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Kuwait Commercial Markets Complex Company (K.S.C.)
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of Kuwait Commercial
Markets Complex Company (K.5.C.) (the Parent Company) and subsidiaries (the Group) as of 30 September 2008
and the related interim condensed consolidated statements of income, changes in equity and cash flows for the
nine month period then ended. Management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34, ‘Interim

Financial Reporting’. Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with international Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim condensed consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 — “Interim Financial Reporting”.

Report on other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. To the best of our knowledge and belief, no violations of the Commercial
Companies Law of 1960, as amended, or of the Parent Company’s Articles of Association have occurred during
the period ended be 8 that might have had a material effect on the business of the Group or on
its consolidated financial p

=
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Bader A. AI-Wazzéq ' %uaib

Licence No. 62A Licence No. 33A
Bader & Co. PricewaterhouseCoopers Albazie & Co.
Member of RSM International
Kuwait
11 November 2008
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Kuwait Commercial Markets Complex Company (K.S.C.)
and its SubS|d|ar|es

Interim Condensed Consolidated Balance Sheet as at 30 September 2008

(All amounts are in Kuwaiti Dinars)

ASSETS

Non-current assets: :
Property, equipment and assets under- construction
Investment in unconsolidated subsidiaries
Investment in associates

Joint ventures

Investment properties

Investments available for sale

Current assets:

Properties and land held for trading

Accounts receivable and other debit balances
investments at fair value through income statement
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES -

Equity:

Equity attributable to shareholders of the parent Company
Share capital

Share premium

Treasury shares

Gain on sales of treasury shares

Statutory reserve

Voluntary reserve

Change in fair value reserve

Translation of financial information into foreign currency
Group's share in associate reserve

Retained earnings

Minority interest
Total equity

Non-current liabilities:

Sukuk

Credit facilities

Employee’s end of service indemnity

Current liabilities:

Bonds

Credit facilities

Accounts payable and other credit balances

Total equity and liabilities

‘Note

w

O N

10
1

12

12
13

30 September 31 December 30 September

2008 2007 2007
(Audited)
1,789,530 2,671,790 3,695,568
288,937 201,551 . 830,071
20,873,427 21,486,966. 20,078,509
3,484,245 904,551 1,294,577
9,443,650 7,077,814 3,613,974
43,022,234 48,424,078 48,948,404
78,902,023 80,766,750 78,461,103
87,165,060 22,429,376 20,876,020
- 41,926,316 38,582,226 42,603,071
5,639,902 3,158,830 3,553,465
18,962,152 3,771,466 2,629,632
153,693,430 67,941,898 69,662,188
232,595,453 148,708,648 148,123,291
24,212,036 18,184,281 18,184,281
15,676,534 7,257,885 7,257,885
(3,507,180) (2,395,334) (1,236,234)
950,644 949,311 949,311
3,207,366 3,207,366 1,784,841
3,207,366 3,207,366 1,784,841
6,486,982 13,358,554 15,071,951
(78,649) - -
93,116 - -
26,206,952 15,156,015 14,788,708
76,455,167 58,925,444 58,585,584
228,323 299,987 -
76,683,490 59,225,431 58,585,584
7,808,005 7,902,337 8,352,835
12,840,842 20,351,240 14,786,992
294,368 216,622 212,596
20,943,215 28,470,199 23,352,423
- 10,000,000 10,000,000
117,819,446 39,561,863 32,395,733
17,149,302 11,451,155 23,789,551
134,968,748 61,013,018 66,185,284
232,595,453 148,708,648 148,123,291

The accompanying notes (1) to (23) form an integral part of the interim condensed consolidated financial information
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Kuwait Commercial Markets Complex Company (K.S.C.).

and its Subsidiaries

Interim Condensed Consolidated Statement of Income for the nine months ended 30 September 2008

(All amounts are in Kuwaiti Dinars)

’ Operating revenue

Operating cost

Gross profit

Group's share from results of associates
Gain on sale of investment of an associate.
Group's share from results of joint ventures
Loss for sale of share of joint ventures

Gain on sale of investment property

Gain on sale of land and properties held for trading

Gain from investments available for sale

Net (loss)/ gain from investments at

fair value through income statement

Other income

General and administrative expenses

Other expenses

Finance charges

Profit for the period from continuing operations
Profit for the period from discontinued operations
Profit for the period before KFAS,

