

 
Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT 

Period ended 30 September 2010 (Unaudited)

	
	
	Three months ended
	
	Nine months ended


	
	Notes
	   30 September

         2010
	30 September

2009
	
	   30 September

         2010
	30 September

2009

	
	
	KD ′000 
	KD ′000 
	
	KD ′000 
	KD ′000 

	
	
	
	
	
	
	

	Fees and commission income
	3
	4,809
	5,859
	
	16,796
	17,565

	Interest and similar income
	
	1,042
	1,128
	
	2,420
	3,779

	Net gain (loss) on financial assets held   for  trading 
	4
	3,869
	(1,526)
	
	(277)
	(6,543)

	Net (loss) gain on financial assets

 designated at fair value through

 income statement 
	4
	(10,380)
	1,659
	
	(22,233)
	(2,675)

	Net gain on sale of financial 

 investments available for sale 
	4
	35
	4,693
	
	134
	8,995

	Share of results of associates
	
	(2,571)
	(485)
	
	(7,140)
	(29,891)

	(Loss) gain on disposal of associates
	5
	-
	(515)
	
	(2,350)
	127

	Gain on disposal and liquidation of subsidiaries
	6
	-
	-
	
	1,034
	-

	Net loss on investment properties
	
	-
	(692)
	-
	-
	(16,227)

	Loss on disposal of property  under

  development
	
	-
	-
	0
	-
	(5,422)

	Change in fair value of derivative

 financial instruments
	20
	228
	1,822
	
	808
	2,454

	Foreign exchange gain (loss) 
	
	2,469
	160
	
	(1,336)
	(9,547)

	Other operating income
	
	425
	718
	
	3,432
	4,604

	
	
	─────────
	─────────
	
	─────────
	─────────

	INCOME  
	
	(74)
	12,821
	
	(8,712)
	(32,781)

	
	
	─────────
	─────────
	
	─────────
	─────────

	Personnel expenses
	
	2,676
	2,830
	8
	8,111
	7,376

	Other operating expenses
	
	2,298
	4,377
	
	10,441
	13,951

	Interest and similar expenses
	
	5,571
	9,380
	
	18,417
	29,870

	Impairment of other financial assets and intangibles 
	
	1,598
	1,294
	
	2,128
	19,977

	(Reversal) impairment charge for credit  losses
	
	(51)
	(54)
	
	(162)
	782

	
	
	─────────
	─────────
	
	─────────
	─────────

	EXPENSES
	
	12,092
	17,827
	
	38,935
	71,956

	
	
	─────────
	─────────
	
	─────────
	─────────

	LOSS FOR THE PERIOD
	
	(12,166)
	(5,006)
	
	(47,647)
	(104,737)

	
	
	═════════
	═════════
	
	═════════
	═════════

	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	

	Equity holders of the Parent Company
	
	(11,813)
	(5,600)
	
	(46,241)
	(104,169)

	Non-controlling interests
	
	(353)
	594
	
	(1,406)
	(568)

	
	
	─────────
	─────────
	
	─────────
	─────────

	
	
	(12,166)
	(5,006)
	
	(47,647)
	(104,737)

	
	
	═════════
	═════════
	
	═════════
	═════════

	BASIC AND DILUTED LOSS PER SHARE ATTRIBUTABLE TO THE EQUITY HOLDERS OF THE PARENT COMPANY
	7
	(10) fils
	 (5) fils
	
	(38) fils
	(85) fils

	
	
	═════════
	═════════
	
	═════════
	═════════

	
	
	
	
	
	
	


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

Period ended 30 September 2010 (Unaudited)

	
	Three months ended 

30 September
	
	Nine months ended 

30 September


	
	
	2010
	2009
	
	2010
	2009

	
	
	KD ′000 
	KD ′000 
	
	KD ′000 
	KD ′000 

	
	
	
	
	
	
	

	Loss for the period
	
	(12,166)
	(5,006)
	
	(47,647)
	(104,737)

	
	
	──────────
	──────────
	
	──────────
	──────────

	Other comprehensive income:
	
	
	
	
	
	

	Net unrealised (loss) gain arising on financial investments available for sale
	
	(2,199)
	5,197
	
	(8,881)
	10,875

	Transferred to interim condensed consolidated income statement on sale of financial investments available for sale
	
	450
	(4,693)
	
	(134)
	(8,995)

	Transferred to interim condensed consolidated income statement on impairment of financial investments available for sale
	
	492
	-
	
	749
	2,316

	Exchange differences on translation of foreign operations
	
	(1,992)
	(421)
	
	(914)
	3,818

	Other comprehensive (loss) income of associates
	
	(1,463)
	(131)
	
	(1,654)
	1,538

	
	
	──────────
	──────────
	
	──────────
	──────────

	Other comprehensive (loss) income for the

 period 
	
	(4,712)
	(48)
	
	(10,834)
	9,552

	
	
	──────────
	──────────
	
	──────────
	──────────

	Total comprehensive loss for the period
	
	(16,878)
	(5,054)
	
	(58,481)
	(95,185)

	
	
	══════════
	══════════
	
	══════════
	══════════

	Attributable to:
	
	
	
	
	
	

	Equity holders of the Parent Company
	
	(16,049)
	(6,215)
	
	(55,049)
	(95,380)

	Non-controlling interests
	
	(829)
	1,161
	
	(3,432)
	195

	
	
