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HMH |“ L Zlf ERNST & YOUNG
I:

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
DUBAI ISLAMIC INSURANCE & REINSURANCE COMPANY (AMAN) (P5C)

Report on the Financial Statementy

We have audited the sccompanying financinl statements of Dubal Islamic Insurance &
Reinsurance Company {Aman) (PSC), which comprise the balance sheet as ot 31 December
3008 and the staternents of income, cash flow and changes in equity for the year then ended, and
a summary of significant accounting policies and other explanatory notes,

Board of Directors' Respansibility for the financial statements

The Board of Directors is responsible for the preparation and fair presentation of these financial
siatements in pocordance with International Financial Reporting Standards and the applicable
provisiony of the articles of association of Dubai Istamic Insurance & Reinsurance Company
(Aman) (PSC), the UAE Commercial Companies Law of 1984 (as amended) and the UAE
Federal Law No. (6) of 2007. This responsibility includes: desigming, implementing and
maintaining internal control relevant to the preparation and fair presentation ol the financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable n
the circumstances.

Auditors ' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
Except as deseribed in the second paragruph below, we conducted our audit in sccordance with
International Standards on Auditing. Those standards require that we comply with cthical
requirements and plan and perform the audit to obtuin reasonable assurance whether the financial
statements are free from material misstatement.

An audil involves performing procedures to obtain oudit evidence about the amounts and
disclosures in the financinl statements, The procedures selected depend on the suditors’
judgement, including the nssessment of the risks of material misstatement of the financial
statements, whether due to fravd or error.  In making those nsk ossessments, the suditor
considers internal control relevanmt to the entity's preporation and fair presentation of the
financial statements in order to design audit procedures that are appropriate for the
circumsiances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.  An audit also includes evaluating the sppropriateness of accounting
polivies used and the reasonableness of secounting estimates made by management, as well as
evaluating the overal] presentation of the financial statements.

We helieve that the sudit evidence we have obtained is sufficient and approprinte to provide a
basis for our audit opinion,



e, .

Basis for qualifications

1. Deficit in policyholders’ fund at the balance sheet date ncludes an amount of AED
30,938,932 due from the policyholders in respect of the decline in the value of available-for -sale
investments assigned to the policyholders as described i note 10 (b) iv. Management helicves
that the market price of such investments will increase in due course and therefore policyholders
will not be required to settle this balance. In our opinion, a provision should have been made for
this balance and should have been charged to equity. Accordingly, equity and deficit in
policyholders’ funds ure overstated by AED 30,938,932,

7. As described in note 10 (b) iv to the financial statements, the cumulative decline in fair value
of available-for-sale securnties amounted o AED 111,588,011 of which AED 80,649,079 was
charged to equity and AED 30,938,932 was charged to policyholders” funds. Given the current
significant difficulties in the financial markets and their resultant impact on prices of equity
instruments, management considers that the current quoted prices of the financial wssets do not
necessarily reflect the extent of impairment in [air values in all cases. Accordingly, no
impairment loss has been recorded in the income statement on these investments. As we are
unnble to agsess the reasonableness of this assumption because of 115 inherent nature, we have
not been able to conclude on the adequacy of the charge for impairment und the resulting effect
on the loss for the year,

Opinton

In our opinion, except for the effects of the matters set out in the preceding parngraphs, the
financisl statements present fairly, in all material respects, the financial position of the Company
1% of 31 December 2008 and its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

We also corfirm that, in our opinion except for the effects of the matters mentioned above: (a)
{he financial statements include, in all material respects, the apphicable requirements of the UAE
Commercial Companies Law of 1984 (as amended), UAE Federnl Law No. (6) of 2007 and the
articles of association of Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC), (b)
proper books of account have been kept by Dubai Islamic lnsurnnee & Reinsurance Company
(Aman) (PSC), and the contents of the report of the Board of Diirectors relating to these financial
statements are consistent with the books of account; and (¢) we have obtained all the information
and explanations which we required for the purpose of our audit and, to the best of our
knowledge and belief, no violations of the UAE Commercial Companies Law of 1984 (as
amended), UAF Federal Law No. (6) of 2007, or of the articles of association of Dubai Islamic
Insurance & Reinsurance Company (Aman) (PSC) have occurred during the vear which would
have had & material eifect on the business of Dubai Islamic Insurance & Reinsurance Company.
(Aman) (PSC) or on its linancial position.

Signed by I

Edward Quinlan
Partner
Registration No, 93

23 March, 2009
Drabeai



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

STATEMENT OF INCOME
Year ended 31 December 2008

ATTRIBUTABLE TO POLICYHOLDERS
UNDERWRITING INCONIE

Insurmnce prempumns. royVene
Insmeriice promiums codsd {0 reinsurers

Tl AR Ece premiims mevenue
Heinsurance commission tnootme
Policy nnd survey foes

UNDERWRITING EXPENSES
Clnims

Heinsyrers” share of clms
Commizsion expenses
Hxcess.of loss msurance premuoms

NET UNDERWRITING INCOME
"Wakaln feen

NET LOSS FROM INSURANCE OPERATIONS
Investment {foss) income
Mudarb’s shore

LOSS FOR THE YEAR

ATTRIBUTABLE TO SHAREHOLDERS

INCOME

Tnvestment {loas) income

Walmis fees from policviokders
Mudnrib's share from policyholders
Dther Income

EXPENSES

Creneral ond administrative expenses

Provisiom agamst loan fo policyholders’
fand

(LOS5} FROVIT FUR THE YEAR

Thanve and diluted (loss) eamings per share

The atiached notes | to 30 form pan of thess faEncks] sinlements,

LF N

I8

2008

439 816,509
(273,676,450

166,140,419
18,365,111
1,768,777

156,274,307

147,095,591
(65,629.81T)
19,819,584

7064862

118370,220

67,9604 087

{77 481,650)

19,557.583)
(17,584, 745)

(27,142,311)

(45,830,443)
TT 41650

'.ins::ssn
32,408,523
(38,507, 459)
{27,142.311)
(33.241.247)

{017}

207

60,754 309
(145,636,300}

115,123,000
19,468,120
U85 605

135,576, 7
164,307,726
(101,541,084
14,733,435
5.419,006
90,619,084

44,957 650
{35, 530,009)

(10,575,449}
14,312,39]
(3,378,094}

(144,136}

21357714
55,836,009
3,378,008

AN R
(39,067,556}
(144, 156)

41,560,200

0.20
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Dubai [slamic Insurance & Reinsurance Company (Aman) (PSC)

BALANCE SIEET
Al 31 December 2008
T

ASEETS
Furniture and cquipment )
Investment property 9
Investrieni securities

Trading securities 10(a)

Aviilable-for-sule 10
Helnsurince aséls 19
Insurance receivables I
Prepayments and other receivables i2
Investment dopodiis i3
anh nnd cash equivalents 14
TOTAL ASSETS
EQUITY, POLICYHOLIERS' FUND AND LIARILITIES
Equity
Share capital 1%
Stmtutory reservie i&
Qeperal resemve It
Retmined garmings
Proposed dividends 17
Cumulntive changes i fuir value of securitics
Total equity
Polieyhulders' fumd
(Deficir) surplus in pollcyhelders® fund ]
Liahilitles
Insurnnce contract Habilines I8
Financial linbilivies

ljarn payables 10

Amounts beld under reinvurine treatied
Insurance payebics 2]
Trnde and other payables 2
Total policyholders® funds and liabilitica
TOTAL EQUITY, FOLICYHO B0 LIABILITIES

2ehnk 2007
AED AED
1,733,217 1.B04, 203
62 30K, 155 43 308 045
3 ITHG9S 71,552.94
85,135,167 141,840,271
150,535,926 109,139,798
BH.THT 429 84,863,353
20325815 76,247,178
18,000,004 12,500,000
A6, 106,802 2416901
505,191,116 575, 70217
200,000,000 200,000,100
12,278,215 12,218,228
12,278,225 12,278,215
(1,491,974 13,291 846
- 20,000,600
(B 649 0TS (6,664, 158)
142,415 397 171,184,138
{29,162, 588) | 98404
260,498,137 195 048343
12,119,137 28.925,024
6,623,386 5,131,008
64,197,287 46,378,361
38,498,360 23,197,452
391,938,307 302 640,185
362,775,719 304,578,669
SRR 16 ¥75, T2 ROT

threments were guthorised for iseoe by the direétors an 23 March, 2009,

?’q::_:‘:_‘_-\_)

——n
issben Mohpmmed Al Mezen Sfohammed Cmeir A0 Mebair
Board Momber Board Member

Thee artnched notes | to 30 form pan of these financial ssfements.
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

CASH FLOW STATEMENT
Yicar ended 31 Decomber 2008

OFERATING ACTIVITIES
[ Lo=s) profit for the year
Adinsmenis for
Deprecinticmn
Lo (gain) o mding securiics
Unrealised gain on fair viluabion of investment property
Provision for emplovees’ end of service besiefl

Chaniyes in operating sgsets und habilibes:
Trading securities
Reimmmnce sesels
Inmarance receivables
Prepayments pind other recesvables
Tnansanee contract Hakilines
Amounis held under remsuraee remies
Iniurance piyables
Trade payibles and acoruals

Cash from opesations
Empliyeey’ end of service benefit pud

Net cush from aperating activitios

INVESTING ACTIVITIES

Purchase of furnitere and equipment
Purzluse of svmilable-for-sale securiies
Purchase of mvestment property
Realisation of investmeni deposite
New imestment deposits

Net cash used in investing activities

FINANCING ACTIVITIES

Mumbaha paid

ljsrs (paid) taken

Decrease in policyholders” fund before Zakat
Casts dividend paid

Direciors’ fees

Zakai puid

Net cash used in Francing sctivities

INCREASE [N CASH AND CASH EQUIVALENTS
Cash and cash equivalents a1 the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The amached notes | to 30 firm part of these financial satements.