National Labour Support Tax and Zakat

Contribution for Kuwait Foundation for
Advancement of Science (KFAS)

" National labor support tax

Zakat .
Net profit for the period

Attributable to:
Shareholders to the Parent company

- Minority interest

Basic earnings per share —fils
Diluted earnings per share — fils

Three months ended
30 September

Nine months ended
30 September

Note 2008 2007 2008 2007
439,638 540,035 1,345,043 1,284,742
(218,267)  (263,321)  (685,880)  (537,291)
221,371 276,714 659,163 747,451

- (162,580) 193,356 438,100
- - 1,875,000 -
- (36,746) 999,577  (134,082)
- - (38,876) -
- - 221,831 -
6 7,225,004 1,751,353 --19,681,389 2,906,817

14 208,289 147,471 2,393,419 2,034,658

15 (21,940) 232,994 143,591 246,026

16 353,727 3,293,329 1,854,056 4,529,152
(451,501)  (166,691) (1,828,254) - (1,352,431)
(32,292) (19,645)  (434,440)  (140,231)

(2,528,293) (1,320,262) (6,362,685) (3,204,049
4,974,365 3,995,937 19:357,127 6,071,411

- 4,642,896 ' - 4,754,593

4,974,365 8,638,883 19,357,127 10,826,004
(48,130) (79,885)  (174,371) (94,246)
(126,002)  (214,988)  (449,776)  (243,733)
(50,701). - (180,786) = -
4,749,532 8,343,960 18,552,194 10,488,025
4,753,813 8,343,960 18,603,067 10,488,025

© (4,281) - (50,873) -
4,749,532 8,343,960 18,552,194 10,488,025

17 22.28 39.48 89.00 49.57
17 21.81 38.72 86.96 48.73

The accompanying notes (1) to (23) form an integral part of the interim condensed consolidated financial information
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Kuwait Commercial Markets Complex Company (K 5.C)
and its Subsidiaries

Interim Condensed Consolidated Statement of Cash Flows for the nine months ended 30 September 2008

(All amounts are in Kuwaiti Dinars)

Owwu

Cash flows from operating activities:

Net profit for the period

Adjustments for:

Gain onsale of right of utilization

Gain on sale of investment propeérty

Depreciation and amortization

Gain on sale of property and equipment under development
Gain on sale of right discounted operation

Group's share from results of unconsolidated subsidiary
Group's share from results of associates

Gain on sale of investments in associate

Gain on sale of investment in subsidiary

- Group's share from results of joint ventures

Loss for sale of share of joint ventures

Gain from investments available for sale

Net profit from investments at fair value through income statement
Gain on sale of land and-properties held for trading
Employees’ end of service indemnity

Finance charges

(Loss)/ profit before changes in working capital items

Inventory

Accounts receivable and other debit balances

Accounits payable and other credit balances

Investment at fair value through income statement

Land and properties held for trading

Net cash (used in)/ generated from operating activities

Cash flows from investing activities:

Payment for property, equipment and assets under-construction
Proceeds from sale of property, equipment and assets under construction
Proceeds from sale of right of utilisation

Payment for investment in subsidiary

Proceeds from distribution of cash dividends paid

Payment for investment in unconsolidated subsidiaries

Cash from eliminating an unconsolidated subsidiary

Proceeds from sale of associate

-Payment for investment in associates

Payment for joint ventures

Proceeds from joint ventures.

Payment for purchase of investment property
Proceeds from sale of investment property

Payment for investments available for sale

Proceeds from sale of investments available for sale
Cash dividends received

Net cash generated from/(used in) investing activities
Cash flows from financing activities:

Proceeds from increase in share capital

Purchase of treasury shares

Proceeds from sale of treasury shares

Cash dividend paid to shareholders

Net proceeds from credit facilities

Finance charges paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Nine months ended
30 September

2008 2007
18,552,194 10,488,025
- (3,169,669
(221,831) -
488,601 980,330
(541,436) -
- (5,139,099