	──────────
	──────────
	
	──────────
	──────────

	
	
	(16,878)
	(5,054)
	
	(58,481)
	(95,185)

	
	
	══════════
	══════════
	
	══════════
	══════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

At 30 September 2010 (Unaudited)  

	
	
	
	(Audited)
	

	
	Notes
	30 September 2010
	31 December

2009
	30 September 

2009

	
	
	KD’000
	KD’000
	KD’000

	Assets
	
	
	
	

	Cash and cash equivalents
	8
	91,665
	101,169
	89,574

	Financial assets held for trading 
	9
	12,098
	15,114
	20,463

	Financial assets designated at fair value through income statement 
	10
	163,772
	207,682
	259,382

	Murabaha receivables
	
	12,088
	11,773
	11,711

	Loans and advances
	
	24,716
	33,917
	34,147

	Financial investments available for sale
	11
	43,849
	56,293
	52,749

	Investments in associates
	
	158,378
	171,845
	210,814

	Investment properties
	
	22,081
	28,847
	43,704

	Property under development
	
	38,401
	39,943
	39,399

	Property and equipment
	
	18,893
	19,422
	20,602

	Intangible assets
	
	18,060
	18,071
	18,075

	Other assets
	12
	125,845
	128,683
	180,773

	
	
	─────────
	─────────
	─────────

	Total assets
	
	729,846
	832,759
	981,393

	
	
	═════════
	═════════
	═════════

	Equity and liabilities
	
	
	
	

	
	
	
	
	

	Equity attributable to the equity holders of the

  parent company
	
	
	
	

	Share capital
	
	131,243
	131,243 
	131,243

	Share premium
	
	230,323
	230,323
	230,323

	Treasury shares
	13
	(58,998)
	(58,998)
	(58,987)

	Treasury shares reserve
	
	1,059
	1,059
	1,059

	Cumulative changes in fair values 
	
	(3,262)
	4,407
	3,484

	Foreign exchange translation reserve
	
	2,486
	3,625
	3,821

	Accumulated losses
	
	(195,067)
	(148,826)
	(104,169)

	
	
	─────────
	─────────
	─────────

	
	
	107,784
	162,833
	206,774

	Non-controlling interests
	
	30,132
	59,945
	70,743

	
	
	─────────
	─────────
	─────────

	Total equity
	
	 137,916
	222,778
	277,517 

	
	
	─────────
	─────────
	─────────

	Liabilities
	
	
	
	

	Short term borrowings
	14
	37,617
	61,764
	552,688

	Medium term borrowings
	14
	442,145
	441,889
	4,587

	Bonds
	
	75,063
	75,118
	89,529

	Other liabilities
	15
	37,105
	31,210
	57,072

	
	
	─────────
	─────────
	─────────

	Total liabilities
	
	591,930
	609,981
	703,876

	
	
	─────────
	─────────
	─────────

	Total equity and liabilities
	
	729,846
	832,759
	981,393

	
	
	═════════
	═════════
	═════════


	Maha Khaled Al-Ghunaim

Chairperson and Managing Director
	
	Hamad Tarek Al-Homaizi 
Vice Chairman and Director


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

Period ended 30 September 2010 (Unaudited)

	
	
	Nine months ended 

30 September


	
	
	2010
	2009

	
	Notes
	KD ′000 
	KD ′000 

	OPERATING ACTIVITIES
	
	
	

	Loss for the period
	
	(47,647)
	(104,737)

	Adjustments for:
	
	
	

	Depreciation of property and equipment
	
	2,030
	1,962

	(Reversal) impairment charge for credit losses
	
	(162)
	782

	Interest and similar income
	
	(2,420)
	(3,779)

	Dividend income
	
	(1,867)
	(4,601)

	Interest and similar expense
	
	18,417
	29,870

	Share of results of associates 
	
	7,140
	29,891

	Net loss on  investment properties
	
	-    
	16,227

	Loss on property under development
	
	-    
	5,422

	Loss (gain) on disposal of associates
	5
	2,350
	(127)

	Gain on disposal of subsidiaries 
	6
	(1,034)
	-    

	Change in fair value of derivative financial instruments
	
	(808)
	(2,454)

	Impairment of other financial assets and intangibles
	
	2,128
	19,977

	
	
	─────────
	─────────

	
	
	(21,873)
	(11,567)

	Changes in operating assets and liabilities:
	
	
	

	Financial assets held for trading
	
	3,016
	18,110

	Financial assets designated at fair value through income statement 
	
	44,542
	48,653

	Murabaha receivables
	
	-    
	810

	Loans and advances
	
	1,684
	8,624

	Financial investments available for sale 
	
	5,155
	15,251

	Other assets
	
	1,763
	(3,381)

	Short term borrowings
	
	(24,383)
	(11,729)

	Wakala payables
	
	-    
	(22,675)

	Other liabilities
	
	3,432
	(17,895)

	
	
	─────────
	─────────

	Cash from operations
	
	13,336
	24,201

	Interest and similar income received
	
	3,044
	4,148

	Dividend income received
	
	1,867
	4,601

	Interest and similar expenses paid
	
	(15,215)
	(32,408)

	
	
	─────────
	─────────

	Net cash from operating activities
	
	3,032
	542

	
	
	─────────
	─────────

	INVESTING ACTIVITIES
	
	
	

