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Eamnings Release
Year Ended December 31, 2007

Hightights-—

2007 Revenues ~ AED 2,922 million, growth of 16% over 2006.
2007 Net profit— AED 684 million, growth of 11% over 2006.

Q4 2007 Net Profit ~ AED 213 million, growth of 19% over Q3 2007.
Significant increase in gross profit mergin from property sales
and management activities.

Net profi for 2007 grew by 11.5% compared to 2006 (growin on quarter
over quarter basss during 2007 of 20%). Revenue for 2007 raached AED
2,922 million and net profit stood at AED 684 millon (AED 0.246 per share
compared o AED 0221 per share for 2006). Gain on valuation of
investment properties, including certain land plots held within invesiment
properties amounted to AED 307 millon

Consolidated revenue grew approximately 16% YoY, Contracting activiies
cantinued to be the major contributor to the revenues for 2007 adding AED
2,245 million. Property Saies and Management Activities added AED 540
million while Hospitaiity and Other Operating Activities added the remaining
AED 137 million

Gross profit margin from property sales and management actvities saw
significant increase in 2007 compared to 2006 Margins on coniracting and
other operating activities slowed down slightly in comparison to 2006 due
to competition, and the onetime off pre-operaling expenses refating to
newly established businesses/cperations.

The year 2007 witnessed many important milestones; launching the Green
Community and UPTOWN Motarcity, launching Speedcar operations and
the closure of Nautilus LLG to name a few

Total assets and shareholders' equily continued to grow and stood at AED
111 billon and AED 5.2 billion respectively as of December 31, 2007
growing by 47% and 15% compared to December 31, 2006, Development
and investment properties comprised 1% of total assets and stood at AEO
6.8 billon at the end of 2007, growing 55% over 2006,

The Company has successfully raised term faciities amounting to AED.
.75 billon inline with its strategy to increase the level of loverage to
aptimize its capital stucture. Funds secured wil finance the projects at
DIFC and parts of the projects at MotorCity. Long term bank debt, including
ts related current portion, at the end of 2007 stood at AED 2.3 billon
implying an overall consoiidated long tem deob/assets ratio of 20.80. The
Company is planning to implement the second stage of ts strategy to raise
more deb to finance the rest of the projects at MotorCity, as well as other
projects in 2008
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The Company continued to follow the conservative approach of
recognizing revenue Inline with International Financial Reporting
Standards where revenue from sale of properties is recognized upon
handover of units sold and not according to sale and construction
progress. In July 2007, the International Financial Reporting
Interpretations Committes (IFRIC) issued a draft interpretation
conceming revenue recognition on sale of real estate that supports
the current accounting treatment followed by the Company.

Property sales achieved in 2007 was a head of scheduie and expectations
at Green Community and UPTOWN in MotorCity. and Index and Limestone
House in DIFC.

The consiruction work has started in all development sites and is
progressing as scheduled

All segments of the business have continued to perform wallinline with the
planned operations.

The Board of Directors is not recommending any dividend distribution this
year considering the Company's current and future growth plans and the
fact thal its capital base in currently adequate. Such a recommendation will
be presented at the coming AGM for approval

About Union Properties:

Union Properties (www up.ae) is & public company listed on the Dubai
Financial Market It s one of UAE's leading property developmant
investment and management companies.

The Gompany was established in 1987 as a limited liabilty company, and
then floaled as a public company in 1993 The following decade saw.
consistent organic growth on an impressive scale. The Company's ablity to
provide premium turnkey real estate solutions enabled it to benefit from an
excellent choice of business pariners: investors, developers, designers and
property residents. Over the years, the Company's consistent results speak
for themselves in terms of the net profit, as well as growth i assets and
shareholders' equity.

Astute Investment in a variety of diverse resources helped Union
Properties refine its products offering to deliver a superior and
comprehensive range of propery services across the development and
management value chain. Union Properties business cumently covers
Property_investment and development, Property Management, Interior
Design & Fitoul, Project Management, Facilties Management, Electro-
mechanical contracting, Serviced Offices and Hospitalty.
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Union Propertics |

Unlon Properties Public Jolnt Stock Company and Subsidiaries
Consolidatod Balance Sheet
a6 at Decombor 31 2007

2007 08 _
(Unaudited) (Unaudted)
AED'000 AED000
Current assots
| Trade and other recavablos 2,936,364 1778959
Oher cuirrent assets 338678 637,037
Gash on hand and at banks 88,330 __ 51340
3,363,372 2,4673%
{ Developmant properties 3,802,011 1774879
Investmant properties 2,814,083 2,629,039
Other long tarm assets 927,988 6791

7,124,942 5,082 807

Total Assots. 11,098,314

Current liabilitios

Trads and other payabios. 1,304,760 127155
Advances and deposits 1,021,200 190,643
Bank borowing and current partion of LTD 1,184,925 776,389
Other current labiiies 5.5% 3016
3516475 2260505
Long term dabt 2,193,667 606,609
Other long term Habilfies 183,360 130,963
2,357,027 746,572
Toul Liabilities 5873802 2,907,177

‘Shareholdors’ Equlty

hare capital 2782526 2782,526
Traasury Shares (4.998) (@.998)
Resarvos, surphus and retained oamings 2447,204 1776528
‘Sharoholdars' equity —saapz 4563086
Total Liabilities and Sharoholdors’ Equity __ 109314 7,550,233
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