- (45,846)
(193,356) (438,100)
(1,875,000) -
(4,834) -
(999,577) 134,082
38,876 -
(2,393,419)  (2,034,659)
(143,591) (263,075)
(19,681,389)  -(2,906,817)
78,534 26,287
6,362,685 3,223,810
(533,543) 855,269
g - 11,477
(17,316,465 26,485,599
5,217,315 (1,019,617
(2,503,473) (643,551)
(31,733,427) (14,840,350
(46,869,593) 10,848,827
(208,131) (530;800)
724,984 o
- 3,250,000

- (24,900,000)

- 6,443,660

- (300,000)

(56,940) -
5,000,000 -
(1,131,239) . (3,725,000)
(1,845,900)  (2,605,000)
396,627 -
(2,991,200 -
512,754 -
(4,504,885) (10,531,609)
3,889,869 3,709,054
1,704,699 1,151,315
1,490,638  (28,038,380)
12,627,975 -
(725,635) (612,691)
7,269 -
(5,772,436)  (2,334,311)
60,652,853 24,738,904
(6,220,385) (3,336,903
60,569,641 18,454,999
15,190,686 1,265,446
3,771,466 1,364,186
18,962,152 2,629,632 -

The accompanying notes (1) to {(23) form an integral part of the interim condensed consolidated financial information
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Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30-September 2008
(Unaudited) '
(All amounts are in Kuwaiti Dinars unless otherwise stated)

1.

Incorporation of the Parent Company

Kuwait Commercial Markets Complex Company - (K.S.C.) (Parent Company) was incorporated by virtue of
the Amiri Decree issued on 9 February 1982. The main objectives of the Parent Company are:

- Ownership, management, rental and lease .of commercial centers such as commercial complexes,
supermarkets, industrial and commercial showrooms and any other complementary services such as
restaurants, coffee shops and entertainment centers

- Wholesale and retail trading in consumer products

- Organization and management of duty-free markets.

- Investing the available excess funds through portfolios managed by specialized companies and parties.
Also, the Parent Company may have interests with or join entities that have similar operations or that
may assist the Parent Company in achieving its objectives in or outside the State of Kuwait. The Parent
Company may acquire such entities or be affiliated with them.

The registered address of the Parent Company is P.O. Box 23541 Safat, Postal code 13096, State of Kuwait.

The interim condensed consolidated financial information was authorized for issuance by the Board of
Directors on 11 November 2008.

Basis of presentation

This interim condensed consolidated financial information has been drawn up in accordance with the same
accounting policies and methods of computation as were followed in the most recent annual consolidated
financial statements.

The interim condensed consolidated financial information has been prepared to present interim condensed
consolidated financial information in compliance with the International Accounting Standard No. 34
“Interim Financial Reporting” and the guidelines issued by the Kuwait Stock Exchange. Interim condensed
consolidated financial information does not include all of the infermation and notes required for complete
financial statements prepared in accordance with International Financial Reporting Standards. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a
fair presentation have been included in the accompanying interim condensed consolidated financial
information.

Operating results for the period ended 30 September 2008 are not necessarily indicative of the results that
may be expected for the year ending 31 December 2008. For further information, refer to the consolidated
financial statements and notes thereto for the year ended 31 December 2007. :

The condensed consolidated financial information includes the financial information for the parent
company and the following subsidiaries:
: Percentage of ownership

30 September 31 December 30 September

2008 2007 2007
Company name (Audited) :
Out of which 1% by virtue
Al Modon Aloula Real Estate Co. W.L.L. 75% 75% 75% of letter of renunciation
Al Mada for Projects
Management Co. W.L.L. - 75% 75% -
Al-Shuwaikh United Out of which 1% by virtue
Real Estate Co. K.S.C.C. 100% 100% 100% of letter of renunciation
Out of which 1% by virtue
Masgat and Kuwait Co. W.L.L. 100% 100% 100% of letter of renunciation
Showteck for Cinema
Showing Co K.S.C.C. 58% 58% 58% -
Jabriya Al Fareda Real Estate Out of which 5% by virtue
" Development Co. W.L.L Suadi Arabia 100% - - of letter of renunciation
Kuwait Commercial Market Complex
Co. S.C.(Private) - Jordan 100% - - -
5
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30 September 2008

(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

3.1

3.2

3.3

4.1
4.2

5.1

5.2

5.3

During the period ended 30 September 2008, The Parent Company has completed the incorporation

procedures for Al Jabriya Al Fareda Real Estate Development Company W.L.L - Saudi Arabia, and Kuwait
Commercial Markets Complex - S.C. (Private) - Jordon. : ' :

- The consolidation was done based on unaudited financial information prepared by management
subsidiaries for the period ended 30 September 2008. The total assets of such subsidiaries is KD
28,531,411 and net profits for the nine months ended 30 September 2008 is KD 167,358.