	Cash flow arising on acquisition of a subsidiary
	
	-    
	27,595

	Purchase of  investments in associates
	
	(438)
	(957)

	Proceeds from sale of associates
	5
	8,338
	17,814

	Dividend received from associates
	
	52
	873

	Net cash outflows from disposal and liquidation of subsidiaries
	
	(18,170)
	-    

	Purchase of property and equipment
	
	(718)
	(1,464)

	Purchase of investment properties
	
	(25)
	(482)

	Purchase of property under development
	
	(1,082)
	(5,692)

	Proceeds from sale of investment properties
	
	-    
	567

	
	
	─────────
	─────────

	Net cash (used in) from investing activities
	
	(12,043)
	38,254

	
	
	─────────
	─────────

	FINANCING ACTIVITIES
	
	
	

	Repayment of medium term borrowing
	
	(493)
	-    

	Purchase of treasury shares
	
	-    
	(1,562)

	Purchase of bonds
	
	-    
	(3,245)

	Proceeds from sale of treasury shares
	
	-    
	229

	Dividends paid to non-controlling interests
	
	-    
	(302)

	
	
	─────────
	─────────

	Net cash used in financing activities
	
	(493)
	(4,880)

	
	
	─────────
	─────────

	(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS 
	
	(9,504)
	33,916

	Cash and cash equivalents at 1 January 
	
	101,169
	55,658

	
	
	─────────
	─────────

	CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 
	8
	91,665
	89,574

	
	
	═════════
	═════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the period ended 30 September 2010 (Unaudited)

	
	Attributable to the equity holders of the Parent Company
	
	

	
	Share

 capital
	Share

premium
	Reserves
	Treasury shares
	Treasury shares reserve
	Cumulative changes in fair values
	Accumulated

losses
	Sub total
	Non-controlling interests
	Total

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2010
	131,243
	230,323
	3,625
	(58,998)
	1,059
	4,407
	(148,826)
	162,833
	59,945
	222,778

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Loss for the period
	-    
	-    
	-    
	-    
	-    
	-    
	(46,241)
	(46,241)
	(1,406)
	(47,647)

	Other comprehensive loss
	-    
	-    
	(1,139)
	-    
	-    
	(7,669)
	-    
	(8,808)
	(2,026)
	(10,834)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Total comprehensive loss for the

  period
	-    
	-    
	(1,139)
	-    
	-    
	(7,669)
	(46,241)
	(55,049)
	(3,432)
	(58,481)

	Arising on disposal of subsidiaries
	-    
	-    
	-    
	-    
	-    
	-    
	-    
	-    
	(26,381)
	(26,381)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Balance at  30 September 2010
	131,243
	230,323
	2,486
	(58,998)
	1,059
	(3,262)
	(195,067)
	107,784
	30,132
	137,916

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════


Global Investment House – K.S.C. (Closed) and Subsidiaries 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
For the period ended 30 September 2010 (Unaudited)

	
	Equity attributable to the equity holders of the Parent Company
	
	


	
	Share capital
	Share

 premium
	Reserves 
	Treasury shares
	Treasury shares reserve
	Fair value reserve 
	Accumulated 

losses
	Sub total
	Non-controlling interests
	Total

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	131,243
	397,084
	54,666
	(59,029)
	2,434
	(620)
	(222,291)
	303,487
	36,297
	339,784

	
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────

	Loss for the period
	-   
	-   
	-   
	-   
	-   
	-   
	(104,169)
	(104,169)
	(568)
	(104,737)

	Other comprehensive income
	-   
	-   
	4,685
	-   
	-   
	4,104
	-   
	8,789
	763
	9,552

	
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────

	Total comprehensive income (loss) for the

  period
	-   
	-   
	4,685
	-   
	-   
	4,104
	(104,169)
	(95,380)
	195
	(95,185)

	
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────

	Write-off of accumulated losses against 

  reserves and share premium
	-   
	(166,761)
	(55,530)
	-   
	-   
	-   
	222,291
	-   
	-   
	-   

	Sale of treasury shares
	-   
	-   
	-   
	1,604
	-   
	-   
	-   
	1,604
	-   
	1,604

	Purchase of treasury shares
	-   
	-   
	-   
	(1,562)
	-   
	-   
	  -   
	(1,562)
	-   
	(1,562)

	Decrease in treasury shares reserve
	-   
	-   
	-   
	-   
	(1,375)
	-   
	-   
	(1,375)
	-   
	(1,375)

	Acquisition of subsidiary
	-   
	-   
	-   
	-   
	-   
	-   
	-   
	-   
	34,553
	34,553

	Dividends paid
	-   
	-   
	-   
	-   
	-   
	-   
	-   
	-   
	(302)
	(302)

	
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────
	────────

	Balance at  30 September 2009
	131,243
	230,323
	3,821
	(58,987)
	1,059
	3,484
	(104,169)
	206,774
	70,743
	277,517

	
	════════
	════════
	════════
	════════
	════════
	════════
	════════
	════════
	════════
	════════


1
INCORPORATION AND ACTIVITIES

This interim condensed consolidated financial information of Global Investment House K.S.C. (Closed) (the “Parent Company”) and its Subsidiaries (the “Group”) for the period ended 30 September 2010 was authorised for issue in accordance with a resolution of the directors on ……….. 2010.
Global Investment House K.S.C. (Closed), the Parent company, is a closed shareholding company incorporated on 16 June 1998 under the Commercial Companies Law No. 15 of 1960 and amendments thereto. The Parent company’s shares are listed on Kuwait Stock Exchange, Bahrain Stock Exchange and Dubai Financial Market. Further, the Parent company’s shares in the form of Global Depositing Receipts (GDRs) are listed on London Stock Exchange (LSE).  The Parent company is regulated by the Central Bank of Kuwait as an investment company. 