Nintiey

Lﬂmq-m

i)

I4

2008
AED

(33,241.247)

1,010,966
54,766,052
(17.000,000)

116,409

35,751,280

{51,491, 706)
(41,396,133)
(3,904,076)
55,921,350
61,449,794
1,404,381
17,818,926

15,340,433

00,945,459

(293.304)

S, 692,155

[LELEY )
(48,118,748)

(5,500,
(54,568,636)

(6,805,887)
(122, 140)
(20,0040, 000)

(L505,004)
(28,433,631)

7,689,558
32,416,914

40,106,802

2007
AED

41,560,200

1,085,531
(14.203,726)

[.318,035
200,040

81,369,803
(33,946,136)
(42,577 p6H)
(71.466,131)

TL509 364

169,836

29,881,656

7,711,948

63,814,732
[56,093)

G158 634

(856,245)
(33,441,361)
(45,308,053)
14,790,380
{3,000,000)

(48,853.281)

(34.212,500)
RIS 024

[4,200,000)
(1.010,325)

{8,497,801)

6.405.552

26,011,362

AIH914
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Dubai Istamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3| Pecember 2008

i ACTIVITIES

Dveba) Inlamic Insurande & Remsurance Company {Aman) (P5C) s & public sharcholding company and i registered
under the Commercinl Companies Law of 1984 (a3 amended). The Company carries out genernl, medical insurance
as well as life mkaful business i sccordance with the icachings of Islemic Sharin'n. The Compuny 15 also licenzed
o engnge in reinmoance business.  The regiuered address of the compsny s PO Box 157, Dubai, United Arab
i :

The Company cbained its commercial license on 12 March 2003 and commenced operstions an K April 2003,

The Company mainly issuew inurmnce contracts i cannection with mistor, taring, fire and engineering, general
accidend rinks, life tkofl, group life and medical rigks, The Company alsc mvesta ils finds in investment
SOTHLITiEY,

During the current year the Company obtained o license 1o opene 8 new compony called Mownl Investmens
However, no operations lind commenced a3 at 31 December 2008 The Company also obtamed licence to open
branches i Syrin and Bakrain. At the year-end, no operntions had commenced for these bramches

1 ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

The findncial statements aro prepared under the historical com convention modified 1o include the messorement ot
fair value of trading securitics, available-for-sale quoled investments anid investent propeties.  The finmngisl
filntermemis habe been presemed in UAE Dirbama,

H:Ewmnymmmmbahn;:mmhmdlyinmﬂunthmﬁiy. with a distinction based on expectations
reganding recovery o settlement within twelve months after the balace sheet date (current) and more than twelve
maiths after the bulance sheet date (non-currem), presented in the notes.

Financial assets und Labilities are offsct and the net amomnt reporied in the balance sheet only when there i3 o legally
enforoeable right fo offsel the rocopnived amounts md there i an fmention t setile on 3 net bass, or 1o realise the
assets and scitle the linbility simuliancously. Income and expense will not be offset in the income stateinent unless
required or permitted by any sccounting standard o (nterpretation.

Statement of complinnce .
The financial stotements have bezn prepared in nccordance with Intermational Finnneial Reporting Standards ([FRS)
and applicable requiremients of UAE Companies Law,

The aricles of msocistion of the Company require that separmie sccounts be matttnined for insurance operations on
behalf of the policyholders. Accordingly, the directors have resolved 40 present the financial statemens on that
hists and comply with the Finaneul Accounting Standards ssued by the Accounting and Auditing Crpanisation for
Eslamic Financial Institcironn (AADIFT) 10 the extem that these me compatible with Imtemational Financial
Beporting Standards,

New accounting Stundards and Interpretations

The company has adopted the following new and amended IFRS and [FRIC Interpretations during the vear
Adoption of these revised Standards and Imerpretations did not have any effect on the Anancinl perlomanes or
position of the company.

IFRIC [1 IFRS 2 - Groop sad 'Treasury Share Transactions
IFRIC |2 Service Conceszion Arrangements
IFRIC 14 LAS 19 — The Timit on & Defined Betefit Anset,

Minimum Funding Requirements and thetr Interaction




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

I ACCOUNTING POLICIES (continued)
A | BASIS OF PREPARATION (continued)
The principai effects of these new Standards are us follows

fFRIC 11 IFRS 2 - Company and Treasury Shive Tranractions

Thiis Interpretation requeres armangements whereby an employoe &5 granted rights 10 an entity's equily instruments to
be accounted for an an equity-settled scheme, even if thie entity buys the fstruments from apother party, or the
sharcholders provide the equirty. invtruments needed. This Interpretution ha o impact on the financial position or
perfortinnce of the Company as the Company has not fssuwed any such instraments.

FFRIC 12 Service Concesvion Arramgementy

This Interpretation. applies to servite conceasion operténs and oxplaing how to sccount for the obligations
unmunmﬂﬂghnmivﬂﬁmw“mmgnnmu.m&upmymlzmmnmnpmmw
henee this Interpretation has no impact on the financial statements.

(FRIC 14 1451 The [imit on a Defined Baneflt Asser, Minimn Flnding Requirements amd their Interaction

This Inierpretution provides goidanee on bow fo assess te limit on the amount of surpluz in a defined bens=fit
scheme that can be recognised a5 an aeset under LAS 19 Employve Bemefiiy. This Interpretation hus no mpnct on e
lnancial postion or performance of the Company 13 there are no defined bensfit schemes currently i place

IASH Standards and Interpretations isseed but not adopted

The following LASBE Standurds and Interpretstions have been issued bul are not yet mandutory and have not yet been
idopted by the Compautiy.

Amiendmenty i IFRS | First-time adoption of International Financig! Réporiing Stondardy and 45 27
Comvolidatod and Separate Financio! Statements

The amendments o [FRS | sllows in eniity 1 determine the 'com’ of investments in subspdienes, jointly comralled
entibies or pEsOCiates in its opeming IFRS financial statemiems in accordance with 1AS 27 or using & deemed cost.
The umendmient fo LAS 27 requires all dividends from n subsidiary, jointly controlled entity or associate 10 be
recognised m the income stuiement in the separste financiat statement, Both revisions will be effective for financial
years begimning on or after | Jamury 2009 The revision 1o 1AS 27 will have to be applied retrospoctively. This
amendment is not expecied o have any significant impact on the fnancial stutements of the Compaty,

Amaritments to IFRS 2 Share bosed Payment

The 1ASB tsiued m umendment to IFRS 2 in January 2008 which becomes effective for annual periods beginning
‘on or afer | lanvary 2009, This amendment clorifies the definition of a vesting condition and presenbes the
tremtment for an award that is effectively cancellsd. This amended Standard will have no impact on the financial
podition or performance of the Company a8 no such awieds have been ssued / granted by them.

IFRS 3R Buvinesy Combinarions amd [A5 27R Consoliduted and Sopetrate Financial Statemeris

The revised Stndards were weued in Jamiary 2008 ad become effective fior financial years beginning on or after |
Tuly 200%. IFRS 3R imtroduces 4 number of changes in the accounting for business combinations occurring afier this
date that will impact on the amount of goodwill recognised, the reportéd results in the period (hat an acquisition
ocours, and future reported resolin, 1AS 27R requires that s change i the ownership interest of subsiciacy (without
lcsn of control) i accounted [or 08 an cquity transaction. Therefore such transactions will no lotger give rige 1o
goodwill, nar will it give rise to & gain or los. Furthermore, the smended Stundurd changes the sccomnting for losses
meurmed by the subnidiary as well 25 the loss of control of o subsidlary, Other consequentinl amendmusms were mades
o 1AS T Statemant of Cavk Flaws, IAS 12 Income Tazes, IAS 21 The Efects of Chumges in Foreign Exchange
Ratex, IAS 28 fnvestmient in Associotey and 1AS 31 Intererty in Joint Fentures, These amended Sfandards e miist
expocied W hiave mry impazt on the financial sttements of the Company,

[FRS ¥ Qperating Sepmenly

IFRS 8 CUperating Segments was issuod by the [ASH in November 2006, becoming efective for periods
sommeneing o of after | Jantary 2009. The new Standard is expecred (o have an impact on the presentation of the
financial stuiemesiis of the Company.




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

i ACCOUNTING POLICIES (continued)
21 BASIS OF PREPARATION {continued)
LASH Standards and Interpretations lssued but not sdopted (continned)

145} Revived Presemtation of Finmncial Statements

The revised Stndard was issued in September 2007 and becomes effeqtive for finuncial years beginnmg on of afier
| Jurmnry 2009, The applicatiod of this standard will result in amendments 1o the presenmtion of the financhl
statements. The Standard sepamies owner and non-owner changes i equity. The statement of changes in equity
will inchile cnly dewils of transactions with owners, with nor-awner changes in equity presented as a single fine. In
aiddition, the Standard introduces the statement of comprelensive income: i presents all jienis of recognised income
and expense, aither in one single wtaterment, or m twi linked statements: The Company is still evaluating whether it
will have ane of lwo siatements

{AS 23 Borrowisg Coxls

A revised 1AS 23 Borrowing Costs was 1ssued in Maroh 2007 and becomes effective for fisanciil years beginning
on or after 1 January 2009, The Standard hos been revised 1o require capitnlisation of bormowing costs when such
costs relate 1o o qualifymg nsser- A, qualifiving asset i an agsed that necessarily takes n substanisal period of time 1o
got ready for s intended use or sale, In socordance with the transitions) requiremnents in the Standard, the Company
will adopt this 55 & prospective change. Accordingly, barrowing costs will be capitatised on quaiifying nasets with a
commenoement date after 1 January 2009, No changes will be made for bormowing costs meusred o this date that
heve been expensed,

148 32 Financial Instruments: Presentation and [45 | Preventation of Financia] Spatements — Pitiahle Finahcial
Ingtrumens and Obligations Arviving on Liquidation

These amendments 1 TAS 32 and [AS | were issued in Febroary 2008 and become effective for financisl YEOrs
beginting on or afier | Jamuary 2009. The revisions provide 2 limited scope exception for puttsble instrements 1o be
classified as cquity il they fulfitl a number of specified features. The amendments 1o the Stamdards is nol expreted 1o
hate ity impact on the [inancial position or perfonmunce of the Company

145 39 Finoncial Instruments: Recognition and Measupement — Eligible Hedged flems

‘These amendments 1o 1AS 319 were {ssued in August 2008 snd become effective for financial ¥eurs beginning on or
affer | July 2009. The amendment addresses the designation of a one-sided rizk in 2 hedged item nd the designation
of inflation a3 & hedged risk or portion in particular situntions. Tt clarified that an eniily i permitted to designate &
portiem of the fair value chunges or cosh How varisbility of & finsncial instrument as & bedged lem. The
inanagenment has concluded that the smendment will have oo impret on the Tinancial posttion or performance of the
Company,

IFRIC 13 Agreament for the Construction of Real Extare

IFRIC 15 wia tssued i July 2008 and becomey effective for financial years beginning on or afier | January 2009,
The Imerpretation is to be applied retrospectively. It clarifies when ond how revenue and relaesd expenses from the
sale of 4 real esiate unit should be recognised i an agreement between a doveloper and # buyer is reachad before the
construction of the real estale is complete. Farthermore the Interpremtion provides guidemee an hew to determine
whether an sgreement is within the scope of 1AS 11 or LAS 15 IFRIC 15 18 oot cxpected 1o have an impact on the
financinl statements beoase the Company do 0ot conduot such activity.

