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GFH arranges sale of majority stake in the Financial Centre at Bahrain Financial Harbour to Bahraini investor

· Emar Bahrain secures ownership and control of the Harbour Towers and Harbour Mall at the region’s new Financial District 
Manama, Bahrain, 09 December 2007: Gulf Finance House (GFH) and the Bahrain Financial Harbour Holding Company (BFHHC) today jointly announced the sale to Emar Bahrain of a majority stake in the two iconic Harbour Towers and the Harbour Mall (together comprising the “Financial Centre”) in a deal valuing the shares at over USD 425 million.

Emar Bahrain will buy the Financial Centre Investment Company which owns a 68 per cent interest in the Financial Centre Development Company that owns the Financial Centre. The majority stake is being sold by a consortium of Gulf based clients of Gulf Finance House.

In a strategic move that ensures that control of the anchor development at the heart of the Bahrain Financial Harbour remains in Bahrain, Gulf Finance House arranged the sale of the Financial Centre Investment Company to Emar Bahrain.  
Commenting on this milestone achievement, Dr. Omer O. Al Mardi, Managing Director, BFHHC said: “The Bahrain Financial Harbour is a project of great pride to the Bahraini nation. Keeping ownership and control of the Financial Centre at the heart of the project is a strategic objective and the sale to Emar Bahrain achieves that. The financial services industry of Bahrain is a cornerstone of the Bahraini economy and BFH is a key part of the future of Bahrain as a leading international financial centre”. 

Mr. Peter Panayiotou, Acting CEO of GFH added: “ Bahrain Financial Harbour is one of the first of GFH’s economic infrastructure projects and probably the most important in terms of helping us establish our credentials and expertise in this business.

The project was financed in different phases by different groups of Gulf based clients of the bank. The sale of the majority stake held by the Financial Centre Investment Company signals the final exit of GFH’s private clients from the financing of the Harbour Towers and the Harbour Mall. For our clients this investment has been very profitable with our clients achieving a return of almost 80 percent since November 2005.”

Additionally, commenting in his capacity as the Chairman of Emar Bahrain, Dr. Omer O. Al Mardi, said:” Our company is very pleased with its acquisition of a controlling stake in the Harbour Towers and the Harbour Mall. We have succeeded in keeping control of this strategic economic infrastructure within Bahrain. We paid an arms length market price based on a valuation performed by one of Bahrain’s premier international real estate consultants. Since its launch the Financial Centre at BFH has been very successful in attracting tenants and establishing itself as Bahrain’s premier office destination.”

The first development phase of BFH ‘The Financial Centre’ was formally opened by His Highness Shaikh Khalifa Bin Salman Al Khalifa, the Prime Minister of the Kingdom of Bahrain at a high-profile launch event earlier this year. The launch event was attended by over 350 of the world’s leading Banking industry professionals, regulators and senior government officials. 

-Ends- 

Note to the editor

About Bahrain Financial Harbour
A fully integrated, master-planned development, the US$ 1.5 billion Bahrain Financial Harbour (BFH), is aimed at creating a complete financial city, a self contained community and reinforcing Bahrain's unsurpassed position as the financial capital of the Middle East. A first of its kind development in the region, BFH is a highly focused, committed and advanced financial environment spread over 380,000 square metres of prime seafront property in the centre of Manama, Kingdom of Bahrain. Furthermore, it comprises of 10 projects that uniquely combines business, leisure and residential components under one canopy. Phase I of the project ‘The Financial Centre’ which includes the Harbour Towers – Bahrain’s tallest towers and the Harbour Mall.  The Financial Centre is operational and open for business. 
About Gulf Finance House

Founded in 1999, Gulf Finance House has grown rapidly to become one of the most respected investment banks in the Middle East region in terms of the quality and innovation of its product offerings. Over an eight-year period Gulf Finance House has successfully launched economic infrastructure development projects and investments with an aggregate end value exceeding US$12 billion and received numerous awards for its innovative approach to Islamic banking and finance. Its shares are actively traded on the London Stock Exchange (GDR), the Kuwait Stock Exchange, the Bahrain Stock Exchange and the Dubai Financial Market.

Over the three-year period ended 31 December 2006, net income more than tripled to US$211.6 million. Reflecting its international reputation, Gulf Finance House has won numerous local and international awards, such as “Best Investment Bank” for three years in a row in 2005, 2006 and 2007, awarded by The Banker Middle East, “Bank of the Year 2006” awarded by the Arabian Business Magazine and “Best Islamic Real Estate Finance House” awarded by Euromoney.
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