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Press Release
Air Arabia to open new hub in Nepal 
to serve Asia and Middle East
· Sharjah-based carrier dramatically expands its geographic reach 

· Air Arabia signs joint venture agreement with Yeti Airlines of Nepal 
· Two carriers to launch low-cost services across South and Central Asia, Far East, Middle East and Indian Subcontinent
Sharjah, January 13, 2008: Air Arabia (PJSC), the first and largest low-cost carrier (LCC) in the Middle East and North Africa, announced today that it will establish a new hub in the Nepalese capital, Kathmandu, providing the Sharjah-based LCC with a platform from which to serve markets stretching across South and Central Asia, the Far East, Middle East and Indian Subcontinent. This announcement follows the signing of a joint venture agreement between Air Arabia and Yeti Airlines, the market leader in domestic air travel in Nepal and approval from Nepal Government’s Department of Industries (DOI).
Under the terms of the agreement, Air Arabia and Yeti Airlines will jointly establish a new low-cost carrier, based in Kathmandu that will provide affordable and convenient service to a broad range of international destinations. Air Arabia, a major shareholder in the new company, will apply its successful low-cost business model to the management of Nepal’s first international LCC. The new carrier is expected to begin operations with Inaugural flight taking off to Sharjah before the end of month of January 2008 followed by operations to selected destinations in India as well as to Doha and Kuala Lampur in Malaysia.
“This is an enormously significant agreement for Air Arabia, and an extremely timely one” said Sheikh Abdullah Bin Mohammad Al Thani, Chairman of Air Arabia. “As we set our sights on global expansion, we remain focused on youthful, fast-growing markets where the opportunities for growth are greatest. Nepal, with a population of 29 million and a median age of just 20, is clearly among them. In this regard, we are especially pleased to join efforts with Yeti Airlines, which has nearly a decade of experience serving this market and unmatched management expertise.
“With this new hub in Nepal, Air Arabia will cover a new niche market, while continuing to offer the level of superior service that has made us one of the premier airlines in the Middle East,” he added. “From Sharjah to Kathmandu, Air Arabia offers unmatched reach, and is now positioned to become one of the leading low-cost carriers in the world.”
 “We are extremely pleased to announce this partnership with Air Arabia, already a trusted and familiar name in Nepal,” said Lhakpa Sonam Sherpa, Chairman of Yeti Airlines. “As one of the first airlines, after Nepal Airlines Corporation, in the country to receive an Air Operator Certificate to operate as an international LCC, we look forward to offering expanded choices for regional travelers, who will soon experience for themselves the many benefits of low-cost travel. Operating at the high standards established by both carriers, Yeti Airlines and Air Arabia will together revolutionise air travel in Nepal and across a much wider region.”
-ends-

About Air Arabia: Air Arabia (PJSC), listed on the Dubai Financial Market, is the Middle East and North Africa’s leading low-cost carrier (LCC). Air Arabia commenced operations in October 2003 and currently operates a fleet of 11 new Airbus A320 aircraft, serving 37 destinations across Middle East, North Africa, Indian Subcontinent and Central Asia through its main hub in Sharjah, United Arab Emirates.

Air Arabia is modeled after leading American and European low-cost airlines, and its business model is customised to accommodate local preferences. Its main focus is to make air travel more convenient through Internet bookings and offering the lowest fares in the market along with the highest levels of safety and service standards. 

About Yeti Airlines: Yeti Airlines, Nepal’s leading private domestic carrier, was established in May 1998 and commenced commercial operations in August of the same year. Yeti offers both scheduled and chartered flights within the county with a fleet of 10 aircraft, including DHC-6/300 Twin Otter and Jetstream 41 aircraft. Based in Kathmandu, Yeti serves major urban areas as well as remote Himalayan regions that are not accessible by road. 
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