The Group is principally engaged in the provision of asset management, investment banking, principal investments, real estate and brokerage activities.  Its registered office is at Global Tower, Sharq, Al Shuhada St, P.O. Box 28807, Safat 13149, Kuwait.  

The Group primarily operates in the Gulf Co-operation Council countries and other Middle Eastern and North African (MENA) countries.

2
SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The interim condensed consolidated financial information of the Group has been prepared in accordance with IAS 34, Interim Financial Reporting except as noted below.

The annual consolidated financial statements for the year ended 31 December 2009 were prepared in accordance with the regulations of the State of Kuwait for financial services institutions regulated by the Central Bank of Kuwait. These regulations require adoption of all International Financial Reporting Standards (IFRS) except for the IAS 39 requirement for collective impairment provision, which has been replaced by the Central Bank of Kuwait’s (CBK) requirement for a minimum general provision as described below.

The impairment provision for credit facilities complies in all material respects with the specific provision requirements of the CBK and IFRS.  In this respect, the CBK requires a minimum general provision of 1% on funded facilities and 0.5% on un-funded facilities for which specific provision has not been made.  
The interim condensed consolidated financial information does not contain all information and disclosures required for full consolidated financial statements prepared in accordance with the International Financial Reporting Standards. In the opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation have been included. Operating results for the nine months ended 30 September 2010 are not necessarily indicative of the results that may be expected for the financial year ending 31 December 2010. For more details please refer to the consolidated financial statements and its related disclosures for the year ended 31 December 2009.

The accounting policies used in preparation of this interim condensed consolidated financial information are consistent with those used in preparation of the annual financial statements for the year ended 31 December 2009, except as discussed in the following paragraphs:

The following new standards and amendments to standards are applicable for the Group from 1 January 2010.

IFRS 3 Business Combinations (Revised) and IAS 27 Consolidated and Separate Financial Statements (Amended)

IFRS 3 (Revised) introduces significant changes in the accounting for business combinations occurring in periods beginning on or after this date. Changes affect the valuation of non-controlling interest, the accounting for transaction costs, the initial recognition and subsequent measurement of a contingent consideration and business combinations achieved in stages. These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs and future reported results.

2
SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of presentation (continued)

IAS 27 (Amended) requires that a change in the ownership interest of a subsidiary (without loss of control) is accounted for as a transaction with owners in their capacity as owners. Therefore, such transactions will no longer give rise to goodwill, nor will it give rise to a gain or loss. Furthermore, the amended standard changes the accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary.
IAS 28 Investments in Associates (Revised) 

The revised standard introduces changes to the accounting requirements for the loss of significant influence of an associate and for changes in the Group’s interest in associates. 
Application of the above standards did not have any impact on the interim condensed consolidated financial information of the Group.
3
FEES AND COMMISSION INCOME

	
	Three months ended 

30 September
	
	Nine months ended 

30 September


	
	2010
	2009
	
	2010
	2009

	
	KD ′000
	KD ′000
	
	KD ′000
	KD ′000

	
	
	
	
	
	

	Management fees on assets under management 
	3,531
	4,321
	
	12,248
	12,671

	Incentive fees on assets under management
	3
	-
	
	47
	84

	Placement fees-managed funds 
	669
	177
	
	692
	270

	Investment banking and advisory fees 
	17
	31
	
	1,928
	290

	Brokerage 
	589
	921
	
	1,881
	2,292

	Other fee and commission
	-    
	409
	
	-   
	1,958

	
	─────────
	─────────
	
	─────────
	─────────

	
	4,809
	5,859
	
	16,796
	17,565

	
	═════════
	═════════
	
	═════════
	═════════


Management fees on assets under management, incentive fees on assets under management and placement fees-managed funds relate to the Group’s asset management, custody and similar trust and fiduciary activities.

4
NET GAIN (LOSS) ON FINANCIAL ASSETS

Net gain (loss) on financial assets recognised in the interim condensed consolidated income statement, analysed by category for the three months ended 30 September 2010 and 2009, is as follows:

	
	Held for trading
	Designated 

at fair value through income statement 
	Financial investments 

available for sale 
	Three months ended 

30 September 2010

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised (loss) gain 
	(400)
	2,855
	35
	2,490

	Unrealised gain (loss) - (Level 1)
	4,269
	(4,252)
	-    
	17

	Unrealised loss - (Level 2 and Level 3)
	-     
	(8,983)
	-    
	(8,983)

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised gain (loss) recognised in interim condensed consolidated income statement
	3,869
	(10,380)
	35
	(6,476)

	Impairment of financial investments available for
   sale (including recycled from equity)
	-     
	-     
	(492)
	(492)

	
	─────────
	─────────
	─────────
	─────────

	
	3,869
	(10,380)
	(457)
	(6,968)