{FRIC 16 Hedges of o Net Inveximent (n o Foreign Operativn

IFRIC 16 was mimied in July 2008 and becomes effective for financial years beginiing an or afier | Ociaber 2000
Thie Interpretation is to be applied prospectively. IFRIC 16 provides guidance an the aceounting for a hedge of a net
myestment. As such if provides guidance on identifying the foreign currenoy risks that qualify for bedye sccounting
in the hedge of a net imvestment, where within (he Creop the hedging instrurbent can be held i the hedge of & nel
mvesiment and how an entity should determine the amount of forelgn currency gain or loss, refating 1o both the net
investment and the hedging instrument, 1o be recycled cn disposal of the net mvestrent This Interpretation is not
expecied to have an impact on the financial statements of the Comparty.

4]



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3] December 2008

1 ACCOUNTING POLICTES (continued)
1.1 BASIS OF PHEFPARATION {continued)

IASE Stondards sad Interpretations bsoed but not adopted (continued)

Improvement to JFRSs

In May 2008 IASH issued ity first ommibus of smendments to i3 Standards primarily with @ view to removing
ngonsisiencics and clarifying wordings. There are separnte trussitions] provisiony for each Stardard snd all these
iwre applicable aficr 31 December 2008, The Company have concluded thar there is no significant impact oo the
financial statements due to any changes made by LASH in its Standards us part of such Improvements,

L1  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Caross Premiums

Giross insurance written premiuma camprise the wial premiums receivable for the whole period of cover provided by
contmcts entered into during the accounturg period and are recognised on the date on which the policy incepts,
Premiums include any adjustments arising in the sccounting period for prestiims recetvable in respect of business
wriien m prior accounting period. Premimumns collectod by intermediaries bt not vet received, e assessed bused on
estimates from underwriting o past experience and are inclded in presmiums written

Lineamed premioms are those proporiions of premims writien in & year that relate o periody of ruk aller the
balance sheet date. Unesrred premiums are calvalsied in scoordance with Federl Law No ¥ of LOB4 ma imertioned
m 2.2 below. The proportion attributable to subsequent periods bs deferred as @ provision for uncamed premiums

Claims
Claims consist of wnounts paid and payable to contraet holders and third porties wnd related loss adjustment

exponses, net of salvage and other recoveries and are charged to income us incurred. Provision for trecurred Bt prst
reported clnims is included within the miditionsl reserve.

The Company generally estimates its cluimp based on provious experience. Independent |oss adjusters normalty
cstimnte property clams.  Any difference between the provisions ot the balance sheet date mnd seilloments and
pmvhhuiuﬁ:fuﬂmin;puhdhhhdﬂh!hmﬂmﬁtmgmumfmlhipﬂmd.

Linbilty adequney test

Al each balance sheet date the Company assesses whether its recognised msurmmee [ishiitics are adoquale using
current estimates of fumre cash flows under ity (nsiranoe contracts.  IT that aniessment shows that the GarTying
arount of its insututce Habilities s madequate in the light of estimated future cazh fows, the entire deficienoy is
immediately recogiised in income and an additional reserve crested.

I'he Company dioes not discount its liability for unpaid claims as substantially all clsimi are expected o be paid
within ome year of the balance sheet die

Reinsurance

The Company cedes insurnnce risk in the normal course of business for all of it butinesses.  Retnsurance aisets
represent bilances due from reinsurance companies. Recoverable smounls are estimsted {n o tmanner conaslent with
the cutstanding ¢laims provision end are in scoordance with the reinsurmncs contrict.

An impurment review i performed at sach reporting dute or more frequently when o indkcatiog of irprirmsei
arises during the reporiing year, Impairment ocours when objective evidence existy that the Company mny not
recover dllstanding mmounts under the torms of the contract and when the impact on the amounts that the Company
will reccive from the reinsuret can be messured relisbly. The impairmen loss in recorded in the: sttement of
mcome. Ceded reinsurunce arangements do nol felieve the Company from i1s obligations to policvhoiders

Premiums and cloims on essumed Temsurance are recogmsed ay income mnd expenses in the same manner as they
would be if the reinsurince were vomsidered direct business, takirig inlo pocount the preduct ¢lassificstion of the
reinsured business. Reinsurance lisbilitiea represent balances due 1o reinsurunce compinios. Amounts payable ure
estimated in & manner consistent with the associnied relrdurance contract, Promyums and claims areé presenied on &
gross basis for both ceded and sssumed reinsurance, Retnsumnce assets or Habilities are derecognised when the
contractual rights are extinguished or expined or when the contriet is transferred o another purty.

I



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Decernber 2008

!  ACCOUNTING POLICIES (continued)
12 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contluued)

Palicy sequisition costy
Commissions and ofher costs direcdy relited 10 the soquisition and resewal of insurance contracts are charged to the
(ncome statement when mowrred,

Commissions exrned and paid
Counmmiissivns carmed and puid are recognised ot the time policies are writlen,

Investment lincome
(1) Inconse from investmen deposits is recogaised on a time pregorion basis,
(i) Dividend income i aceounted for when the right-to-receive payment is cstablished.

Healised gains and losses

Reatised gnins and losses recorded in he income statement on {nvestments inchude gains and losses on finuscial
assets and on investment properties.  Giins and Josses on the sale of fnvestments are calcylated as the difference
between net sales proceeds and hmﬁmgmmﬁmdmr:mrdu&mm:nfﬂnulummm.

Lenses
mfﬂmpmarhumﬁnmmhﬂm#dﬂnﬂmlmmmhﬂmwyu.ﬂlhurhhmihme.ﬂuul’

ownership of the ssset are classified a5 operating losses Operating lease puyments are recognised a3 an expense in
the ingome statermnent on & straighi-line basis over the lease term.

Segment reporting

A business segment is a group of asets and operations engaged in providing products or services this are subject 1o
risks and returnd that are difforent from those of other buniness segements, A geogmphical segment is engaged m
providing procucts or services within a particulyr sconomic environment that are subject (o msks and remuen tbial are
different from those of segments operating in ather sconomic enviromments,

Froduct clissification

Insurance comiracts (Takafiul contracts) are those contracts where & group of participants (the policyholders)
mutuelly guarantee one another other against prescribed wncenuin future events of loss ar damage, where the
Company ncts 1s an agent (Wakil) on their behalf in mansging the lslamic insurance operations, in consderation of
i Witkals fee. The insurance amoonts (premiums) paid net of the Wakals fee nre considered as Muodurobn capital,
where the Company acts is Mudarih, investing these funds m consideration of a pre-sgreed share of the reatised
profit or loss, if any, The policybolders further donate their premiums (tabarru) (o those ather policyhiolders who
seiffer a prescribed event of loss or damage, payable per the policies of the Company, in its capacity as an ogenl. Aa
A generel guideline, the Company determines whether there is significant turance risk, by comparing benefits paid
with benefits pasable if the msured event did not occur.

Once a coniract has been classified a5 an inswrance contract, i1 remudne g8 en ingurance comract for the remainder of
i lifetime, even if the msumnce risk reduces significantly during this period, unless all Pighis wnd ohligations are
extinnished of expired.

Investment contracts are those contracts that tansfer significant fimineisl risk. Financial ridk i the risk of o pontible
fisture chunge in one or more of & specified profit rate, security price, commodity poce, forcign exchange rite, index
of price or rated, a credit rating or credit index or other vartable.

The Compuny does not have any investment contructs or any insurance coniracts with Discretiomiry Participation
Feamges (DPF)

12



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2 ACCOUNTING POLICIES (continued)
11  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {comtinued)

Furniture snd equipment

Fumitere and equipment wre wated ar cosl, excluding the costs of day w0 doy servicing, less sccumulsied
depreciabion and accumulsted impaimment in valoe Replacement or major imspection costs are capitalised when
incurred and of it is probable thai future ecanomic benefits associsied with the Hem will flow o the entity and the
cost of the iiem can be thessared refiably,

Dieprecintion is caloilited on a straight line basis over the estimuted wsefl tives of the nssets ai follows:

Motor vehicles 4 yearn
Furniture and fintures 4 yenrn
Uffice equipment 4 yenry

Thie assenn” renidual valuew, useful lives and method of deprecintion are reviewed and sdjusted if appropriate at each
finnncial year end.  Impoirment reviews (ake place when eventy or changes in circumstances indicate that (e
carrying value may nol be recoverable. Empairment Tosses are recognised in the income stnterment as an expense.

An item of fumiture and equipment 18 derecognised upon disposnl or when no further fiture economic benefits are
expecied from i use or disposal. Any gain or loss arising o devecognition of the ssxet (calculntod a the difference
between thi: net dispoal proceeds and the carrying amgunt of the asset) is inchuded in the income statemient in the
year the asset is defecopmised

Investment properiles

Invesiment properties are messured mitially &t cost, including transaction costs. The cnrrying ainount ncludes the
conl of replacing part of an existing investmen property a1 the time that cost 5 mcurred if the recognition crileria are
miet; and excludes the costs of day to dsy servicing of an investment propeny. Subsequent o mitidl secognition,
mvesine propertics are sinied at fair vulue, which reflects market corditions at the bulance shee dute (iming of
lossies artsing from changes m the fiir viilues of investment properties nre moluded in the moome statemen) in the
year in wiich they arfse.

Imutumrlpmpuﬁummnmmm&mmmwhmﬁmdﬂnrm&mm;impmy in
permunently withdrawn from use and no future eoiomic benefit is cxpocted from its dispospl. Any gaing or losses
on the retirement o disposal of an iivestment property e recognised in the meomse wealement in the year of
retremenl or dieposal,

Frer value 15 deterrnined on an open market basis, based on valuations performed by independent surveyors and
conmualtunt or broker's quotes

Fair vilue of Moanein) instroments

The fair value of financial instruments that are actively \nided in organised [nenclal markets is determned by
reference 10 guoted inrket bid prices for assers und offer prices for linbilities, at the close of business on the bulunee
sheet dute, If quoted market prices are not available, refirence can alio be made 1o broker or dealer price
quotations.

The [air value of Sosting mie and overnight deposits with credit intitutions &8 their carrying value The carrying
value |s the cost of the deposic und eurmed profit. The fair value of fixedicapped profit beaning deposits s estimated
using discounted cash flow techniques, Expeoted cash flows are discounted t current market raies for similar
nstrutments at the bajance shee! date.
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Dubai [slamic Insurance & Reinsurance Company {Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

1 ACCOUNTING POLICIES {contliued)

11 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continied)

Financinl asseis
The Compnny currenily clussifies its imvestmenty o trading secunities mnd available-for-sale financiul yssate

Trading socurities:
Investments typically bought with the intention to sell in {he e future are clussified a5 held for mading

These investments sre initally recorded ai fafr value. Subsequent 1o it recognition, these mvestments are fo-
miastited st fuir value, Fair value adjostments and reulissd Eain and loss are récopnised in the mcome statement,

Avallable-for-sale finaselal gsyeis are non-derivative financial assets that are designated as avallable-for-sale or
which are not classified as trading socunitien. These lnvestments sre stutially recorded at fuir value. Subsequent 1o
imitisl recognition, thess imvestments wre remensured a1 fair valoe, Foir value poins and loases are reporied b g
Aeparaie companent of cquity until the investment is derecognised or the favestment is determined 10 be impuired,
Un derecogmition of impairment, the cumulsiive fair value gains and |dsses proviously reported in equity s
transferred 1o the income staement

All r:gulnmymhmmﬂujmufﬂmrﬁnlmmmunimdmmn trade dute i.e. the date the Co
commits @ purchase or sell the asset. Repular way prirchases or sales of financial ssets require delivery of the
amhwithhim:rlmurmmgmmufﬁuhmh-rquhﬁuummvmnmmpmﬂp]m.