Investment in associates

The movement of investment in associates during the year was as follows:.

30 September 31 December 30 September

2008 2007 2007
(Audited)

Balance at the beginning of the period/year 21,486,966 10,334,575 10,334,575
Recalling share capital of associates 2,672,236 4,436,782 2,877,664
Sale of associate to related parties (Note 18) (3,125,000) - . (1,394,230
Effect of sale of share in subsidiary - 10,228,382 10,795,182
Disposals - (2,610,356) -
Group's share in associates results 193,356 1,716,046 483,100
Group's share in associates reserve 93,116 - -
Disposal of unrealized gains resulted in -
transaction with associates : (447,247) (2,618,463) (3,017,782)
Balance at the end of the period/year 20,873,427 21,486,966 20,078,509

The Group recorded its share of results of associates based on the latest financial statements available to
those associates.

During the period ended 30 September 2008 the Group sold a land to one of the associate companies
resulting in profit of KD 894,494 out of which unrealized profit of KD 447,247 is eliminated to the extent of
the Group’s interest in the associate. : .

Dufing the period, the Parent Company sold its interest in Dana Al-Khore Holding — K.S.C - associate

~ company owned by 25% and as of date of sale - to a related party (Note 18) resulting in realized profit of

KD 1,875,000.

Joint ventures

During the period, the Group has invested in joint venture with 33.33%.

The Group’s share of joint venture is recorded based on audited financial information as of 31 March 2008.
Investments available for sale

Certain local quoted investments available for sale with fair value of KD 10,178,515 as of 30 September
2008 (KD 17,610,345 as of 31 December 2007, KD 22,164,746 as of 30 September 2007) are pledged as
collateral for Sokouk and credit facilities (Note 12).

Available for sale investments include unquoted investments of KD 25,286,904 as of 30 September 2008
(KD 23,158,485 as of 31 December 2007, KD 22,024,343 as of 30 September 2007) stated at cost less
impairment as it was not possible to reliably measure its fair value. The available information to the
management does not indicate a decline in the value of those investments.

Available for sale investments include unquoted investments of KD 1,734,518 as of 30 September 2008
(KD 860,338 as of 31 December 2007, KD 860,338 as of 30 September 2007) managed by related party.
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30 September 2008
(Unaudited) ' :

(A}l amounts are in Kuwaiti Dinars unless otherwise stated)
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6.

- 6.1

6.2

6.3

8.1

8.2

8.3

EPIEg

Properties and land held for trading o
30 September 31 December 30 September

. 2008 2007 2007
{Audited)
Balance at the beginning of the period/year 22,429,376 11,874,751 11,874,751
Additions 92,405,798 38,619,231 34,443,054
Transfer from receivables and other debit balances 13,320,868 - -
Disposals (40,990,982) (28,064,606) " (25,441,785)
Balance at the end of the period/ year 87,165,060 22,429,376 20,876,020

During the period, the Group sold properties and land held for trading of KD 40,990,982 with a sales price
of KD 60,672,371 resulting in gain of KD 19,681,389. The transfer of ownership is under process.

Properties and land held for trading include an amount of KD 41,859,131 as of 30 September 2008
representing land and properties registered in the name of related parties and there are assignment letters
for those land and properties to the Parent Company.