	
	═════════
	═════════
	═════════
	═════════


4
NET GAIN (LOSS) ON FINANCIAL ASSETS (continued)

	
	Held for trading
	Designated

at fair value through income statement
	Financial investments

available for sale
	Three months ended
30 September 2009

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised (loss) gain
	(2,671)
	(15,428)
	4,693
	(13,406)

	Unrealised gain - mark-to-market
	1,145
	17,087
	-   
	18,232

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised (loss) gain recognised in consolidated income statement
	(1,526)
	1,659
	4,693
	4,826

	Impairment of financial assets available for sale (including recycled from equity)
	-   
	-   
	(695)
	(695)

	
	─────────
	─────────
	─────────
	─────────


	
	(1,526)
	1,659
	3,998
	4,131

	
	═════════
	═════════
	═════════
	═════════


Net (loss) gain on financial assets recognised in the interim condensed consolidated income statement, analysed by category for the nine months ended 30 September 2010 and 2009, is as follows:

	
	Held for trading
	Designated 

at fair value through income statement 
	Financial investments 

available for sale 
	Nine months ended 

30 September 2010

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised gain (loss)
	561
	(6,985)
	134
	(6,290)

	Unrealised loss - (Level 1)
	(838)
	(2,716)
	-    
	(3,554)

	Unrealised loss - (Level 2 and Level 3)
	-   
	(12,532)
	-    
	(12,532)

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised (loss) gain recognised in interim condensed consolidated income statement
	(277)
	(22,233)
	134
	(22,376)

	Impairment of financial investments available for sale (including recycled from equity)
	-   
	-   
	(749)
	(749)

	
	─────────
	─────────
	─────────
	─────────

	
	(277)
	(22,233)
	(615)
	(23,125)

	
	════════════
	════════════
	════════════
	════════════


	
	Held for trading
	Designated 

at fair value through income statement 
	Financial investments 

available for sale 
	Nine months ended
30 September 2009

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	
	
	
	
	

	Realised loss (gain)
	(27,215)
	(56,962)
	8,995
	(75,182)

	Unrealised gain - mark-to-market
	20,672
	54,287
	-   
	74,959

	
	─────────
	─────────
	─────────
	─────────

	Net realised and unrealised (loss) gain

   recognised in consolidated income statement
	(6,543)
	(2,675)
	8,995
	(223)

	Impairment of financial assets available for

   sale (including recycled from equity)
	-   
	-   
	(8,158)
	(8,158)

	
	────────
	────────
	────────
	────────

	
	(6,543)
	(2,675)
	837
	(8,381)

	
	════════════
	════════════
	════════════
	════════════


4
NET GAIN (LOSS) ON FINANCIAL ASSETS (continued)

The Group does not include dividend and interest income in the determination of net gain on financial assets.

‘Unrealised gain (loss) - Level 2 and Level 3’ from financial assets designated at fair value through income statement resulted from the Group’s internal valuation models involving estimations and use of valuation techniques that were not necessarily based on observable market prices or rates.  

‘Realised gain (loss)’ is calculated as the difference between consideration received and the cost of the acquisition of the financial assets.
5 
LOSS ON DISPOSAL OF ASSOCIATES 

Loss on disposal of associates for the three months ended 30 September 2010 and 2009 are as follows:
	Associates
	% of ownership sold
	Sales proceeds

30 September

2010
	Gain/(Loss)

30 September

2010
	Gain/(Loss)

30 September

2009

	
	
	KD’000
	KD’000
	KD’000

	
	
	
	
	

	Al Nawadi Holding Company
	25%
	-    
	- 
	(675)

	Al Razzi Holding Company 
	8%
	-    
	- 
	331

	Others
	
	-    
	- 
	(171)

	
	
	──────────
	──────────
	──────────

	 
	 
	-    
	- 
	(515)

	
	
	══════════
	══════════
	══════════


Loss on disposal of associates for the nine months ended 30 September 2010 and 2009 are as follows:

	Associates
	% of ownership sold
	Sales proceeds

30 September

2010
	Gain/(Loss)

30 September

2010
	Gain/(Loss)

30 September

2009

	
	
	KD’000
	KD’000
	KD’000

	
	
	
	
	

	Societe Generale De Banque-Jordan
	30%
	8,334
	(2,347)
	-   

	Palestine Real Estate Investments Company
	31%
	-    
	-   
	816

	Al Nawadi Holding Company
	34%
	-    
	-   
	(129)

	Al Razzi Holding Company 
	11%
	-    
	-   
	193

	International Finance Company
	0.7%
	-    
	-   
	120

	Abraj Real Estate Company
	25%
	-    
	-   
	(675)

	Others
	
	4
	(3)
	(198)

	
	
	──────────
	──────────
	──────────

	 
	 
	8,338
	(2,350)
	127

	
	
	══════════
	══════════
	══════════


6
GAIN ON DISPOSAL AND LIQUIDATION OF SUBSIDIARIES 

Gain on disposal and liquidation of subsidiaries for the nine months ended 30 September 2010 and 2009 are as follows:
	Name of the subsidiaries
	% of ownership disposed
	Sale

proceeds
	Gain
	Gain

	
	
	30 September
	30 September
	30 September

	
	
	2010
	2010
	2009

	
	
	KD'000
	KD'000
	KD'000

	
	
	
	
	

	Real Estate Mortgage House
	100%
	2,407
	210
	-   

	Al Thouraiya Project Management Company
	87%
	139,908
	824
	-   

	
	
	──────────
	──────────
	──────────

	
	
	142,315
	1,034
	-   

	
	
	══════════
	══════════
	══════════


6
GAIN ON DISPOSAL AND LIQUIDATION OF SUBSIDIARIES (continued) 

The net cash inflow on the disposal of Real Estate Mortgage House is KD 0.555 million.

