchanga sk on these jnvestments Gains o losses on the retransiation of inlsrest bearings
Laans and boreoswings ire transferred to equity 10 ffset any gains o losses on trslation of the net investents in
the subsiduorics. Foccign exthange loss arising on tenslafion of the hodging instumcms amwunting KD 1,220
Urousind (21 Doeomber 2007 Nit and 39 September 2007: Nil) were. taken dircetly 1o equity (Toreln curency
srapskation reserve)

kd TREASURY SHARES

fAudited)
30 Septemher 1/ December 30 Saprember
2008 2007 2007
Number of treasury sharcs 42,448,640 53991 340,200

Fercentage of issued shres 4 06% 0.09%, Q04%,

Market vatne in KD 0005

Larst i KD 0005

¥ BASIC AND DILUTER FARNINGS PER SHARE

Rasic and dituted eomings per sharc amounts are calvulted by dividing profit fur the period attributible ta equity
holders uf the Farcot Company by tie weighiod averdge number of ordinary shases outstanding loss weighted
average number of treasury shares during the period as follows:

Threw months ended Nine months ended
36 Seprember 3D Sepember __
2008 2007 2008 2007
Sharex Shares Shares Shares
(Restated (Restated)
Weighted average nomber of sharcs
nstimding 1446,536,709 1.0068I6.709  1,046.836,709 1,046,836,709
Weighted average nomber of reasury shaves  (12320176) (3742300 (17,798872)  (673,551)
Weighted average somber of shares ’ -
cstanding. met of treasury shies 1,054,506,933 1,046,46248%  1,029,037937 1,046,163, 158
KD 0005 KD 0g0x KD 000 KD 0005
Profit otiributable to equity holders of the
Parent Company 35,146 38,966 107,807 119248

Uasic and diluted samings per share

3,97 1

¥ WATY s 113.09

Buslc and diluted camungs por share for 2007 have been restated due to the issue of homss shares fullowing approval
Ly the sharehokders ut (e annual geveeal assembly held o 13 May 2008 (Note 10},

10




[image: image12.png]“The Public Warehousing Company K.8.C. and Subsidiaries

NOTELS TO THE INTFRIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

30 September 2008 (Unaudited)

9 COMMITMENTS AND CONTINGE|

CIES

The Graup s conringent habilitics snd capital comiaitments at the batance shoet dte as Taliows.

(Austited)
30 Sepiember 31 December 30 Neptember

2008 2007 2001
KO 0005 KD onps K0 000
Letters of guaranrec 119,070 121,187 22,144
Opeeating feuse commilments 29,264 J0890 4875
Capinal commitments 2,694 11,148
Doeumentary fetters af credit 19,279 - 22
161,307 165012 38,189

Included in letters of guaratee are Dank guarantees for K2 31,372 thousund, provided by a baik on behaf of the
subsidiury, Gtobul Clearing 1Touss Systems K.5.C, {Closed), to the Genera) Administrution of Customs in the
State of Kuwait. These guarantecs are issucd by the bank on u non-recourse basis o the Group. The yet baok.
vidue of the subsidiary at 30 September 2008 15 nepative KL 20.940 thowsand The Parent Company is only
liwble for losses equal 1o the contributed share capuat of the subsidiary amowniog to KD 3,030 thousand. During,
the year ended 31 Decembur 2007, the Deparinent of Customs called @ gwaranter of KD 10,092 thousund. As
further exphoned below, the subsidiary did not charge this payment to the income stalement,

Caphtal commilmenis refate Lo the cunsiruction uf warchouses and for the piischase of vehicles o be used in the
Liroup's logistics operations.

Legal elaims

fa Subsisience Prime Vendor Contragi = US frvestigation

During the vear ended 31 December 2007, the Parent Company was served adininistrative subpoenia by the LIS
Government in connection with un investigation imtu certain aspects of the Subsistence Frime Vendor Contract
(“SPV). In uddition. sotne employees of the Group were served widh civil ivestigative demands. The Pasent
Compuny is cooperating with this investigation and las produced several hundred thousand of records in
respunse 10 this 1equest

As at 3u Scprember 2008, the Farent Compuny (wfler consuling the externad legil counsel) s wot able to
camment on the likely outcome of the mvestigation and, as po formal allegations have yot been made, the
managemen has concluded that no provision is considercd necessary in 1he accampanying interim condenscd
cansolidated financial information

(b} Freight forwarding usiness - investigation

n October 2007, certain subsidiaries in the Group reecived formal netifications from the competition puthoritics
of the TU. the United States, Canada and New Zealand contimming that they arc being, investigated as part of an
industry-wide jnvestigation into the sering of surcharges and fees by the height forwarders. These subsidiarics
are: flly cooperating with these authorites.