Properties and land held for trading include an amount of KD 32,565,790 representing properties pledged
against credit facilities (Note 12)

Accounts receivable and other debit balances
30 September 31 December 30 September

2008 2007 2007
(Audited)
Trading receivable 26,560,306 7,197,989 7,969,524
Provision of doubtful debts (66,047) (66,047) ~  (85,493)
26,494,259 7,131,942 7,884,031

Due from related parties (Note 18) 10,996,533 14,847,338 23,904,228
Advance to purchase investments 669,965 15,754,850 2,182,277
Advance to purchase property : 3,138,439 - 50,000
Subscn'ptlon in United company for Tourism and i ) 8,200,910
Entertainment
Staff receivables 48,130 62,651 64,422
Prepaid expenses 348,856 59,682 212,004
Others 230,134 725,763 105,199

41,926,316 38,582,226 42,603,071

Accounts receivables include KD 24,321,194 as at 30 September 2008 represent due; from. sale of

‘properties and land held for trading after eliminating unrealized profit of KD 6,924,348 as the Group

recognized revenues to the extent of the amounts received subsequent to the period end. As a result the
Group recognized profit of 4,684,847 KD for the period ended 30 September 2008.

Investments at fair value through income statement

All investments at fair value through profit and loss are included in investment portfolios managed by
others, out of which portfolios at fair value of KD 1,175,113 as of 30 September 2008 (KD 1,513,779 as of
31 December 2007, KD 1,724,040 as of 30 September 2007) are managed by related party.

Portfolios at fair value of KD 976,508 as of 30 September 2008 (KD 1,347,580 as of 31" December 2007,
KD 1,500,852, as of 30 September 2007) are pledged as collateral for credit facilities granted (Note 12).

The Parent Company has recorded its share in investment portfolio owned to the Group and other parties,
since the position of this portfolio is finally determined in terms of the Parent Company’s control on its
share and the possibility of liquidation. The fair value of the Group’s share in this portfolio as per the
portfolio report is KD 1,217,278 as of 30 September 2008 (previously nil).
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for thé nine mohths ended 30 September 2008
(Unaudited) :
(All amounts are in Kuwaiti Dinars unless otherwise stated)

9.

10.

11.

Cash and cash equivalents .
30 September 31 December 30 September

2008 2007 2007

(Audited)
Cash on hand and at banks 3,659,151 3,771,466 1,713,132
Time deposits 13,885,388 - 916,500
Cash at investment portfolios 1,417,613 , - .-
: " 18,962,152 3,771,466 2,629,632

The interest rate exposure of the deposit 5.64% as of 30 September 2008 (Nothing as of 31 December
2007, 5.625% as of 30 September 2007).

Share capital

The Shareholders General-Assembly meeting held on 11 April 2007 and the Amiri decree No. 142 dated
29 June 2008 approved the followings:

- Increase the Parent Company share capital by issuing 42,093,245 shares for shareholders registered in
the Parent Company’s register at par value 100 fils and share premium 200 fils each.

- Increasing the Parent Company share capital by 10,000,000 shares dedicated to the Group’s talented
employees at a selling price 100 fils and share premium 125 fils each.

The Shareholder’s annual general assembly held on 24 April 2008 approved 10 bonus shares for each 100
shares for the year ended 31 December 2007 by 18,184,281 shares in total.

According to preceding paragraphs, the Parent Company’s issued capital is amounting to KD 25,212,036
distributed on 252,120,350 shares at par value 100 fils each and the paid up capital is amounting to KD
24,212,036 distributed on 242,120,350 shares as of 30 September 2008.

Authenticated in the Commercial Register has taken place for the cash increase however authentication for
the bonus shares is still in process.

Treasury shares
30 September 31 December 30 September

2008 2007 2007
(Audited)
Number of share 10,981,971 = 6,808,584 3,888,585
Percentage of issue shares (%) 4.36% 3.74% 2.14% -
Market value 3,678,960 2,621,305 1,535,991

The cost of treasury shares includes KD 392,147 the fair value of the shares received from the settlement of
the investment portfolio owned by the Parent Company and other parties. The Parent Company recorded
these shares by its market value as of 30 September 2008 and increase the retained earning with the same
amount as the related cost was not available.
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30 September 2008
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)
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12.

13.

14,

Credit facilities

Non-current portion
Islamic financing mvestments
Loans

Current portion

Islamic financing investments
Loans

Circle loans

" Overdrafts facilities

30 Sep'temberv

31 December

30 September

2008 2007 2007
(Audited)
7,370,780 8,774,015 11,014,073
5,470,062 11,577,225 3,772,919
12,840,842 20,351,240 . 14,786,992
44,238,317 8,261,217 10,239,060
69,104,915 27,320,475 18,290,331
2,000,000 2,000,000 2,000,000
2,476,214 1,980,171 1,866,342
117,819,446 39,561,863 32,395,733
130,660,288 59,913,103 47,182,725

Most of credit facilities are guaranteed by the collateral of investment properties with a net book value of
KD 3,123,021, investments available for sale, land and properties held for trading and investments at fair

value through income statement.