Impairment and uncollectibility of financlal asseis
An assessment is made ut pach balance sheet date to determine Whether (here is ohjective evidence that o (inancial

asset or group of financial assets muy be impaired. 1F such evidence EXLTS, any impairment loses are recognised in
the income stistement.

Impairment 15 determined 23 follows:

i for wssets cammied ot fuir value, impatrment is the difference hetween cost and the feir vahes;

b) for sssets carried ot sl impaimment {8 the difference between cost snd the present value of fuinre cash
flows discouted at the cument market rate of retwrn for @ similar finsiial usses

i) Furmnmndatmm-umdmﬂ.imumum:dﬁnmtbmmmyhgmundﬁupmm
value of future cash flows discounted at the ariginul effective interst rate,

Derecognition of financial instrumenty

Ihe derecogmition of a financial instrument takes place when the Company no Jonger controls the contraohl Flghts
that comprise the financial mstrument, which iy normally the case when the instrament is sold, or all the cash flows
anributable to the instrament are passed through 1o an independent third party.

Insuranie recvivables _
Provision i made uyainst premiuma and insurance balances receivable as scon as they are considered doubiful of
resovery

Deficit In policyholders’ fund

Any deficit in the polievholders’ fund, except fior the defioit arisig from decling in (he fair velue of available-far-
sale secunties; in financed by the sharehoddery {hrough & Qurd Hasan (4 free loan), e Commpany maintaine 2 full
provision againsl Qurd Husan,
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year erided 31 December 2008

F 4 ACCOUNTING POLICIES [continped)
31  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continned)
Imyurnnee contract Habilities

(o Unearned premiun relerie

At the end of each year @ proportion of net retained premivngs of the general inswunce, medical and group Hie
business are provided 1o cover portions of risks which have not expired at the balance sheet date. The reserves are
aalcnlsted m eccordance with Federal Law No, 9 of 1984 relstisig 1o insurapce companies at 40% of anneal
premivms eared net of reinsurance for sll classes of insurance exvept marine which s cajculuied ot 25%. Uneamed
premium reserves for medical and ggroep life business are caleulated on 4 duily prorate basis

i) Chutrtanding claims

Insusince contract habilities are recognised when controcts are emlered 1mo snd premifums are charged. These
linbifities wre doown as the outstunding clavims provision, which are based on the sstimated ultimate oost of all clummns
iticurred but nol settled a1 the balnnee sheet date, whether reported or no, afier reduction for the expeated value of
salvage and other recoveries. Delays can be expenienced in ke notification md ssttlement of certain Iypes of

The linhilsty is dereconised when the contract expired, 18 discharged or is cancelled.

fiit)  Additional resrw
A provision ia made for the estimated excess of potential cluims over uncamed prommums, for claims mourred but
ol reparted af the balince sheet date and for potential shortfall in sresmed premiam reserve, The reserves
Represent manageenent's best estimates an the basts of:

&) claims reporied during the vear
b} delay in reporting these cluims
¢} shortfall in unearmed premium reserve by reference o the 1/8th method.

fivi Life takful fud

The fund 18 determined by independent notuarial valustion of future policy benefity. Acthurial sssumprions mnclude 8
margin for sdverse deviation and generslly vary by type of policy, year of issue and policy durstion. Mortality and
withdmwel mie assurnptions wre based on expenence.  Adjustmenite i the balance of the fimd are effecied by
chargss or credits 0 income.

Murabaha and ljura payable

Murmabaha paysble is stated net of deferred profit puyable. Deferred profite payable is recognised s an Expense
when incurred. L | charged to the income satement on 8 time proportion basis

Paynhles and sceruals
Liabilitics are recognised for mmounts 10 be puid in the future for poods or services received, whether billed by the
sappdiers or not

Provisions

Provisions are recogmised when the Compiny hay a present obligntion (legal or constructive) o9 & result of & pas
event, and it is probable that sn owtflow of resaurces will be required 1o settle the obligation and a relisble estimate
can be made of the amoust of the abligution

Lakat
Zukat i approved by the Company's Shuris's Supervisory Hoard bs computed on the follorwmg biasty:

s ZLukat on sharcholders’ equity is deducted from retained Eamings and is computed on their Zakat Pool (Sumtory
Reserve, Grnersl Reserve, Retained Eamings and employees’ end of sorvice benefina),

*  Zakst i distributed by 2 commines appointed by the Board of Directors und opersting as per the by-law set by
e Board.

*  Zplat on pud up copital and proposed dividend i not included i the Zakat computation sl s payeble directly
by the sharcholders themsetves,
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

2 ACCOUNTING POLICIES fcontinued)

13 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

Employees” end of service benefits

The Company provides end of service benefiis o i expotnate employess. The entitlement 1o these bepefits 1s
based upon the employees' salory and length of service, subject to the completion of u minimum service period. The
expected costs of these benefits we sccrued over the period of employmient.

With respect to its national employees and employees from other GCOC countries, the Cormpuny makes conmibylions
to the Govermmoni Social Instrance Scheme calculnied a5 a perecntage of the employees” salaries. The Company’s
obligations are limited w0 these comributions, wiich ire expensed when due.

Forelgn currency transiation

The Company's presemtation currency s the UAE Dirham (AELY). This 15 alvo the functional curmency of the
Company, Transactions m foreign currencics are initially recorded ot the functional currency rate ruling ot the date
of the tansaction, Monctary assels and Rabilities denominated in foresgn currencies are retnsskated ot the

transaction and ere not sabsequently restatod. Noti-monetary iems messured o fuir value in 8 foreign currency are
iransluted sing the exchange rates at the dite when the fiuir value wa determined. All foreign exchange differences
are tken 10 the income statement, except when it relates 1o flems when geine or Josses are recognised directly in
equity. The gain or loss is then recogmised net of the exchange compenent in equity.

Judgemanis

In the process of applying the Company's weeonnting policies, mansgement has made the following adgements,
apart from those involving estimutions, which have the most significant effect on the smount recognised in the
financial sinlements:

Clifieution of imverimenis _
Mansgement decides on acquisivion of an invesiment wheiber it shoald be Classified s bield 1o materity, muding
securities, carried ot fair value through profil or loss or availahle-for-sels securities.

For those imvestments deemed 1o be held to matarity, manngement ensures that the requirements of [AS 39 ars met
and, in particular, that the Company has the inrenticn and ability o hold these b0 ATy,

The Compnrry classifies investmonts 4 held for trading if they re soquired primerily for the purpose of making &
alyort temm prodis,

Ihe Company clissifies investments a3 fair value trough profit or luss if management evaluates their perfirminoe
on @ fuir value basis,

All ather investmenta are ciassified as svailable-fir-sale

{ripairment of eguity (mvestmenty

The Compony treats availsble-for-sale equity investments o5 impaired when there han beeh s sipnificant or
prolonged decline in the Fair value below its cost or where ather abjective evidence of impairment exints giving due
cunitlderation to other factors, including normal volatility in share prices for quoted equities and the future chsh
flown and the discount factors for anquoted equities.

Addirional rexerve
Munag=ment, brased on pass experience, uses 1/8* method 1o assess potential shortfall in uneamed premiom reserve.

Life pakaful fumd
Martality and withdrawal rste sssumptions used (n sctunrsal valuation of 1ife fund are based on experience.
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Yeir ended 31 December 2008

1 ACCOUNTING POLICIES (contlnued)
1.3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimation uncertuinty

The key asumptions concerning the firture aod other ey aowrces of sstimation of uncertabnly ot the balonee shesi
date, that have o sigmificant risk of cousing & material adjustment 16 the carrying amounts of asseis and liahilities
within the next financial year are disoussed below:

Valwarion of wnguoted eguity invesimenty
Valution of unquoted equity investments is normally based on one of the following:

recent wrm's length marke transscHons:

. currond fuir value of snolber instrument that is subitumially the sime,

. lhupmudtmﬂnwudmuuntainmmumu:pplinblcfarlmwhmﬂhrmmmk
characleristics; or

. iher vatontion models.

Provision jer eutsionding cigims, whether reported or pot

Considerable judgement by management is required i the estimation of amounts due 1o coniraet holders erising
from claims made under insursiee contracts. Such estimates are necessarily based on significant assumptions ahoul
several Inotors involving varying, and possibly significan, degrees of judgement and uncermmey and actual resulis
may differ from mumgenent's estimares resulting in future changes i estimated Habilities.

date and for the expected ultimate cost of claims incurred but not et reported (IBNR) at the balance shoer date, The
primury kechnique adopied by management in estimating the cost of notified ind IBNR claima, is that of wsing past
claim settlemont trends to predict futare claims settlement trends. Claims requiring courl or arbitration decisions are
ewtimated mdividually, Independent Joss adjusters normally estimate property claims, Mansgement reviews its
provisions for claims incurred, md elaims incurred but not reported, on & quarterly basiz.

