[image: image1.jpg]\ S/

e&? Gulf Finance
Y/ ik House
/"



                                                         [image: image2.jpg]P

D 2E
,\\N%oym
3 S E
//%.. m




Press Release

_____________________________________________________________________
Group of regional banks and private institutions buy 30% of Khaleeji Commercial Bank from GFH
· Represents 100% of shares offered by GFH 
· Purchase follows GFH’s move to increase the share capital of Khaleeji Commercial Bank to BD 100 million 
Manama, Bahrain/ 25 June 2007: Gulf Finance House (GFH) today announced that a group of regional financial institutions have purchased 30 per cent of the shares of its fully-owned subsidiary based in Bahrain, Khaleeji Commercial Bank (KHCB). The announcement follows GFH’s recent move to increase the share capital of the bank to BD 100 million, making its subsidiary one of the largest commercial banks in Bahrain by capitalisation. 
GFH’s decision to sell part of its stake in KHCB was made with the objective of broadening its shareholder and client base as well as form strategic partnerships with numerous financial institutions in the GCC. 
Commenting on the move by GFH, Dr. Fuad Al Omar, Chairman, GFH and KHCB said: “The sale of 30% of KHCB’s equity to these banks and investors is another step in our strategy to build KHCB into a strong and growing business positioned to take full advantage of both Bahrain’s and the region’s push for greater economic development. I am pleased to announce that this represents 100% of the shares offered by GFH. KHCB is a young institution but it has achieved solid growth by expanding both its product range and its geographical reach. With very good first quarter financial results, the time was right to increase the bank’s capital substantially and to put in place a platform from which further growth can be achieved. The new shareholders will play an important role in the expansion of KHCB’s business."

Mr. Ebrahim H. Ebrahim, General Manager of KHCB, said: “This move could not have come at a better time and will help us to move ahead rapidly with our business plans. These plans were finalized during our five year strategic planning exercise and include building market share by offering attractive and competitive products that will build our clients’ wealth. We are sure that we can achieve these objectives with the support and involvement of our new shareholders. We would also like to put on record our appreciation for the commitment and support of the GFH team who have worked alongside us since the creation of the bank and have played an instrumental role in encouraging us to move forward confidently with our business plans. We look forward to working with KHCB’s new shareholders.”
KHCB reported an excellent financial result of BD 4.01 million for the first quarter of 2007 compared to BD 2.1 million for the same period of 2006. This represents an increase of 91 per cent over the same period of 2006. 
