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29 CONTINGENCIES AND COMMITMENTS (continued) 
 

Contingent liabilities 
 

 (i)      On 29 March 2006, the Company entered into an option agreement (the “agreement”) with an investment 
bank (the “investor”). The agreement provided the right to the investor to require the Company to buy back all 
shares purchased by the investor in one of the Group’s associate companies, in the event of an Initial Public 
Offering (“IPO”) of the associate not occurring within 39 months of the date of purchase of shares of the associate. 
An IPO did not occur within the above defined period.  
 

Subsequently on 29 September 2009, the Company and the investor entered into an agreement, whereby the 
Company has provided promissory notes aggregating to USD 61 million (AED 224 million) to the investor (being 
the purchase price of the shares of the associate purchased by the investor and the associated costs) and agreed to 
use all reasonable endeavors to conclude an Initial Public Offering by 30 June 2010. Accordingly, on 29 September 
2009, the associate filed Draft Red Herring Prospectus (“DRHP”) with SEBI seeking approval for IPO. The shares 
purchased by the investor are also offered for sale in the DRHP of the proposed IPO.    
 

According to the terms of the agreement, the investor is entitled to demand payments in respect of all or any of the 
promissory notes in the event that an IPO does not occur by 30 June 2010 and the equivalent shares purchased by 
the investor would be transferred to the Company. In the event the IPO occurs and the net proceeds from the sale of 
shares in the IPO is lesser than the purchase price of the shares, the investor can demand payment of the promissory 
note for the difference between the net proceeds from the sales of shares and the purchase price of these shares. 
 

Therefore, the Group’s liability is contingent and dependent upon the outcome of an IPO of the associate not 
happening before 30 June 2010.  
 

 (ii)     The Company also entered into option agreements with various parties (the “Investors”), whereby the 
Company agreed to use its voting and other rights in the associate to ensure that the Company achieves the listing of 
associate’s equity shares on or before 31 March 2010 at a price which is not less than the average investment price. 
If the shares in IPO are issued at a price less than the average investment price, the Company shall be liable to pay 
the investors a compensation amount which shall be equal to the difference between the average investment price 
and the price at which the shares are issued for listing multiplied by the number of shares held by each investor.  
 

The maximum contingent exposure of the Company is AED 220 million as per the options agreements, in the event 
of non occurrence of IPO or if the IPO price is lower than the original purchase price of the shares by the investors. 
 

30 TRANSACTIONS WITH RELATED PARTIES  
 

For the purpose of these financial statements, parties are considered to be related to the Group, if the Group has the 
ability, directly or indirectly, to control the party or exercise significant influence over the party in making financial 
and operating decisions, or vice versa, or where the Group and the party are subject to common control or common 
significant influence. Related parties may be individuals or other entities. 
 

Related party transactions 
During the financial year, following were the significant related party transactions, which were carried out in the 
normal course of business on terms agreed between the parties: 
 2009 2008 
 AED’000 AED’000 
Associates: 
Net interest income on deposits / investments from Dubai Banking Group PJSC 15,411 17,331 
Islamic finance income from Amlak Finance PJSC 49,830 33,206 
Interest income earned on loan to Golden Ace Pte Ltd 29,959 16,128 
Interest income earned on loan to Emaar MGF Land Limited and their related parties 61,233 16,944 
 ═════ ═════ 
Directors’ and their related parties 
Sale of plot of land -      351,687 
 ═════ ═════ 
Other related parties: 
Islamic finance income from Al Salam Bank, Bahrain 4,433 5,000 
Islamic finance income from Al Salam Bank, Sudan 1,147 1,152 
 ═════ ═════ 
 
The members of the board of directors received board meeting allowances totaling AED 4,300 thousands in 2009 
for the financial year ended 31 December 2008 (AED 3,881 thousands in 2008 for the financial year ended 31 
December 2007). 
 
