Impairment foasey on insurance receivables

The Cotmprany revicws its insumnce receivables on 3 regulir basts to assess whether o provision for impmirmenst
should be recorded in the income stilsment. In particular, judgement by mungement i required in the extimmtion of
the amount and liming of fufure cash flows when determining the tevel of provisions required. Such estimates are

necessarily based on assumptions about the probshility of defaull md probable losses in the event of defsult, the
value of the underlying security, and renlisation costa

I addition to specific provisiony agminst individually significant insurance receivebles, the Company also makes o
collective impatrment provigion agaimy inrance receivables which, although not spectfically identified A4 fequinng
a specific provision, have o greater risk of dofault than when origmally granted. The wmount of the provision i
based on the histerical bass pattern for insursnce receivables within. cach grade and i adjusted 1o rellect current
economic chapges,

Retmrurance

The Company is exposed to disputes with, ad pomnbibity of defoults by, is refnsurers, Thi Company monttors on a
quarterly basis the svolution of disputés with snd the strongth of its reinsurers,
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

MOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Decanber 2008

i PREMIUMS EARNED

Reimswrers”
Crrass shiare Net
Year 2008: AED AED AER
Imiiursnce conTBC premium writteh 492,939,066 105.216,339 17,728,727
Movement iy provision for wiesrned premisms (47.222,197) {31,530, 880) (15,682, 308)
Moveanen) i additivns] reserie |5, W0, D0 - {5300, 000)
Insurance promium revenue ERLE R T 173,676 430 1o6, 140,419
_— = ———— ——
Unearned premium as of 31 December (note 19) 143,657,155 k5,591,220 5K (5835
—_———— e = ——3
Redrinurers'
iy shire Mt
Fowr 2007 AED AED AED
Insurnace contracts premium written 296,376,768 174,033,452 122,343 316
Movement in provision for unearmed premiums (315,617 450) (25,307 147) {7.220,316)
Insurance prominm revenue 260,758 309 145 636 306 115,123,000
—_— —
Unenmed premium 2 of 31 December (note 19) 06,434 058 54,081 331 41,043,627
4 CLAIMS
20a8 ST
Reinwurers® Reirsurgry
Girpsy share Nef Crross share Ner
AED AED AED AED AED AED

Insurance claims paid in the year 138,767,994 55,773,573 H2.994.421 131 415801 76.292.00) 55,123,710
Changes in provision for

oiatstnsching olnims BAZTSHT 0856244 (132B.447) 16,891,925 25548901 || 342937
Clnims reconded in income .
kLiftement 147,095,591 65629817 81465774 168 307,726 V01841084 66,466 642

For details of the movement in the provision for custanding claims and the related reinsarers’ slire, refer note 19,

5 WAKALA FEES AND MUDARIB'S SHARE

The sharcholders mansge the insurance operstions for the policyholders and charge 25% (2007:25%) of gross
written premium as Wakals fees. During (he year, no Wakala fee was charged an gross written premium mounting
10 AED 183,092 466 (2007: AED 73,032.372) as the Company retsined insignificant nsk oo Such premums and
commission incorme from such business was significamly lower than the normal commission, Management therefore
decided not 1o charge Wakala fee on these premiums.

The shureholders also munnge the policybolders’ mvestment finds and charge 25% of investment income emmed by
the policyhidders” investment funds as Mudaribs' share. No Mudarib fes had been charged for 2008 m view of
ivestment fosaes for the vear




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Y ear ended 31 December 2008

0 INVESTMENT (LOSSES) INCOME

Jogs Har
AED AED
Falr valse gains and lusses
Fair value (lous) gain on ireding securities (84, T, 052 14,903, 735
Fairvalue gain on divestineni properties L7 (N, DM .
Realised gains and losnes
Gain on sale of rvnilable-for-sale fnancn] asses - (TR
{Fain on sale of trading securites BY,059 | 990,335
Orthver invesiment inconse
Income from investmeni deposits T6Y, 454 057,849
Income from investment in réal estate funds 1,520,562 1,837,147
Drividend income
Trading securitios LI ATY 2308284
Available-for-sale financial nisets Lo 513,333
Other miscellnnes income 40,750 477410
Investment financing coal (L. TOS214) (3, 008,0275)
(63,423,231 35,670,109
J0E 20T
AER AEN
Affvearad i
Policybolders (17,584,744) 14.312,3%1
Shareholders (45,838 487) 21357, 753
(63 423,231) 35,670, 106

Inyestment (losses) moame has been allecated 10 the shareholders and policybolders on o pro-oafa badis, based on
the average balance of their fnds. The Sharcholder’ equily funds include guarapieed funds 1o third porties, less
furmiture and equipment, and end of service bonefits. The Policvbolders' funds include theis Mudaraba Capitls
mvesied in the common pool. Allocation of investment (losses) income to the shireholders nnd potioyhobders hus
been upproved by the Company’s Sharia’s Supesvinery Board
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Yeur ended 31 Docember 2008

7 BASIC AND DILUTED EARNINGS PER SHARE

Earnings pet share is caleulated by dividing profit attribuishle 1 the sharehiolders for the year, by weighted average
number of shares outstanding during the year.

2008 2007

AED AED
MNel (loss) profit for the vear, net of directors” [ees (33,241,247 Ja 560, 200
Weighted uvernge mumber of shares outstanding during the period 200,000,000 200,000, 00
{Loxs) vamnings per pharg 11T 0,30

The weighted average number of shares outstmding us seported for 4l] (e yeary lins been adjusted for the offocs of
the share split approved on 23 May 2008 {note 15),

Na figure for diluted eamings per shure has been presemed sinee the Compuny Loz not issued any instruments which
would have an impact on carmings per share when exercised.

§  FURNITURE AND EQUIPMENT

Mator Furnituve Office
vithicles and fixiures EipmE Tutad
AEL AER AET) AEL
Cost:
At | January 2008 T60,870 1,469,609 3,281,943 7011521
Additsons 414,568 306,259 129,064 B40, 888
AL M December 2008 675,415 3,775,918 3,411,047 THGTA10
Drepreciation:
At Jawary 2008 164,330 1551417 2401470 5,118,227
Charge for the year 107,493 433,138 470,235 1,014,966
AL 3| December 2008 271823 1,985 665 171,705 6,129,193
Mel carying amount:
AL 31 Decomber JiNE 403,612 70,263 530,342 L7317
————T
Mooy Furninre hifice
vehicles o fTctiores equipmer Tolal
AED AED AED AED
Coul:
At | Juwnuary 2037 260,470 3,034 0603 2. 861402 6,156,177
Adidrtiona - 435 6564 M) 581 k36 245
At 31 December 2007 260,870 3 469,669 3,281,941 712,532
Dreprecintion:
At | Jannary 2007 105,433 2OES.083 1,837,280 4,032,696
Charpe for the yesr 35,887 82444 o, | ) 1.085.531
Al 3| December 2007 164 330 2552417 2401 470 5118227
Met castying amousi:

AL 31 December 2007 B 34 B1v.242 #40.513 | 454,205
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o INVESTMENT PROFERTY

2008 a?
AED AED
AL | January 45,308,055 -
Additions - 43,108,035
Fair value gt 17,000,000 .
Al 3] December G1308,055 45 108,055
——

The investment property comprises o plot of land purchssed fn 2007, The Company used the fhir values model for
determising the carrying value of investment properties which has been detormined based on valuation performed
by an mdependent valuator, Fair valués represent the amounts st which the agsols could be enchanged between a
knowledgeable, willing buyer and o knowledgeable, willing seller in an arm’s Jengih transsction at the date of the
valustion. The property is mortgaged &s security npainst ljara paynble (refer mote 200

10 INVESTMENT SECURITIES

D pstie Insermational Towu
2oog S0y Joow Joo? 20y J00F

AED000 AED p0g AED 0o AED D00 AED 600 AED o6
10 (n) Troding securities
Truding securities 318755 57,263,260 5959940 14289558  I2TMEUS 71552051

e —

10 (b} Avallable-for-sale
Shares and muual funds

Crugted securitios {note i) 20,131,962 79,124,682 2,719,512 . 22851474 79,124,692
Ungquoted funds footw i1} 10,178,686 11,692,663 3,906,254 3,025,787 15,084,040 15,620,950
Unquoted secaritien (note 1) 3,730,156 3,691,868 43,468,507 43402761 47,198,751 47 094 620

35040804 94500233 50094363  47,13] 048 85,135,167  141,840.271
=

L lovestment in quoted securiucs represents the Company's investments in: shares quted m the UAE and
Pabmin

fi.  lnguoted fundi represent the Company's investments in Real Estate Funds which have a mmburity of four o
five years. The Company expects o eurn sppronimately 3% 1o 7% retarm on these imesimenis

. Unquoted securitics mainly represent ihe Comipany’s investments in shates of companics regititered in Dubai,
Algera, Kuwnit and certain other imermations] markes. The unguoted avallable-for-gale investments are

carried at cost less any impairment in value due to the unpredictable asture of future cash (hows aod the lack of
other suitable methody for armving o1 a relinble fair value

iv. Quoted scourities are carried ot & value of AED 22851 474, with a dechine m (i vilue compared to the
Bequisiion cof) smoemtig 0 AED 111,588,011, Of this amount, AED 20649070 s dechucted freim
Sharcholders’ equity and AED 30838932 is deducted from policyholders' fund in sccordunce with the
allocation of mvestment osses to the shisreholders snd policyholders us approved by the Company's Shana's
Supervisory Board
Given the current significant difficulties in the fnancinl markeis and thelr resultant impact on prices of equity
insiruments, munsgement considers that the current quoted prices of the financial assets do fiod neconsarily
reflect the exient of mpairment in fair values in all cases, Accordingly, oo impairment has been recorded on
these imvisments

21
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11 INSURANCE RECEIVABLES

2004

AED
Insurnnce premiums mesivable B, 622,00
Amounts due from insurance and reinsurance companies 20,145,130
BN, 767 429

20a7
AED

67,367,014
17456339

B4.863,353

As a1 3] Degember 2008, receivables at nommal value of AED 4,000,000 [2007. AED 3,500 000) were amipisred.

Movements in the sllownnee for impairment of recelvables were as follows:

Jeo8
AED
A1 Janoary 3,500, 14M
Charge for the year S0, 000
At 31 December 4,000, D00
e —
Included 0 nove 28 (B) is the liquidity analysis for insurance receivables.
12 PREPAYMENTS AND OTHER RECEIVABLES
2008
AED
her receivables 15,887,933
P'repaid expenses 4457 247
10325825
e ——
13 INVESTMENT DEPOSITS
J008
AED
Dubal Islumic Bank PISC (oot i) LAk, PR, TR
Al Salam Bank, Sodan (note ii) 200,000
Al Hilnl Bank {note i) 3,060, 0440
18,000,000

2007
AED

1,500,000

3,500,000

2o07
ARQ

73,127,953
1,119,322

TB,247.173

27
AED

7,500,000
5,000,000

12,500,000

i lnvestment depaiits with Dubui Islomic Bank PJSC have & fised mamirity of one year from the date of
deponit. These repressnt the amounts that cannot be withdrmwn without the prior approval of the Ministry of

Economy in accordance with Article 42 of the Federal Law No. 9 of 1984,

(1) lovestment deposits with Al Salam Bank Sudan bias g fixed muiturity of one year from the dute of deposin,

{il)  Investment deposits with Al Hilal Bank has & fiaed mutursty of ane yeor from the date of depoan

The shéve deposits curry an average rate of return of spproximasely 4 - $5 {2007; 6%,).
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14 CASHAND CASH EQUIVALENTS

Cash-and cash equivalents s per the balanoe sheef ind the stutement of cesh Diorws 15 a8 Tolows;

iy 2T

AED AEL
Buink balances and cush 40,106,802 32416214

e —

I3  SHARE CAPITAL

Js 2007

AED AEL
Issucd and Fully paid — 200,000,000 shares of AED | pach 20,000,000 2000, i,

(2007:-20,000,000 shares of AED |0 euch)

At the Extroordinary Geneml Meeting held i 73 May 2008, the sharcholders of the Company resalved o split the
shares’ nominal value from AED 10 10 AED | per share, (hereby increasing the number of shares from 70 million
200 mullion. At the same mseting, the sharcholders also resolved that GCC Nationals and ather foreignom can hold
up-ta 15% cach m the share capital of the Company and the balance 70% should be held by UAE Nationaly.

