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JORDAN GATE




Jordan Gate project firmly on track – new framework agreement with Greater Amman Municipality

· Building permit regularised- work restarted

· Contribution to Municipality road and traffic improvements finalised at USD 25 million;

· GAM also  agrees to sell its shares in the project back to Bayan Holding Company

Amman, Jordan/ 8 January 2007: At a signing ceremony held today at the City Hall, Bayan Holding Company, the majority owner of the Jordan Gate project, concluded a framework agreement with the Greater Amman Municipality that resolves the two principal issues outstanding between the two parties and opens a new chapter in the life of the project.
As a result the Jordan Gate project has been given approval to re-start work on the site and will receive the support of the Municipality for its application for special regulations to increase the number of floors to beyond the 30 floor limit set by current building regulations. The original design that was approved by the Council of Ministers was for two towers rising to 39 and 40 floors respectively.

In addition both parties reached a final agreement on the amount of the financial contribution that would be paid by the Jordan Gate company towards the Municipality’s commitment to enhance the road and traffic infrastructure around the Jordan Gate site. The contribution is capped at USD 25 million for the original design.

In a move designed to avoid conflicts of interest both parties also agreed that GAM should sell its shares in the Jordan Gate Company, which were granted to it in exchange for the site and as part of a joint venture agreement, for the sum of USD 15 million.
Commenting on the deal reached, Mr. Peter Panayiotou, Chairman of Jordan Gate Company said: “Our deal opens up a new chapter in our relations with the Greater Amman Municipality to move forward confidently with the development of the site in accordance with our original timetable which targets a completion date towards the third quarter of 2008. With this new agreement we have achieved three objectives: we have ensured that all building permits issued are irrevocable; we have demonstrated our commitment to the improvement of the city of Amman by making a sizeable financial contribution to the Municipality’s costs; we have also helped to control our overall costs by fixing the amount of a major cost component. I commend His Excellency the Mayor, Mr Omar Maani, for having a clear vision for the City of Amman and we look forward to working with everyone in Jordan to deliver a superb asset for the city.”
Commenting on the effect of the stoppage of work at the site following the accident in late September, Mr Panayiotou added: “Inevitably, our contractor, Al Hamed, has incurred additional costs as a result of the delay in restarting work on the site, but separate negotiations are taking place to resolve this matter within the contingencies built into their budget. To avoid accidents in the future, Jordan Gate has retained safety engineers reporting independently to the project’s managers and the board of directors to monitor the contractors’ activities on site.”
Mr. Panayiotou also commended the vision of His Majesty King Abdullah II and that of the Jordanian Government in taking concrete steps to attract more foreign investment into Jordan. 

Adding his comments, H.E. Mr. Omar Maani, the Mayor of Amman, said: “We are very satisfied with the outcome of our negotiations with the Jordan Gate Company, which will now be a wholly owned subsidiary of Bayan. Selling GAM’s shares in the project was the right thing to do and avoids situations that could give rise to conflicts of interest. The financial contribution will make a substantial impact on the financing of the vicinity of the project infrastructure. We look forward to working closely with Mr Panayiotou and his team to ensure the success of the Jordan Gate project.”
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