All credit facilities granted carry variable interest rates. The effective interest rates are as follows:

Islamic financing investments
Loans at variable interest rate
Credit facilities and overdrafts

Accounts payable and other credit balances

Trade payables

Payables purchase properties and land held for tradmg

Due to related parties

Payable to sub scrip in capital increase
Unearned revenue

Accrued expenses

Board of Directors’ remuneration payable
Due to Kuwait Foundation for the
Advancement of Sciences (KFAS) payable
National Labor Support Tax payable
Zakat payable:

Staff leave provision

Accrued cash dividend for shareholder
Other

Gain from investments available for sale

Gain of the sale
Dividend income

30 Sepfember

31 December

30 September

2008 2007 2007
(Audited)

8.67% 8% 8%

7.75% 7% 7.30%

7.91% 8% 8.40%

30 September

31 December

30 September

3008 2007 2007
(Audited)

315,205 7,277,250 959,883
9,000,582 . - 14,439,193
2,274,839 1,223,276 5,655,876

929,901 - -

762,572 10,000 -

953,291 825,679 875,461

- 70,000 -

315,659 206,771 163,192
1,158,151 708,375 632,187

180,150 7,195 -

159,939 120,014 122,033

850,014 496,602 504,239

248,999 505,993 437,487

17,149,302 23,789,551

11,451,155

Three months ended

Nine months ended

30 September 30 September
2008 - 2007 2008 2007
147,602 133,513 854,711 1,006,127
60,687 13,958 1,538,708 1,028,531
208,289 147,471 2,393,419 2,034,658
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Kuwait Commercial Markets Complex Company (K.S.C.)-and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30 September 2008

(Unaudited)
(ANl amounts are in Kuwaiti Dinars unless otherwise stated)

15. Net (loss) / gain from investments at fair value through income statement

Three months ended

30 September

Nine months ended
30 September

2008 2007 2008 2007

Unrealized (loss) / gain from changes in fair value (1,145,099) 248,737 (1,123,657) 138,011
Realized (loss) / gain on sale of investments 67,161) 696 (83,115) 2,280
‘Impair in value - 1,217,278 - 1,217,278 -
Dividend income 412 - 165,991 122,784
Portfolio management fees and commission (27,370)  (16,439) (32,906) (17,049)
(21,940) 232,994 143,591 246,026

“16. Other revenue

2008 2007 2008 2007
Sale of right of utilization - 3,169,669 - 3,169,669
Gain on sale of property, equipment :
and assets under construction - - 541,436 -
Group’s share from result of unconsolidated subsidiary - 45,846 - 45,846
Gain from sale of investment in subsidiary - - 4,834 -
{Loss) / gain on foreign currency (38,274) (52,186) 486,377 69,996
Commission .289,400 130,000 536,480 1,163,553
Other 102,601 - 284,929 80,088

Three months ended |
30 September

Nine months ended

30 September

353,727 3,293,329 1,854,056 4,529,152

During the period, the Parent Company sold its interest in Al Mada Projects’ Management Company —
W.L.L - (75% owned subsidiary) with a sale price of KD 110,875 resulting in a realized gain of KD 4,834.

Following is the cash used in disposal of the subsidiary:

Cash on hand and at banks

112,815
Accounts receivable and other debit balances 29,685
Accounts payable and other credit balances (14,880)
Employees’ end of service indemnity (788)
The book value of assets sold in the disposal date 126,832
Less: Receivable sale of a subsidiary (55,000)
Less: Minority interest of a subsidiary (20,791)
Add: Gain from sale of a subsidiary 4,834

L 55,875
Less: Cash on hand and at banks in disposal date (112,815)
Cash used in disposal of the subsidiary (56,940)

17. Earnings per share

The information necessary to calculate the basic and diluted earning per share is as follows:

Three months ended
30 September

Nine months ended

30 September

2008 2007

2008 2007

Net profit for the period 4,749,532 8,343,960

18,552,194

10,488,025

Weighted average number of outstanding shares 213,186,415 211,368,201

208,458,702 211,575,875

39.48

89.00 49.57

Basic earnings per share 22.28

10
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Kuwait Commercial>Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information for the nine months ended 30 September 2008

(Unaudited) _
(All amounts are in Kuwaiti Dinars unless-otherwise stated)

According to the requirements of International accounting standard 33 "Earnings per share", basic and
diluted earning per share for the three and nine months period ended 30 September 2007 had been
restated due to the effect of the bonus shares for 2007 as well as the right issue of the capital increase.