16 RESERVES

As required by the Commercial Compantes Law of |984 (us smended) md the Company's artivles of essociation,
V0% of the net profit ashould be transferred to stmmtory reserve No transfer has been made to siatutory reserve in
view af loss incurred in the current veor The ressrve (s not svailible for destribution cxcept - the circumstances
pres<ribed by the law,

As required by the Company's articles of msociation, 10% of the net profit should be transferred 10 general reserve.
No transfer hus been made 1o general reserve m view of loss incurred in the current year. The reserve is availible for
distribution by # resolution of the sharcholders of the company st an ordinary geneml mestmg, on the
recommendation of the Boasd of Directt

17 DIVIDENDS PROPOSED

Proposed cash dividends AED Nil (2007; cash dividend amaunting © AED 20,000 thousand ot AED | per share of
AED 10 ench). Proposed dividend of 2007 was paid in 2008,
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1§ POLICYHOLDERS' FUND

2008

AER
Balance at 1 January (6,994, 740)
Lass for the year (27,142,311)
L.oan from shareholders {f) 34,041,051
Propased profit distribution 1o policyholdern (11 1,776,344
Cumulative chasiges in fair value of available-for-unle securithes (i) (30,934, 231)
Balanoe ot 31 December (29,162,588)

2067
AED

(5,854, 584)

(144,158)
i, 998, T4
1,898,454

| 898 444

(1 The sharcholders have fininced the policyholdery’ defici, except thit arising fromi decline in the fuir value of
avnilable-for-sale securitics in sccordance with (he Company's policy through s Qard Hasan (a free loany with

no repayment terma Full provision has been maintained agsinst thi= Qard Hasan

() Proposed profit distnbunion 1o the policyholders for 2005 was approved by the shareholders al the apnsal
general meeting beld on 29 Muarch 2007, The Company started distribution of the profif 1o the policvholdars

m the current yoar &4 approved by the Sharia's Supervisory Board.

(iii)  Dhring the current year, the Company transferred the share of cumulative chuenges in fair value of gvailgble-
for sale securitics reflected in equity 1o policyholders m the sume ratio a8 phare of investment fosses (refer

note &)

19 INSURANCE CONTRACT LIABILITIES

] Relnsarers” share N
2008 200F Jooa 2007 200% Lhar
AED AED AKED AETDY AED AED
Unesried preemium reserve
(node ) 143,657,155 96 434,058 85,591,220 54.051,33) 58,065,935 42 383,627
Additing] Reserve (nowe 192) 21,900,000 16,000,000 - . 21,900,000 14,000 000

Outstanding claima (note 19b) 94,940,982 $6,513185 64,944,706 J3.UB84462 19.996,276 11524973

260,498,137 199,048,343 150,535,926 109,139,793 109,962,211  K9.508,550

19{a) Additional Reserve

2008

AlD
1 Jaivzary 16,004,000
Net ingrease & B,
31 December 21,5400, 040
—m———

M0e7
| 5.600 004

16, (0,000
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19 INSURANCE CONTRACT LIABILITIES {eontinoed)
19(b)  Ouistanding claima

Chelsianding e from

elafmas FEmIuTErs Net
AED AED AED
At | Januury 2007 49,72 460 20 534 368 20,181,991
Net muoreass (note 4) 16,891,925 25,548 9493 11,342,932
At 31 December 2007 16613385 55088462 31524803
Mel incrense fnote 4] $3I7.597 9.456,244 {1,528.647)
Al 31 December 2008 04,540,982 64,944,706 19.996,176

Uncertainty ahout the amount and timing of claims puyment for all material smounts |s fypically resolved within one
yenr

I JARA PAYARLES

2008 27

AED AED
[yurn payables 12,119,137 24075004
22.119,137 20,935,004
—m—_—

The Compony hus obisined an ljars finasce of AED 34,029,440 from an Inlamc bank, to finance 1he acqusition of
mvesiment property (note 9}, The ljars finance carries  profit rate of 7% and lts lease term (divided fniso twenty
quarterly lease periods) commenced from February 2007, The ljars finance is secured by legal mortgage over the
investment prigemrty

21 INSURANCE PAYABLES

208 2007
AED AED
[hie to remsurers and other insarance payables 64,197,287 48,174 361
2l  TRADE AND OTHER PAYABLES
2008 M
AED AED
Trede pavobbes and ncorunis JAE9ZHTS 18,252,441
Employess’ end of service benefia {Dodn. 173) 1,999.345 2,075 B4
Averued Fakat 1,906,140 1LE59,171
JH 498 360 3197452
— e
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13 EMPLOYEES' END OF SERVICE BENEFITS
Movements in the provision recogsised in the balance sheet are o follown

Jo08 207

AED AED
Provision al | January 2075840 13,500
Provided during the year 116,509 1,318,035
End of semvice benefits paid (293.304) (56,098)
Provimon at 31 December 1,999 345 2,075,840

An sttuarml valuation hes not been performed as the nel impact of discount rutes aried furure incresses in benefits s
not likely to be materinl.

4 RELATED PARTY TRANSACTIONS

Relaied parries represent major sharchoiders {including Dubai |slamic Bank PISC), dirsctors and key munsgement
pemomiel of the Company, and entities controlled, jointy controlled or significantly influenced by such parties. The
Company'y banker, [ubai Islamic Bank PFISC (DIB) sl s subssidtaries own an squily imtereat of 4. 5% (2007 & %)
in the Company. The Managing Director of the Company s also & key management executive of Al Salsm Bank in
Sudan and Al Salom Bank in Bahrain where the Company owns equity investment ampuniing 1o AED 2,719,512,
The pricing paticies and terms of these trinsactions re approved by the Board of Direclors.

The significant balinees outstanding at 31 December in respect of reloted parties hwlided o the fimnmcial
Blillemenia-are a8 follows:

v ifer
Mujor related Yatal Muajor relatied Tata!
sharcholders  partles 008 shareholders  pariies 2oay

AED AED AKD AED ARD AED
lovestriient deposiis 10,000,000 5000000 15,000,000 700,000 3922760 16472760
Cerrying value of investments
in ordinary shares 7,202,962 39,561,451 46,764,413 41 279997 §7,302.815 128,532,812
Cost of lovestment in
Real Estute Fands 12,400,060 3,711,775 16,114,835 12425002 9837798 32,362,200
Premiluma mesivable L3391TR 10,070,105 12609383 3034275 542,752 91754977
Orthser receivables . - = - 08,116,953 68,116,953

The mcome and cxpenses in respect of related parties included i the finoncial staements are as follows:

Other LAihir
Majir reluted Tosal Magor redneed Tertinl
shareholders  parifes 1008 shareholders  parties 2007

AED AED AED AED AED AED
Gross premiuma 17,910,458 43L670 28362128 || 584,163 LLO11,177 23,495,540
Gross claims 15,555 538 14057 15,689,595 3118496 LI02,192 4320688
Profit share on investment deposits
o ol estate fundy Tih841 744,044 1,510,885 | 262,807 370,313 2 3E1135
Dividend income 1,010,033 1,378,893 2580026 2,100,000 720000 2 R20,000
Profir shire on Mursbiha fingnce . . - - 2415991  241599]

]
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M RELATED PARTY TRANSACTIONS (continaed)

During the year, (he Company purchased 3,276,520 shores of Al Salum Bank — Bahraim for AED 9,21 pillion foin
o related compeny. These shares are registered in the name of the reluted company which holds it in trust for and on
behall of the Compnny. The market value of the shares as at the end of the period was AED 2.7 million, The change
wn Fnir vahie bas been reflected in equity,

Compensation of key management personned bs as follows:

20 J0n7

AHD AED
Shont term employes benefin 3262450 2592371
End of service benefis 182344 177,349
Totul compensation paid 1o key managemen) personnel 1444, 794 2769720

Dutstanding balances al the year-end arise is the normal course of business. For the year ended X1 December 2008,
the Comspany has not recorded unry impairtnent of amounts owed by related parties (2007: AED Milj.

15 SHARIA'A SUPERVISORY BUARD

The Company's business activities are subiect to (he supervision of a Sharia's Board consisting of three members
appointed by the shprcholders. The Sharia’a Bourd performs a supervisory role in order 1o determine whether the
operations of the Company mro conducted tn accordunce with Sharia's rules mnd privciples.

I SEGMENTAL INFORMATION

Primury segment information

For management purposes the Campany is organised tnto two business segments, inburance and investment The
tsimmes segment ¢omprised the peneral, medies) insurance a5 well s Hi%unmu‘:hummmhd:mkmh}-ﬂu
Company, Invesiment ‘omprises investment and cash mepagement for the Compeny's own accouml.  These
segments are the basis on which the Company reparts its primary segmen| information.  Segmental informution s
presented below:

2008 2007
AED AED
Tixurance
Linderwriting incoma 186,274.307 135,576,734
Underwriting expenses (118370,220) (HELA19,084)
Net anderwriting Income 67,904,087 4,857,850
fnvextmeni
Itvestment {ioss) income (63,423.231) Y5670, 100
Uinallocated;
General and adminisirative expenses (38,507 .459) [3% 067 555
Cither ingome THE 356 4
(Loss) profit for the year (33,241,247) 41,560,200
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16 SEGMENTAL INFORMATION (contiaued)
OTHER INFORMATION

Inswianey Fovespmon Totn!
208 2067 2008 2o 200§ 207
AED AED AED AED AED AED

Sepmentassets 301 AG9199 243,344,577 203,721,917 331818230 505,191,116 575762 807

Segment lubilities 340,656,583 275,653,645 2,119,136 18925024 362,775,719 304,578,668

Capital expencdimre 922,348 §56,245 s a 912348 856,245
= — —
Depreciation 1,010, %6 1,085,331 . - L0066 1,085,531
— —— p— ] ——

Secomdary ségment information

For operational and management reponing purposes, (he Company 5 organised s one geographical scgmEDL.
Consequently, oo secondary segment information is required to be provided.

