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Facsimie : (965) 2628417

Reporton. fingncialine
The Board of Direclors
Bayan Invesimen! Company K.$.C. (Closed)
State of Kuwait

“onsoldated financil information in 2ccordance wilh the basis of presentaton 58t out 1 Nola 2. Our responsibilty is o
umamonmmmmmmmimmwwm

Sccpe of i
We conducled ou revii n accordance wilh Inlematonal Standard on Review Engagemeris 2410, Review of Irierin
B iarmation Pariomed by the Independent Auilr of the Entty." A review of lein consoldaled fnance
wwmwnummmakiwmmMammmmhrmﬂnﬂmmm,m
oo anlyiea ond e reiew procadures. A teviw s substanlaly lss n scope than an audt conduciod
e wth Intemationa Standarcs on Auciing and consequent does ot enable s o obtain assuran thal we
would become aware of all significant matters that might be identified In an ‘audit. Accordingly, we do not express an audit
opinion.

Conclysion

Based on our review, mmmmmw:mﬁummmwummhmmm
wwﬁnmﬁumlwmam\xmwud‘xnﬂmmmmuﬂhMMdmmm
outin Note 2.

Furthernore, the e consolidaid fnancal informaton i i agreemet Wi (e books of ccoun, We furher rpolt
m,mheuslmunwumadw,mﬁmmmmmWmem.u-mm,nm
e of Associaon of the Parent Company have occuned duig te period endad September 30, 2007 iat might
iove had 2 materal efect on the business ofthe Group oron s fiancalpostion.

W further report thal, during the course of our review. we have ol become aware of any malerial violaions of the
provisions of Law No. 32 of 1968, as amended, conceming curtency, the Central Bank of Kuwall and the Organization of
Banking Business, end Iis related reguialione

aib A. Shualb
Licence No. 72-A Licence No. 33-A
Megiber of the International Group Albazie & Co.
of Accounting Firms Member of RSM Intemational

State of Kuwait
November 6, 2007
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)
AS OF SEPTEMBER 30, 2007
(All amounts are in Kuwaiti Dinars)
December 31,
‘Septamber 30, 2005 ‘September 30,
_Note 2007 2006
ASSETS
Cash and cash equivalents 3 1,781,034 1862400 1249159
Investments at far value trough income stalement 4 G254 59518195 60562102
Accounts receivable and other debit balances 5 7,165,490 2296218 1070868
Inventories 136,649 - -
Investments avalible for sale SSAEISZ  S0TTBA 417109
Investmentin unconsolidated subsidlaries 1,068,058 3204015 5450434
Investment propertes 6 20300000 1879200 14101917
Projects under development 1,741,629
Property and equipment 3183 -
Total assets 155,710,583 139.017.903
LIABILITIES AND SHAREHOLDERS' EQUITY
Linbiliies
Due to banks 7 36,472,586 34,224,803 33,178,740
Acoounts payable and other credit baances 1484040 TAT088 2024567
Dueto a related party " 1,100,000 2
Sonds 2000000 2000000 2000000
Provision fo and of servics indemnity 28875 28735 198,057
Total liabiitiss STSSM 5589708 55399364
Shareholders' equity
Share capital L] 35,896,719 36,696,719 35,596,719
Treasury shares 9 (IBBOST) (3201208 (3244076)
Statutory roserve 01176 0276 10116
Vohnlary resenve: 9103848 9103848 9103648
Foreign currency transatin adjustments (1.190) -
Cumulative changes in fair value 17564 1449817 13665178
Gain on sale of reasury shares B36,571 816,922 815431
Retained oamings BIBSTS 18502120 17361943
Total shareholders’ equity 96435002 83119107 _ 8360019
Totallibilles and shareholders’ equity 155710898 138017803 _138038.383

“The accompanying noles

Fasal All A-Mulzwa

‘Ade] Essa A-Yousif

Chairman and Managifg Director Vice Chairman

(1)t (16) form an Integra part of the interm consolidated iancilinformation
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2007

(ANl amounts are In Kuwaiti Dinars)

18

Revenues

Investment income (loss)

Gain on sale of investment properties
Management fees

Consultancy revenue

Interest income

Reversal of (charge for) impairment loss on
investment properties

Foreign exchange loss

Expenses and other charges.