As 8 30 Seplember 2008, he Group's akmagement (uller cansuRing the external legal coutrsel) is 1ot able o
cemmenl on the likely aulcome of 1he wvestigttions and as 1o formal allegations lave yet been nade against
these subsidiaries, the managemant has conclsded that no provision is considered novessary in the accompinying
ingrim condensed consolidated financial information.

{7 Lease agreemenis

On 27 November 2006, wn based un the recomusstilation by the Ministers’ Council, fle Minister of Commerce
& Industry issucd the Resolutian No. 30/2006 W teominate three contracts of those tancluded between the Parent
Company nd fh Fubli: Authority of Industry for Mina Abdulla Zone, Kuwait
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% AND CONTINGENCIES (continved)

The Parent Company protestad sgainst this order through case No. 9402006 "Administrative”. In the Hearing
hald an 25 December 2006, the eoun pronnunced its ruling lo repeal the aforesdid Resotution of the Ministry o
Cammerce & Industry and its resultant impacls

However, the Gavernment ecquested the Board el Byblic Authority of Tudustey ta hold a meeting chaived hy the
Minister of Commerce & Indusiry. whe issued & new resolidion No. 1°2007 to terminate the same cantract being
the subject of the previens Rosobution

The Parent Company upain protested against the new resolution through exse No. 36/2067 and assurcd, in its
statcimem of dulirce, whis i agrcement with the provisions of the Jaw, us confimed by the Supreme Coun
includimg the Kuwait Court of Cessation, that the new Reselution is veid, because it has been made on the same
subject of the previous resolution. n the opinion of external dexal counsel, the court shalt pronounce its judgment
1w revoke the new Resolution issed by the Public Awthority of Tududtry, berause it has been hased on wrong
abjects The Resotutions issncd hy the governmental authoritics are merely of financinl cancerns that shall he
resolved by the courts to cstablish the Parent Company's rights in such contracts.

Legat ehaims

The Parent Company is in the process of perfortoing  sssessmeat of the fionl losses arising from the
atorememioned Resolutinns, 5o that a claim can be filed with the Gavernment of Kuwait for recovery of these
amounts.

The Fareot Compans bivs aot recognised any rovenus on the aforementioned contracts sinee 1 January 2007

On U January 2007 the Ministry of Finanee (erminated the Al-Jabra Fish, Meat and Vegetahles Market Project
Contract with the Parent Compay fotlowing the Resolution issued by the Council of Minisiees No. 2:2007. The
Parent <:ompany uppealed agamst this resolution through Case No. 20072007 Adminiswative -3 The Count of
Fivst Inance cancelied the resolution Ne. 22007 msied by the Ministry of Finance,

10 January 2008, the Court of Appeul ruled in favour of the Parent Company whereby Al-Juhru §1sh, Meat and
Vapetahles Misket Project Contract is (o be given back 1o the Parett Campany The Court of Appeal also ruled
et that the Pareat Company be compensaiad for losses and expenses 1hit aross a5 a result ul this case.

() Prim Vendvr Services Cientract - legol dispute

A dizpute had arisen beiween the Parent Compuny and Kumal Mustaffy Al-Sulisn Company (the “thied purty™)
witly respect 10 o partnership agreement dated 30 July 2002 for (he purpose of bidding fur the provision of
serviees to the U S. Governanent (ihe Prime Vendor Servicat Contract). The purtnerstiip agreement provided for
the preparation of ail infrostructure and asscts required for that purpose. The Pareat Company had submitted all
evidences 1o the Execution Depirtiment n proul of the purtnership not havirg uny funds, ussets or propertics ang
the eventual non-existence of the purlnerchip. as & consequence of the partncrs not praviding any capitat
contibutions to the partiers)ip

On 7 January 2008, the Supreme Court of Kuwait ruled in favour of the Pareat Company confirming, that the
partiership agreenent belween the Purert Cumpuny and the tnrd party was not legully enforeable and 1s void

fe) Guarantee encashment
A Resolution has been issucd by the General Administration of Customs for Kuwait ("GACT) to cash a partion.
amounting 1o KD 10,092 thousind of the bask poarantee submitted by Glubul Clearing House Systems K.S.C,

sed) {the “Compsny™) in favour of GAC againat execution. This Resolution is being appesled through case
22007 " Adminisuauve - 77

In the opinion of the Company's extemal legal consulting firms, the vielations against which a portion of the
bavk gurariee provided hus been encashed, sre non-contructus] violations, and in accardance with the law,
believe tha s verdict shall be issued in Gvour of the Company o retuen the encashed portion of the guuranter
@l interest of 3%, The Parent Company kolds 8 60.6% mvestment w this Company. Management believes that
this matter is incidental and wilf be resolved in the courts duritg 2008 und, accordingly, no expense has been
reemded i the accotmpanying inferin condensed comolidated fimancinl mformation.