17 DIRECTORS' FEES

No directem’ foe will be paid in the curment year, Directors fees for 2007 Kive been ihcluded as 6n sppropriation of
the profit for the year in accordance with the mierpretation of the Commercial Companies Law of 1984 (a8
amended) by the Ministry of Econamy,

I8 RISK MANAGEMENT

i}  Governunce franewsrk

The primary objective of the Company’s risk and financial munagemen: framework i 10 proteot he Company's
sharcholders from events that hinder the sustsimable schisvement of fnungial performince objectives, including
‘failing to exploit opporumities. Key mansgement recognises the critical imporntance of having efficient and effective
nisk munagement systems in place,

The Company’s risk management function is corried out by the board of directors, with its nssociated commitees
This 15 supplemented with & clear organisationa! structure with delegated authorities and reaponsibiitles from the
board of directors 1o the Managing Director, Genera) Mannger ind senior managers

The board of directors mests regularly 1o approve any commereial, regulntory and orgenisstional decisions, The
Mamuging Director under the authority delegated from the board of directors defines the Company’s rivk and ity
inzerpretation, limits structure (o ensure the approprinte quality and diversification of asséts, nligns underwriting and
FeinsmnCe firaiegy o the corpomte goals, and specifics reporting requirements.

18
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28 RISK MANAGEMENT (continued)

() Capital managemeni framework

The primary nhjnﬁtiwnfth:thmpmfsupiulmwnm:mnﬁy with the regulatory requitements in the
L'AE mnd to enmore thit f maintnins hcallhrmphalnliuiuurdﬂmnwmﬂlhmnmmdmmdmwnﬂ:r
valug.

The Company munages its capital structore snd mokes adjustments 1o 11, m light of changes in econontc conditions.
Teo mamtain or adjust the capital structire, the Company may adjust the dividend paymenl 1o sharcholders, rensm

requiretnenis and no changes were made in the objectives, polizies or processes dunng the yeurs ended 31
December 008 wmd 2007,

(i) Regulatery framewerk

Regulators are primarily iterested in profecting the nights of the policyholders knd moniior them closely 1o ensare
mmmmruﬁmmmumﬁnﬁm&mm At the same time, the regulators are alap
interexicd in ensuring that the Company maintains an appropriate solvenoy position to meet unforescen linhiliies
arising from economic shocks or natural disgsters,

The aperations of the Compuny are also subject 1o regulatory requirements within the jurisdictions whisre it operaten.
Such regulations not only preseribe approval and matiitormg of sctivities, but alss imposs certain restrictive
provigions {e.g. capilal adeguacy) o mininiise the sk of default and insglvency on the part of the insurstics
cotypanies to meel unforsseen labilities as these arise.

{iv) Asser linbility manngement (ALM) framework

Financial risks anse from open positions in profit rate, currency and equity products, all of which are exposed (o
general and specific market movements. The Company manages these positions to achieve Tong-temm investmen
returni m excess of Hs obligations under insurance contracts. The principal technique of the Compamy's ALM in 10
match assets to the finhilities arising from insurance contraces by reference (o the typeof benefits payable 1o contact
halders.

The Mamaging Director sctively monitors the ALM 1o enure in each period duificient cash flow 13 available B mest
linbilities arising from insurance comimets,

The Maringing Director regularly monitors the finencial risks sssociuied with the Compuny's olher finnninl assets
and lubilities not directly associnted with insurunce labilities,

The risks faced by the Compory and the way thisse risks me mitignted by munagement are summarised below:
18A  lnsvorance rlak

The principal risk the Company fices under insurance contracts i3 that the sciual clamms and benefit payments or the
timing thereof, differ from expectations. This is influenced by the frequency of r:lu_uim.t, severity Of cluims, actual

The sbove nsk exposure i mitigated by diversification scross & targe portfollo of msurance contracts: The
variability of risks |s also improved by careful selection and implementation of underwriting strategy puidelines, as
well a8 the use of reinsuranie amangements.
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18 RISK MANAGEMENT (continued)
284 Insurance risk (continued)
Freguency and omounts of clalps

The frequency and amounts of cluims can be affected by several faciors. The Company underrites mainly property,
motor, marine, medical and group life. These wre regarded a5 short-term INRETANCE contracts, a8 clums are aormsily
advised and settled within one year of the imiured event taking place. This helps 1o mitigate insurance Hak

Property

Froperty msurance is designed fo compensate conmact holders for dapminge suffered to properties or for the value of
property lost. Contract holders could also rocerve compensation for the aomal Joss caused by the inobility 1o use the
infrired properties

For property msurance contracts the main risks e fire and busineds imerruption. In recesdt years the Company his
anly underwniten policies for properties wontukng fire detection snd fighting equipment.

These contracts are underwmitten by meference 10 the replacement vulue of the properties and contents iniured. The
coat of reboilding properties and obtaining replacement contents and the fime ke to restart operations which leads
10 business internptions wre the main faclars that influence the level of claims, The Company has refurance cover
for such damnge to limit losses for any individual cliim 10 AED 300,900 (2007; AED 200,000

Mator

Motor insurance is designed to compensite contmet holders for damage suffered to their vehicles or lisbility 1o tiird
partics artsing through sccsdentn. Contract holdens could alyo receive compensation for the fire o theft of ther

veluicles,
For motor cormiract the mamn risks ere ¢laims for death and bodily injury ind the replacement ar repmir of vohickes,

[Ihe Company hus remsurance cover for such ¢laim 1o fimit |osses for any individual claim 1o AEDY 500,000 (2007:
AED 250,000)

The level of court awards for deaths mﬂmtnjmdpuﬂnmdhmphnmumafmmmﬂ:ﬁmmmnhy
factors that influsnce the level of claima

Mrine

Marme insurance is desgned to compensate contract holders for damage and Hability ansing through loss or damage
o mﬁuunﬂtuﬂmlnhd:mmmuhin;iuﬂ:umulwpwu loss of cargoes.

For marine insuronce the main risks are loss or damage to maripe cenft and accidents resulting in the total or partial
loss of cargoes.

The underwniting sirtegy for the marine ¢lass of business is o ensurs that policies are well diversified in terma of
vessels and shipping rowes covered. The Company has reinsurance o limit Josses for mny endividusl claim 1o ARD
INDON0 (2007 AED 200,807

Medical, group life and personal aceident

Medical msurance is designed 1o compensate the contract holders for medizal conts, Group lile and personal
nccident insurance cntities the contract holders ar their beneficiaries to spocified amounts in case of death or
permangnd ar permal dashiliny,

For medionl insurance, the main risks are illness and related healtheare Sosts. Far group life and persoms) sccident
the main risks are claims from desth snd permanent or partigl duability. The Company generlly. dioss not offer
medical insurance to ‘walk-in customers. Medical. group ife and persopal accident msurance are generilly offered 1o
corporasle cusimners with lge population 1o be covered under the policy,
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IR RISK MANAGEMENT continwed)
28A  Insurasce risk (continued)
Geagraphical concentration of rivks

The insurntice Hak arising from msurance comtracts is coricenimied muimly m the Unied Arab Emurates. The
geographical concentrution of riks is similar to prior year.

Retnivrance rivk

In common with other insumnce companicd, in order 1o minimie financial exposare arishng from lirge msurunce
clams, the Compuny, i the normsl course of business, enters into arrangements with other parties for reinsurance
purposes.  Such reinsurance wrrangements provide for preater diverification of business, allow managemen 10
mnuutmwmr:mpuunllailmumﬁgﬁumlug:m and provide odditional capasity for growth, A
significant portion of the remnsurance s effected under trealy, faculttive and excess of loss reinsurunce contracts

To minimise ils expostire o significant losies from relfeurers insolverities, the Company evaluates the financial
condition of its reinmurers. The Company deals with reinsurers spproved by tive Bomrd of Dirpetors,

288  Financial risk

The Company’s principal financial instrumentn are fnancia) nvestments (trading securitien), receivables arising
from insusnnce and reinsurince controots, stautory deposits and cash and cash equivalents

The marn nsks arsing from the Company’s financial instrutsents ure eredit risk, liquidity risk, foretgn curmency ik,
profit sk and equity price risk. The beard reviews and agrees palicies for managing each of these risks and they are
summpresed below.

The Company does not enter o material desivative tnsactions,
Credit risk

Credit risk is the ruk thr one panty o 8 financial mstruament will fuil to discharge an obligation and cause the other
party to incur a financisl boss. For all classes of financial egsets held by the Company, e maximum exposure to
eredit nisk to the Company i the catrying value as disclosed in the balance sheet

The following polictes and procedures ore an place w mitignte the: Cammpany's exposure 1o credit riske

* The Company only enters into insumnce and reinsuwrsnce contraces with reeognised, credit warthy third
parties. It is the Company’s policy that all customers who wish to trade on credit terms are subject to credit
verification procedures. [n addition, receivablen from insurence and reinsurance contracls are monitared on
BN angaing basis in order to reduce the Company®s exposuse to bad debis,

*  The Company secks to limit credit sk with respedt 1o agents und brokers by sening credit bmits for
individunl sgents and brokers and momisoring outamnding receivables.

¢ The Company's tmding seeurities and available-for-sale nvestmerns are mansged by the Mannging
Durector in sccordance with the guidance of the investment commintee ind the superasion of the Board of
Erirectoms.

* The Company's bank halances are muintained wiihnmnnfmlmuﬁmmwlpcﬂhmhmmurdmu
with bimits set by the manngement
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13 RISK MANAGEMENT {continued)
8B Fimancial risk {continued)

Credit risk {continued)

The nible below shows the maximmem exposiors to credit risk for the compenents of the balance sheet:

JOfy 20aT
Mk AED AED
Ivedtment seeurfes

Trndimg sovuriies [0{n) 38 27H 693 T1.552.95]
Available-for-aale 10(k] B5,135,167 41 340271
Remnsurance assets 19 150,535,926 10%,139, 703
Insurance receivibles 11 BR,T67 429 24 863 343
Ohiher reoeivablis 12 15,357,533 T3 127.0843
Investmeni deposits I3 18,000,000 12,500,000
Cash and cash equivalenis 14 40,106,801 12416914

436,711,957 125441235
e

Where financial instruments are recorded m fair value, the smounis shows shove represent Lhe current crediy tisk
exposure but nol the maximuim riak expostre that could arlse in the finse 2y a resalt of changes in values,

For more detail on the madmum exposure 1o credit risk for each Class of Brancisl tnstrument, references have boen
minde ot specific noes.

Insirance receivables comprise o large sumiber of customers and inaurance companies. mamly within the United

Arab Emirates. HReinsurance receivables are from the reimsurance companies bused mainly i Furope and the
Middle Eas.