Three ' months ended. Nine months ended
30 September 30 September
2008 2007 2008 2007

Net profit for the period 4,749,532 8,343,960 18,552,194 10,488,025

Diluted Weighted average
number of outstanding shares
Basic earnings per share

213,350,127 215,233,452
86.96 48.73

217,796,696 215,485,848
21.81 38.72

Diluted earning per share was calculated considering the expected issuance of share as a result of the
employee share option plan (Note 22), '

18. Related party balances and transactions
30 September 31 December 30 September
2008 2007 2007
(Audited)
Balances: :
Investments available for sale 14,853,286 21,574,159 23,005,312
Accounts receivable and other debit balances (Note 7) 10,996,533 14,847,338 23,904,228
Investments at fair value through income statement 1,175,113 2,861,359 3,224,892
Credit facilities - - 770,000
Accounts payable and other credit balances (Note 13) 2,274,839 1,223,276 16,938,058
Cumulative change in fair value 5,291,239 13,635,037 13,463,633
Nine months ended 30 September
_ 2008 2007

Transaction: ) v v
Gain on sale of right of utilisation v - 3,169,669
Net profit of investment at fair value 278,180 112,278
Gain from available for sale 1,290,188 1,026,122
Gain from sale of investment in associate (Note 3) 1,875,000 : -
Compensation of key management personal
Short term benefits 375,480 493,144
Termination benefits 22,704 14,228
Post employment benefits 11,028 18,737
Total compensation of key management personal 409,212 526,109
The related party transactions are subject to the approval of shareholders’ General Assembly.

19. Dividends
The Shareholders’ General Assembly meeting held on 24 April 2008 approved cash dividends of 35 fils per
share [15 fils — 2006] and 10 bonus shares for every 100 shares (8 bonus shares for every 100 shares -
2006) for the year ended 31 December 2007 for the shareholders registered in the Parent Company’s
register at the General Assembly meeting date.

20. Capital commitments

Projects under progress

Land and real estate for trading

Investments available for sale

Investment properties

Uncalled capital from investment in associate

11

30 September

31 December 30 September

2008 2007 2007
“(Audited)

210,000 248,403 1,200,915

20,017,726 19,690,050 5,892,708

1,155,258 4,636,202 1,033,031

- : ] 2,625,000

826,489 - 3,750,000

22,209,473 24,574,655 14,501,654
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Kuwait Commercial Markets Complex Company (K.S.C.) and its Subsidiaries

Notes to the Interim Condensed Consolldated Financial Information for the nine months ended 30 September 2008
(Unaudited) .
(All amounts are in Kuwaiti Dinars unless otherwise stated)

21.  Contingent liabilities o
30 September 31 December 30 September

2008 2007 2007
(Audited) .
Letters of guarantee 4,169,660 4,086,417 14,128,625
Guarantee of credit facilities granted to a related party 11,380,000 11,380,000 10,880,000
Remaining liabilities according to
rights of utilization of the following projects:
Al Mobarkia Commercial Market - - 588,120
Highway stations - - 107,525
- - 695,645

15,549,660 15,466,417 25,704,270

22,  Employees’ save option

According to the Shareholders General Assembly meeting held on 11 April 2007 and after issuing Amiri
Decree no. 142 for year 2008 published in the official Gazetta dated 29 June 2008, the Parent Company’s
capital has been increased by issuing 10,000,000 shares dedicated to the Group's talented employees for
the implementation of employees’ stock option plan. The Parent Companyis in the process of setting terms
of the program identifying the issue of shares and the duration of the program and the assugnment terms for
the concerned employees.

23. Comparative figures

Certain comparative figures have been reclassified to conform to the current period presentation.
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