On 14 March 2010 the Parent Company liquidated its subsidiary, Al Thouraiya Project Management Company. Upon liquidation the Parent Company’s short-term borrowings of KD 83.246 million and other payables of     KD 43.271 million were offset against the deposits and other assets of the subsidiary. The net cash outflow on liquidation was KD 18.725 million.   

7
BASIC AND DILUTED LOSS PER SHARE

Basic loss per share is computed by dividing the loss for the period attributable to the equity holders of the Parent Company by the weighted average number of shares outstanding during the period less treasury shares.

Diluted loss per share is calculated by dividing the loss for the period attributable to the equity holders of the Parent Company by the weighted average number of shares. The Parent Company had no outstanding dilutive potential shares. 

The following reflects the loss and share data used in the basic and diluted loss per share computations:
	
	Three months ended 
30 September
	
	Nine months ended 
30 September



	
	2010
	2009
	
	2010
	2009

	
	
	
	
	
	

	Loss for the period attributable to the

  equity holders of the parent company (KD’000)
	(11,813)
	(5,600)
	
	(46,241)
	(104,169)

	
	═════════
	═════════
	
	═════════
	═════════

	Weighted average number of ordinary shares for

  basic earnings per share (excluding treasury

  shares) (in ‘000)
	1,223,409
	1,223,409
	
	1,223,409
	1,223,409

	
	═════════
	═════════
	
	═════════
	═════════

	Basic and diluted loss per share
	 (10) fils
	(5) fils
	
	  (38) fils
	      (85) fils

	
	═════════
	═════════
	
	═════════
	═════════


8
CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows include the following amounts:

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

 2009
	30 September 

2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Bank balances and cash 
	56,334
	42,003
	26,601

	Bank balances and cash arising on consolidation 
	35,331
	55,076
	59,098

	Investment in money market instruments
	-    
	4,090
	3,875

	
	─────────
	─────────
	─────────

	
	91,665
	101,169
	89,574

	
	═════════
	═════════
	═════════


9
FINANCIAL ASSETS HELD FOR TRADING 

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

2009
	30 September

2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	GCC and MENA equity securities
	12,098
	13,894
	19,254

	International equity securities
	-   
	1,220
	1,209

	
	─────────
	────────
	─────────

	
	12,098
	15,114
	20,463

	
	═════════
	═════════
	═════════


10
FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH INCOME STATEMENT 

	
	
	(Audited)
	

	
	30 September

 2010
	31 December

2009
	30 September

 2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Unquoted debt securities
	3,176
	3,558
	516

	Unquoted equity securities
	51,372
	83,392
	106,605

	Quoted securities and managed funds
	109,224
	120,732
	152,261

	
	─────────
	─────────
	─────────

	
	163,772
	207,682
	259,382

	
	═════════
	═════════
	═════════


11
FINANCIAL INVESTMENTS AVAILABLE FOR SALE

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

2009
	30 September 

2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Quoted equity securities
	16,489
	21,884
	16,974

	Unquoted equity securities
	27,360
	34,409
	35,775

	
	─────────
	─────────
	─────────

	
	43,849
	56,293
	52,749

	
	═════════
	═════════
	═════════


12
OTHER ASSETS

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

2009
	30 September 

2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Accrued income
	11,517
	8,326
	7,398

	Receivables for settlement on sale of securities
	10,952
	11,399
	5,612

	Financing of future trades by customers
	-    
	241
	6,618

	Deposits 
	71,200
	71,800
	115,020

	Prepayments and other receivables
	28,078
	36,917
	44,973

	Advances for purchase of investments
	-    
	-    
	1,152

	Deferred expenses
	4,098
	-    
	-    

	
	─────────
	─────────
	─────────

	
	125,845
	128,683
	180,773

	
	═════════
	═════════
	═════════


Deposits represent a non-interest bearing deposit of USD 250 million equivalent to KD 71.2 million (31 December 2009: KD 71.8 million and 30 September 2009: KD 71.8 million) with a bank in United Arab Emirates (‘UAE’). The bank refused to release this deposit alleging that it represents an advance for a potential acquisition of a bond convertible into 330 million shares of the bank with a total value of AED 2,359,500,000 equivalent to KD 185.8 million. The Parent Company had filed a lawsuit against the bank for the recovery of the deposit. On 19 July 2010, the Court of First Instance in Dubai, UAE, ruled in favour of the Parent Company and ordered the bank to repay the full amount of USD 250 million with interest, at the rate of 9% from 8 February 2009 until the date of payment, and expenses. The court judgement also rejected the counter claim filed by the bank. The Bank has filed an appeal against the court judgement.
13
TREASURY SHARES

The details of treasury shares are as follows:

	
	
	(Audited)
	

	
	30 September

2010
	31 December

2009
	30 September

2009

	
	
	
	

	Number of shares (‘000)
	89,018
	89,018
	89,018

	Percentage holding
	6.78%
	6.78%
	6.78%

	Cost of treasury shares (KD’000)
	58,998
	58,998
	58,987

	Market value (KD’000)
	5,430
	8,812
	10,326


Reserves (share premium) of the Parent Company equivalent to the cost of treasury shares have been earmarked as non-distributable. 