General and administrative expenses

Finance charges
Contribution to Kuwait Foundation for the
Advancemenlt of Science

Nationat Labour Support tax

Net profit loss) for the period

Eamings (Joss) per share

Three months ended Nine months ended
September 30, September 30,
Nole 2007 2008 2007 2006 _
10 19773 753851 1724040 (9316650)
- - - 759,110
02428 67T 567048 4224411
25000 36,000 16,170 3,000
9411 1399 47,004 2,062
. (14625200  ST0.800  (3913375)
(190417) __ (4215) _ (137.118) (2.975)
1882495  (639.108) 18,888,844 _ (1352417)
(520855)  (423344)  (1600,862)  (1.386,203)
(1,200264) (1072,184)  (3334781)  (2.981508)
(7,183) = (126,654)
(4,180) L) (264,877) 2
(732402) _(1495528) _ (5327.474) _ (4379.711)
160003 (2134636) 13564670 _ (6732,128)
Fils Fils Fils Fis
" 044 (625) 3968 (16.74)

“The accompanying notes from (1) 10 (16) orm an integral part of the inferim consolidated financial information.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2007
(All amounts are in Kuwaiti Dinars)
Nine months ended
*September 30,
2007 2006
Cash flows from operating activities
Profit loss) for the period before contribution to Kuwait Foundation for
Advancement of Sciences and National Labour Support Tax 13,953,201 (5,732,128)
Adjustments:
investment (income) loss. (17,724040) 9316850
Interest income (47,004) (24,062)
Gain on sale of investment properties - (759%.110)
(Reversal of) charge for Impaiment loss for investment properties. (570,800) 3813375
Provision for end of service indemnity 57,728 54,549
Finance charges 3,334,781 2,991,508
Operating (loss) profit before working capital changes (996,134) 2923782
Decrease in investments at fair value through income statement 3,573,182 38,304
Increase in accounts receivable and other debit balances (4,740,405) (966,244)
Increase in inventories (136,649) .
Decrease in accounts payable and other credit balances. (388,091) (6,132,720)
Increase in due to a related party 1,100,000
Cash used in operating activties 1588,097) (4,136,878
Payment of end of service indemnity {14,765) (9,143)
Payment of Board of Directors' remuneration - (84,000)
Net cash used in operating activities (1,602,862) (4,230,021
Cash flows from investing activities
Purchase of investments avaiiable for sale (2610325 (5,220,963)
Procseds from sale of investments available for sale 5,102,858 6,207,152
Investment in unconsolidated subsidiaries (612,209) (2,678,115)
Proceeds from sale of investment properties 2 20,000,000
Paid for projects under development (601,849) -
Purchase of property and equipment 4,189 =
Dividends received 3,988,037 3,213,596
Interest received 47,004 24,062
Net cash generated from investing activities 5,317,705 21,545,732
Cash flows from financing activities
Net movement in due to banks 2,247,783 (10.722,785)
Purchase of treasury shares . (1.004,248)
Proceeds from sale of treasury shares 72,797 -
Dividends paid (3311649)  (7,624,628)
Finance charges paid (3,569,767) (2,666,508)
Net cash used in financing activilies (4,580,836) (22,018,149)
Net decrease in cash and cash equivalents (865,933) (4,702,438)
Cash and cash equivalents from newly consolidated subsidiaries 784,537 -
Cash and cash equivalents at beginning of period 1,862,490 5,951,591
Cash and cash equivalents at end of period 3 1,781,034 1,249,153

The accompanying noes from (1) o (1) form an integral partof the intrim consolidaled fivancialinformaiion
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2007
(All amounts are in Kuwati Dinars)

1.

Incorporation and actvities

Bayan Investment Company (the Parant Compaay) is a closed sharehoiding company incorporated by
agreement No. 1491Vol 1 dated July 21, 987 and the ltest amendment on Apri 6, 2006, The Parent
Company's commercial regisration number is 70718 dated August 30, 1987 and s registered as an
investment Company with the Cenral Bank of Kuwail

The principal aotivites ofthe Parent Company is o provide investment and portiolo management actiities
for ts awn account and for clents and investment in ral estale.

The Parent Company's registered office is at Souad Commercial Building, P.O. Box No. 104 Al Dasma
35151 Fahad ASalem St. Area 12, Bulding No. 21, State of Kuwait.

These interim consolidated financial information were approved for issue by the Board of Directors on
November 6, 2007.

Basis of presentation

The inferim consolidated financial information has been prepared in accordance Wwith Intemational
Accounting Standard 34 “Interim Financial Reporting” and the guidelines issued by the Kuwait Stock
Exchange. The accounting policies used in the preparation of the interim consolidated financial information
for the period are consistent with those used in the preparation of the. annual consolidated financial
statements for the year ended December 31, 2006.