12
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5 AND CONTINGENCIES (continued)

Tn addion o the above, the Group is involved in various claims and legal proveedings including employee
compensation and contsactor disputes. The in-house leyut counsel of the Group believes that such claims are
bisoless aud will not have & material adverse offcot on the uccompunying interim cundensed Consolidated
Tl inforaton

1% SHARE CAPITAL AND ANNUAL GENERAL ASSEMRLY

On 13 May 2008, the sharehotders a1 the anmiw) gensrul asscnbly of the Paremt Company, approved the
consohdated fiuncial srcrents lor the year ended 31 December 2007 and approved cash dividend of 80 fils
per shace (2007: 9U il per shire) ind henus shares af 10% (equivalent 1o 1 shares per 160 shures held) (2007:
20 shares per 100 shanes held.

Ou 25 Miy 200K, the sharchalders at the extra ordinary goneral assembly meeting of the Parent Comrany,
approved the increase in authorised share cupital from 951,669,735 shaces to 1,284.754,150 shace (nomiinal
vahie of such shasg is 100 1ils).

The issue of bonus shares cesuled in ingrease in the issusd and pRid up share capitsl by 95.366,970 shares from
951,669,735 shares us ut 31 December 2007 to 1,046,836,705 shares s a1 30 Sepleraber 2008,

1 RELATED PARTY TRANSACTIONS

As per the Intetmational Accoutung Standid (JAS) 24 “Related party disclosures”. related pirties ropuesent
shurchakdees. directors and key mancgement peisconel of e Gruup, and companies which they conteel oe nver
which: they exert signifiean, mfluence. Pricing palicies s terms of these trunsactions are approved by the Groups

Tramssctions and brakinces with retoted partics are o foliows:

___None manths endled 30 September 2008

(Audited) Nime months
Ciber Year ended endvd
Major reluted Fotul 3] December 30 Seplomber
shareholders  Associres partées 2007 2407
KD 000s KD O00s  KDOYos KD wets kD 000 KU 001
loterim cundensed
consolidated income
statement
Purchases
(et of discounts) - - 33,094 33094 42713 35,265
Feen for managunient
Services - - - - . 2
Imerim condenscd
ennsoliguted bilanee
shees
Amoumy due (from) to
related uartes (1,139} - 10,822 9,83 14488 9,652

Amabms due (from) to related parties are aon-interest beuring, and have asisen s a result of ansactions made iy the
wrdinary course of the business
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11 RELATRD PARTY TRANSACTIONS (continued)

Compensution of key musgenont personncl
T'he renmaneration of dircctors and other members of key management during the period was as fullows:

Nine months ended 30 Siptember

2008 2007
KD ‘00gs KD 0005
Shert-teen benefis 514 638
Employecs’ end of service hencfits 104 180
Share-based payments 925

12 SEGMENT REPORTING

Uhe Girowp's offons Wb re-organise and inteprite its busingss activilies werg substantially completed during Jatcs

part af 2007, However, intermal myronting systems 8¢ not folly in place 10 fagilitate the process of segoreat
reporting

“Pherefore, for the eurrent period, geographic ssgments continae 19 be detérmined 10 be the pritary segments for
the puwpase of sugmentat reporting,

For the year ending 31 Decembier 2008, rapagement gxpects the intermal reporting, svstcims o be in place after
which the primary segroents will be 56 business segments as follows,

= Lilobul Inteprased Logisties (GILY;

The GIL segmen provides a comprebenive logistics offering 10 its eliemts, inchading Freight forwarding,
CONErAct inpistics, project topistivs und fairs and events lopisti

- Defenc ind Government Services (DGS), and

The DG seyment provides logistics and freight services to ciitmts miainly consisting ol goverment, civilian
and military agencies and other intermational multi-latcral organisations.

®  lovesments

The investments segment provides other services which include but pot limited to trade fucilitation, reake
estate nd privite cquity prajects
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