14
INTEREST BEARING LOANS AND BORROWINGS 

	
	
	(Audited)
	

	
	30 September

2010
	31 December

2009
	30 September

2009

	
	KD’000
	KD’000
	KD’000

	Short term borrowings 
	
	
	

	
	
	
	

	Bank and financial institution loans- conventional                                               
	32,765
	55,256
	508,041

	Bank and financial institution facilities - Islamic
	4,852
	6,508
	44,647

	
	─────────
	─────────
	───────

	
	37,617
	61,764
	552,688

	
	─────────
	─────────
	─────────

	Medium term borrowings
	
	
	

	
	
	
	

	Bank and financial institution loans- conventional                                               
	421,335
	415,915
	4,587

	Bank and financial institution facilities - Islamic
	20,810
	25,974
	-     

	
	─────────
	─────────
	───────

	
	442,145
	441,889
	4,587

	
	─────────
	─────────
	─────────


On 10 December 2009, the Parent Company entered into formal restructuring agreement with a group of 53 banks and financial institutions covering almost its entire debt outstanding and signed new multicurrency, conventional, Islamic and bilateral facilities aggregating to KD 495.053 million (USD 1.724 billion). The new facilities have been granted on security over substantially all of Group’s non-strategic financial investments held by the “Principal Investments & Group Treasury” and “Real Estate” business segments with an aggregate historic value of no less than USD 1.740 billion The restructured facilities will be repaid over three years in structured mandated repayments. These facilities became effective on 21 January 2010.

15
OTHER LIABILITIES

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

2009
	30 September 

2009

	
	KD’000
	KD’000
	KD’000

	
	
	
	

	Payable for purchase of investment properties
	22
	1,716
	8,515

	Payable for property under development
	2,375
	4,855
	5,403

	Accrued interest on borrowings
	4,476
	1,275
	3,560

	Payable on change in fair value of put option 
	-    
	-    
	6,101

	Payable on change in fair value of interest rate swaps  
	2,505
	3,325
	4,673

	Dividends payable
	-    
	-    
	300

	Negative fair value of forward foreign exchange contracts
	-    
	-    
	5,320

	Payable for settlement of purchase of trading securities
	-    
	-    
	4,707

	Accrued expenses, provision and other payables
	27,727
	20,039
	18,493

	
	──────────
	──────────
	────────

	
	37,105
	31,210
	57,072

	
	══════════
	══════════
	══════════

	
	
	
	


16
ANNUAL GENERAL ASSEMBLY

The Annual General Assembly held on 5 May 2010 approved the consolidated financial statements for the year ended 31 December 2009. The parent company did not propose any dividends for the year ended 31 December 2009. The extraordinary general meeting held on 5 May 2010 approved to increase the authorised share capital from KD 131.243 million to KD 231.243 million by issuance of 1,000,000,000 shares of KD 0.100 and premium of KD 0.005 per share. 

17
RELATED PARTY TRANSACTIONS

These represent transactions with certain related parties (directors and executive officers of the Parent Company and their related concerns) entered into by the Group in the ordinary course of business.

	
	Key

management personnel
	Associates
	30 September 

2010
	(Audited)      31 December

2009
	30 September 

2009

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	Interim condensed consolidated statement of financial position 


	
	
	
	
	

	Loans and advances  
	53
	1,632
	1,685
	9,261
	9,203

	Amount due from related parties
	-
	4,683
	4,683
	4,700
	3,706

	Short term borrowing
	-
	750
	750
	750
	15,859


	
	
	
	
	Nine months ended

	
	
	
	
	30 September 

2010
	30 September 

2009

	
	
	
	
	KD’000
	KD’000

	Transactions included in interim condensed consolidated income statement
	
	
	
	
	

	Interest and similar income
	
	
	
	216
	463

	Interest and similar expense
	
	
	
	(23)
	(719)

	Fee and commission income
	
	
	
	1,630
	1,923

	Net gain on financial assets designated at fair value through income statement
	
	
	
	-
	127

	Net gain on investment properties
	
	
	
	-
	1,510

	Net gain on property under development
	
	
	
	-
	(2,711)

	Change in fair value of put options
	
	
	
	-
	1,641

	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	

	Short-term employee benefits
	
	
	
	1,461
	856

	Termination benefits
	
	
	
	126
	68

	
	
	
	
	 ────────
	 ────────

	
	
	
	
	1,587
	924

	
	
	
	
	════════
	 ════════


18
SEGMENTAL INFORMATION

For management purposes the group is organised into five major business segments:

· Assets Management: Managing of GCC, MENA and international managed funds, discretionary and non-discretionary portfolio management and custody services.

· Principal investments and Group Treasury: Comprises of investing of company funds in private equity and quoted securities, directional long only equity trading in GCC, MENA and other emerging markets, lending to corporate and individual customers and managing the company’s liquidity requirements.
· Investment Banking and advisory: Venture capital, private placement of equities and debt, advising and managing listings, initial public offerings (IPOs), arranging conventional and Islamic debt and equity advising, advising on strategy, privatisation, mergers and reverse mergers and acquisitions.   