The interim consolidated financial informaton do not include all of the nfomation and foctnotes requited for
completa financial statements prepare in accordance with Intemational Financial Reporting Standards. In
he opinion of management, all adjustments consising of nomal recuring accruals considered necessary
for a fai presentation have been included. Operaling fesuls for the period ended September 30, 2007 are
ot necessariy indicative of the results that may be expected for the year ending December 31, 2007. For
further Information, refer to the consolidated financial statements and notes thereto for the year ended

December 31, 2008.

The interim consolidated financial information include the financial information of Bayan Investment
Company K.S.C. (closed) and  the following subsidiaries:
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2007
{All amounts are in Kuwail Dinars)

Percentage of Holding

December 31,
Countryof ~ Septamber3), 2006 September30,
incorporation 2007 (Audited) 2006
Arkan Holding Company (K'S.C.C)
and ifs subsidiares: Kuwait 100% 100% 100%
Avkan Intemational for Constction
Materias Co. (KS.C.C) Kuwait 100% 100%
Arkan_ Industrial and Mining Co.
(ESC) Egypt 100% 5 .
Al-Noor Holding Company (KS.C.C)
and ts subsidiares: Kuvait 100% 100% 100%
Al Nour Skills for Consulting and
Training Co. (WLL) Kuait 100% 100% 2
A Nour Method for Projects
Management Co. (WALL) Kuwait 100% 100% 5
Al Nour Search for Consuling and
Market Studies (W.L.L) Kuwait 100% 100% -
Bunyan Resl Estte Company

(KSCC) Kuwalt 100% 100% 100%
Sout AkGhad for Adverising Co,.

W.LL) Kuwait 100% 100% 100%
AlPetra Holding Co. (S.C.C) Kuwait 100% 100% i
AlRoudataln Co. (CS.C.C) Kuwait 100% 100%

Al Safwa Intemational Consuling Co.
WLL} Kuwait 100% 2 s

As of Seplember 30, 2007, the balances in the interim consolidated financial information of the Group
include the following assets, liabiltes, revenue and expenses of Al Safwa Intemational Consulting Company
(W.L.L) and Arkan Industrial and Mining Co. (E.S.C.) while the comparative figures for December 31, 2006
and September 30, 2006 does not include such information:
Al Safwa
Intemational Arkan Industrial
Consulting Co,  and Mining Co.
Ll ESC)

Balance Sheet:

Cash and cash equivalents 32,308 223,807
Accounts receivable and other debil balances 2 7,328
nventories . 136,649
Projects under development - 1,741,629
Fixed Assets . 31,633
Accounts payable and other credit balances - 59,149
Income Statement:

Consultancy revenue 16,170 -
Interest income 2 20,575
General and administrative expenses 30,740 388,005
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2007
(A1l amounts are in Kuwaiti Dinars)
3, Cash and cash equivalents
December 31,
Soptember30, 2006 September 30,
2007 (Audted) 2006
Cash on hand and at banks 1,365,535 971517 600810
Gash vith financial insttutions 425499 830,973 648,343
1781034 1862490 245,153
4. Investments at fair value through income statement
Decemberdi,
Soptember30, 2006 September 30,
2007 (Audited) 2006
Quoted securies 4007423 58285782 674065
Portolos 265210 1073446 202571
Future portioio 179,951 158,967 164,856
202588 051819 60,692,102
5. Accounts. ivable debit balances

Accounts receivable and other debit balances include KD 4,583,045 being advance paid to acquire certain
plots o land:

6. Investment properties
December 31,
September 30, 2006 September 30,
2007 (Budited) 2006
Cost 20,300,000 20,300,000 20,300,000
Less: Impairment loss - (570800) ___(6,198,083)
0300000 10728200 _ 14101917

Investment properlies represent land which s held currenty for future expansion or for sale in the subsidiary
books and It s not considered a residential apartment which is prolibied from being invested according to
the Commercial Company's aw.

The investment properties which are owned by Bunyan Real Estate Company, are pledged against loan
granted by a local bank (Note 7)

The movement in investment propertes s as follows:

December 31,
September 30, 2006 September 30,
2007 . (Audited) 2006

Balance at the beginning of the period / year 19720200 ~ 30419182 30419182
Disposal - (12488,565)  (12,488,565)
Reversal of (charge for) impainment loss 570,800 1743908 (2913,375)
Reversal of impairment loss on disposal - 84,675 84675
Balance at the end of the period / year 20300000 __ 10,128200 14101917
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2007
(All amounts are in Kuwaifi Dinars)

7. Dus.lo banks

The average effective intercst rate for loans and faciities was 8.33% per annum for the perod ended
‘September 30, 2007 (December 31, 2006 - 8.50%, Seplamber 30, 2006 ~8.40%).