· Brokerage: Quoted and unquoted equity and debt instruments brokerage and online trading.

· Real estate: sale and purchase of real estate, real estate brokerage and advisory.

	
	Asset

management
	Principal  investments & group treasury
	Investment banking and advisory
	Brokerage
	Real

 estate
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	Nine months ended 30 September 2010 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Segment income (loss)
	12,987
	(26,054)
	1,929
	1,880
	546
	(8,712)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Segment profit (loss)
	8,650
	(55,001)
	1,033
	(668)
	(1,661)
	(47,647)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Loss for the period
	
	
	
	
	
	(47,647)

	
	
	
	
	
	
	═════════

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	Nine months ended 30 September 2009 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Segment income (loss)
	14,983
	(28,700)
	290
	2,292
	(21,646)
	(32,781)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Segment profit (loss)
	11,140
	(87,361)
	(543)
	1,028
	(29,001)
	(104,737)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Loss for the period
	
	
	
	
	
	(104,737)

	
	
	
	
	
	
	═════════

	
	
	
	
	
	
	

	
	
	
	
	
	
	


18
SEGMENTAL INFORMATION (continued)

	
	Asset

management
	Principal  investments & group treasury
	Investment banking and advisory
	Brokerage
	Real

 estate
	Total

	
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000
	KD ′000

	30 September 2010 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total segment assets
	-
	589,097
	-
	27,575
	60,482
	677,154

	Total segment liabilities
	-
	(532,490)
	-
	(2,019)
	(46,553)
	(581,062)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Net segment assets
	-
	56,607
	-
	25,556
	13,929
	96,092

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Unallocated assets
	
	
	
	
	
	52,692

	Unallocated liabilities
	
	
	
	
	
	(10,868)

	
	
	
	
	
	
	─────────

	Net assets
	
	
	
	
	
	137,916

	
	
	
	
	
	
	═════════

	Capital expenditure
	
	
	
	
	
	718

	
	
	
	
	
	
	═══════

	Depreciation
	
	
	
	
	
	2,030

	
	
	
	
	
	
	═════════

	
	
	
	
	
	
	

	30 September 2009 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total segment assets
	-
	803,462
	-
	27,159
	83,103
	913,724

	Total segment liabilities
	-
	(616,708)
	-
	(2,166)
	(66,980)
	(685,854)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	Net segment assets
	-
	186,754 
	-
	24,993
	16,123
	227,870

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════

	Unallocated assets
	
	
	
	
	
	67,669

	Unallocated liabilities
	
	
	
	
	
	(18,022)

	
	
	
	
	
	
	─────────

	Net assets
	
	
	
	
	
	277,517

	
	
	
	
	
	
	═════════

	Capital expenditure
	
	
	
	
	
	1,464

	
	
	
	
	
	
	═══════

	Depreciation
	
	
	
	
	
	1,962

	
	
	
	
	
	
	═════════


19
FIDUCIARY ACCOUNTS

The Group manages portfolios on behalf of others, mutual funds, and maintains cash balances and securities in fiduciary accounts, which are not reflected in the Group’s interim condensed consolidated statement of financial position. 

Assets under management at 30 September 2010 amounted to KD 1,498.028 million (31 December 2009:                  KD 1,708.510 million and 30 September 2009: KD 1,897.860 million).

20
DERIVATIVE FINANCIAL INSTRUMENTS

	
	
	(Audited)
	

	
	30 September 2010
	31 December 2009
	30 September 2009


	
	Notional amount
	Negative

fair value
	Notional amount
	Negative
 fair value
	Notional amount
	Negative

fair value

	
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000
	KD’000

	Forward foreign exchange

  contracts
	-    
	-    
	-    
	-    
	58,988
	(5,320)

	Interest rate swaps
	85,440
	(2,505)
	172,320
	(3,325)
	172,200
	(4,673)

	
	─────────
	─────────
	─────────
	─────────
	─────────
	─────────

	
	85,440
	(2,505)
	172,320
	(3,325)
	231,188
	(9,993)

	
	═════════
	═════════
	═════════
	═════════
	═════════
	═════════


Two IRS contracts with notional amounts aggregating KD 85.440 million mature on 19 September 2011. One IRS contract amounting to KD 84.930 million matured on 11 June 2010.
21
CONTINGENT LIABILITIES AND COMMITMENTS

The total outstanding contingent liabilities and commitments are as follows.

	
	
	(Audited)
	

	
	30 September 

2010
	31 December

2009
	30 September

2009

	
	  KD’000
	  KD’000
	  KD’000

	Commitments
	
	
	

	Undrawn Commitments to invest in private equity funds
	4,418
	4,805
	19,103

	Commitments for development of property
	13,351
	13,463
	47,703

	Undrawn commitments to lend
	28,480
	28,720
	28,700

	Irrevocable and unconditional bank guarantee
	1,284
	1,295
	1,294

	Commitments to buy securities
	10,614
	20,164
	20,151


Legal claims

Legal claims related to compensation by two individuals for a cancelled private equity acquisition transaction. The total claims amounted to KD 2.65 million (31 December 2009: KD 2.63 million and 30 September 2009: KD 0.063 million). The Parent Company has been advised by its legal advisors that it is possible, but not probable, that the action will succeed.  
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