8. Share capital

Authorized, fssued and paid up capital consists of 366,967,188 (December 31, 2006. 356,967,188
September 30, 2006: 356,967, 188) shares of 100 fils each.

9. Treasury shares
December 31,
U ‘September 30, 2006 September 30,
% 2007 (Audited) 2006
Number of shares 14996128 16,246,123 15,259,625
q Percentage toissued shares 420% 421% 421%
t Market value (KD) 494872 4436768 5,569,763
. Cost (KD) 3,188,057 3,241,205 3,244,076
I 10. Inyestment income (loss)
“Three months ended Nine months ended
‘September 30, Seplember 30,
707 0% 07 0
Dividend income 16684 I 388037 21358
L (Loss) gin on Sele ot investments at
vale frough income statement (878.254) (194038 2375808 (112,439)
Gain on sale of investments available for
r sale 769,682 202335 2,478,432 1,044,307
i Unrealized gain (loss) from changes in
fair value of investments at fair value
through income statement 1,375,651 487,541 8,881,763 13,462,114)

1.935,773 753,561 17,724,040 (9316650

=
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2007
(Al amounts are in Kuwaiti Dinars)

Py 25

11. Eamings (loss) per share

Eamings (loss) per share is calculated by dividing the net profit (loss) for the period by the weighted
‘average number of shares outstanding during the period:

Threo months ended Nine months ended
Seplamber 30, September 3,
2007 %066 07 2006
Net prof lss) for the period 150003 (2134636) 13861670 (5732128)
Shares Shares. Sharos Shares
Number of outstanding shares at
begiing o period 36967188 3667188 IBI6N188 356,067,188
Less: Welghted average number of
reasury shares (15055090)  (15250.626) (15.091,745) ___(14.467610)
‘Weighted averaga number of
oustanding shares 341912008 341707663 341785442 342490578
Fils Fil Fils Fils
Eamings (loss) per share 04 .25 39,68 (16.74)
12. G ical di ligbiies
Assels Liabies
December 31, December 31,
Septemberd0, 2006 Seplember30, Seplember3), 2006 Seplember30,
2007 (Audited) 2006 2007 (Auclted) 2006
Kuwait TIRETTE2  124,112428 TBI9N170 9275501 | 550806,700 55,390,384
Gt 1BAS6AT0 803290 6,747,549 - - -
United States
of America 2756085 2592800 3664277 - -
Europe 1450368 1774488 1,895378 . - -
Afica 2,190,188 2105206 - - - -
155,710,593 _ 139,017,803 139030383 _ 59275501 _ 55898706 _ 55,300,964
13. Contin i mmi
December 31,
September 30, 2006 September 30,
2007 (Audited) 2006
Uncalled capital of investments 1,709,034 1,709,984 1,716,303
Letters of quarantee 4,763,333 200,000 200,000
5,472,367 1,909,984 7,916,303

10
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION {UNAUDITED)
SEPTEMBER 30, 2007

(Al amounts are in Kuwaili Dinars)

14. Related party transactions.

The Group has entered into Various transactions with reated parles in the normal course of is business
concaming financing and othe related servicas. Prices and terms of payment: are approved by the Group's
management

Related party balances consist of the following:

December 31,
‘September 30, 2008 September 30,
2007 (Audited) 2006
Balance sheet
Due to a related party 1100000 - -
Compensation o key management personnel
Three months ended Nino montns enced
—_Gephwberdo _______ Seembes0, __
2007 2006 2008
‘Short term benefits Er 19471 132352 122451
Terminaton benefls 3964 5305 12400 13979
15. General Assambly

The Sharenolders’ General Assembly held on April 24, 2007 approved the distribution of cash dividends of
10 fils per share for tho year anded Dacember 31, 2006,

The Shareholders' General Assembly held on April 8, 2008 approved the distribution of cash dividends of
25 fils per share and 7.5 bonus shares for every 100 shares heid for the year ended December 31, 2005.

16, Fiduciry Assets

December 31,
September 30, 2006 September 30,
2007 (Audited) 2006
Customers' portiolios 26,914,586 32,748,194 26,317,121
Investment funds. 6,818,752 7,087,845 9,676,637

33,733,338 39,836,039 35,993,758

£