The Company's fmancisl position can be analysed by the lollowang geographical regions:

2808 T
Contlngent Conningens
Ligbilities  Habilines Liabilives  Nabllinies
amil anid anid and
Assety equity  commibwents  Aiefy eguity  commliments
AER AED AED AED AED AED
United Amb Emiraies M4,570,789 451,919,931 1,021,513 432038873 54%.401,708 ¥ 314,200
Other Middle Bastern countries 34,776,251 34,363,008 - 106,738,126 7867740 .
Furgpie 155,913,980 16,422,513 = T2IN58S 18304959
Rest of the world 9930176  2.485574 - 2ENTT 2Ty 1 1R4.400
Trital SO5,19L116 505,191,106 1,021,513 75762507 $15,762.807 | 314,200

e —————— |
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Year ended 11 December 2008

18 RISK MANAGEMENT (continned)

168 Financial risk {continued)

Credit rak {continued)

The wmble below provides information regording the eredit

according to the Company’s credit rating of counterparties.

I Decawiber 2008

Investment securities
Trading securities
Avnilable-for-male

Reimnirance nasets

Insuramee recetvibles

ther receivables

Investment deposiiy

Bank balances and cash

Less: Impairment provision

31 December 2007

Investment séeurities
Tmding secuniies
Avaitablefor-sals

Feinnurance p=setsy

[nsurance receivablan

Oiher receivahles

[ovestment deposit

Bank balances and cash

Less: Impuirment provision

nsk exposue of the Company. by classifying suseds
Unimpuired
Standord  Sub-signdard

High frade grade Past due awnd
grade (sasisfuciory) (unsatisfuctory)  Impaired Tood
AED AED AED AED AER
IR27R.005 - - - J4278,605
85,135,167 - = . R5,135,167
150,535,926 = . - 150,535,926
BH,TH7,429 - - 4000000 92,767,420
15,847,934 - - - 15,887,933
18,040,000 - . = 15,{HM0, 000
Al 1k, B0z - - . A0, 106, 802
438,711,957 3 = 4,000,000 440,711,957

— =
{8, D, BT
436,711,957
.
Unimpiazired
Stamalard - Sub-wamdurd

High grode grade Pt dve and
grade (satisfactary) funsatisfectory)  impaired Totuf
AED 4ED AED AED AETD
T1.352.85] 71,552.851
141,840,271 - 141,640,271
109,135,793 - . 108,139,793
Bd, BA3,353 - - 1,500,000 858,383,353
73,127,953 . - 73,127,953
12, 500,000 . : 12,500,000
JA16914 - - 12418914
525441234 3,500,000 528.94) 3358

——— ———

(3,300,000)

523,441,215
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

iF  RISK MANAGEMENT (continmed)
8B Finmncial risk (continged)
Credit risk (cuntinned)

The following table provides an age analyais of msurmnce récervables wrising from insurance and reinsirancy contrsee:

.\",-_:rr.hfr
past dug Past due but nor
mor frnpained Ipirired Uvidrapraires
Lip o 90 B0 v 180 Abeue F80) Fast due
daya days duyy Totul il mipraired Firra!
AED (00 AED Do AEDB AED O AED 0 AED (Heith
31 December 2008 51,690 19,983 11,094 91,767 4,000 ¥8,767
31 December 2007 48 4610 13.547 21,356 k3363 1,500 LES S|

For tssets 1o be classified as *past due and tmpaired’ contractual paymemts iy arrears are more than (50 doys and
srupairment adjuitment is recorded in the statemen) of moome for this, 'When the credit exposure i3 adequntely
mﬂmmmﬂmmmmhnuﬁﬂmurmvm. arrears more than |80 days might still be classified s
‘past due but not impatred”, with no Impaiment adistment recorded,

Liquidity risk

Liquidity risk i the nisk thar the Company will not be sble o meet 8 conmitments mssocisbed with insurance
contracts and [inancial Labilities when they fall due.

Liquidity resuirements ure monitored on a monthly basis and management ensures (hat sulficient tiquid funds are
avnilabie to meet any commitments as they arise.




L7

LOSZOLELE - OREREILED  sel'bes’l GRITDEL'OBE  9ITISI'S0S TIT'EWYLrl  L1T'ECl’d LLOrLntasE
FISWIFZE FIGQIVEIE  ToEO0l0p TOR'D01 O
' 05T 1 T | LT DM OO S T
L T CL1"irT 0L ETR'STCOT sIH'sTENT
ESETIR'+E ESE'E9R'YE  BIPLOL'RR GBI LOL'ER
E68L'BEL A0 . EHLEETA0]  WTe'SEs 081 BIASES 5]
TLT'ORRIF]  TLE'OPY I * LOISEL'S®  LOL'SEI'SR -
IS6z0s' 12 = 166 TCS 1L SR RLTRE - SO RLTRE
CEO'BDE SH CLO'ROELH SE0°ROEID ES0EAC T
1T Ll | C6L FHR'1 LIT'EEL"L LT EEL’

¥y v {1g¥ aF¥ TH¥ aqv qFv JFV

e e A0 A0 A0 Ao L] LR AFH dmaiil auor

HERT Aangy ity eRay BRI parpy CLITEG
LOOT ArqaaawT [ § BT sy [

SLASSY "IVLIOL

bl et b R i |
siniodag] usnnEa
s iaoar o poe soamdedag
B pHATIINT IMIITET ]
S)IEEE IMAHIRISY

3|es-J0j-ajqupRAY

RamIEE fuppe) |
SN0 FEMINETAL]
Armdosd METnEAL]
teundimba poe amamamy
SLASSY

‘Aumdiney st 16 sSampoer pae sassn AT o AILEMIEE SR RSeS| TURIILIAG A 0o aprE L

i pannyona) s Ayprobyg

(panupiies) ysi1 powweLy  gyg

(panmpmed) [ W AWADVNYIN MSTH i d

RODT POueEna(] 1§ papuo e

SLINAWHLYLS TVIONVYNIL FHL OL STLON

(DSd) (vewy) Aredwioy) 3SUEMSUINY 3y soURMSU] JIIB[E] wqne]



o0

LOBTOL'SES  TEVIRO'ELL  SLUBIT'ET  6v0'195°08T  9ITIGI'S05  GORTSTEI]  GFOEIEST #50STVOLE SHLLITINYIT ANY N4
SEHEH TOHADT IO AL TYLOL
BOURLEMIE  EEERGR'L REL'BILTE  SE0 105088 SIL'SLLTOE  (RRS'TOT'ST) sFIEIT'SI ESO'STOOLE  sapuppgEn pur pom)  seagpogiagod ooy
ESHLBTED CSPLBI'ED  DUERGE'SEE oL BoT RE sspuind tatpo pur spes g
[DEBLE 19 8LE ok LRI LBT'FD - LETLGT'FD sHguAed amntem)

COD'IELS . SO0 IE1E BRESTHD » - oELSTo' FIIRDD SN SN |30 STy

FTO'SZH'RT BEUGITET HERCOR LEUSIN'TT SFTEITST  RRE'SOR0 sxjquind vl
SSIRETUI] [UARTE
EFE S0 661 CrEER0eAE LET'REYDST LET'REF OUT EITE[LGET] IRHIN I0uRmE]
L LB L |
P RER" ] P EAE" (BRS'TUT'6T)  (RES'TOT'6T) - - punj 33PNy AIno,g
FRIENIRERD] [ane fiern g | saoplogAapo,g
BEL®PRL 1L REDPRT'ILT LEESIMFIFD  LeCSIHFTHI - Aypha poye
(A51'pag'a)  (BST'p95'9) (BLaFO'0R)  (aL0‘6F0‘DR) - FANILITZS Jor Banfes JIER 1 SRUmpD SAe[muim_)
00O0000E 0000000 - - - Epuapiaip posodog
GFRIGCEE 9bRI6DEE (FLa"T6E' 1) (rid‘tar'n) - sfumnm pounmay
LELRLTTL SCL BLE TN STT'RLE'TH STTRLT'TI E SAISEA [RfItND
CTE'RLTZI CITRLT'TL STORLTTT  SITRLTTI * . 2AraE ARG
OOO'O0°00T 000" 000 07 OO0 06 00T 006 D0 00T - [emden anmgg
Kynbry
SALLI vt ony LLinha

v TV g aTv aTyv Y ai FT¥
feer (¥R Y, AT s SRR o [LI5T BALER o HRAE aue Fr R
RTFR Barigy WERT FET WFEAT Sani i -_.-..,._u £
LT SIGpary | FOGT saquisasey [

{prnnnmna) yuz Lpmbpy
(panunEns) ye Eoormy  gET
{panunEes) NI WAV NYIN NSTH BT
ROOE FHiDaac] [ papls sea
SINAWALVIS TVIONVYNIA FHL 0L SA1LON

(DSd) (ueury) Auedio)) 2ouRISUIay P IDURIMSU] DIWR[S] RGNC]



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Yeor ended 31 Docember 2008

28 RISK MANAGEMENT (continued)
I8B  Finsnclal risk (continued)
Liguidity risk (continued)

The table below summarises the matursty of the financial liabilities of the Company hased on remarning
unciscounted contractual obligations:

I December 2008 Lexx than 4 o I ier
Imonths: 12 months ¥ years 3 peury Total
AED AED AEDR AED AED
Linbilities .
Insurance contract lisbilitiea 47,576,068 212,922,069 - - 260,494,137
Finnneial Habilitios
Hasm payables L701472 5104416 15313,249 - 11,119,137
Amounis held under reinsrance treaties bb25 ARG o - . 6625386
Inmirance poyables 04,197,287 - - = 64,197,247
Trade and other payables 38,498 360 . - - 38,498 350
158,508,573 11H.026,485 15313240 - 391938307
— ——
X December 2007 Lexy thon dio o Gupr
J months 12 monthe 5 v 3 yeary Toiat
AED AEQ AER AED AED
Lubilities
lnwurunce contrage liabilities RIS 18R 113,107 . - 199,048,341
Froancin] lighilities
lyara paybles L, 701472 5104416 22,119,138 . 27,925,024
Amounis held ander reinsumnce treaties 5,131,008 - - . 5,031,005
Insurance pavabies 46 378161 . - - 456 378,16]
Trade and other payubles 23,1%7452 . " - 23,197 452
107,343,526 173217523 22.119,136 - 302 6H0,1K5%
——— _—ae ——
Market risk

Market risk arises from fiucmations in foreign exchange rates, profil rates end equity prices. The value of risk thal
miay be accepled by the Company 15 monitored on & regulur busis by the Managing Director.

Farelgn currency riik

Foreign curreny risk o the risk that the value of & financial instrument will uctuste due 1o changes in forcign
exchange ratcs,

Management believes that (here (s minimal Hek of significant Josses due o exchange mte fluclushens and
censzquently the Company does not hedge iy forelgn currency exposure,

Oiher than mvestments amounning 1o AED 43,290 fhousand (2007 AED 43,721 thousand) denceminated in United
Sintes Dallars, 1o which the UAE Dvirham has been pegeed for several years, the Company does not have any other
foreign cumency balances




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2008

3 RISK MANAGEMENT {continued)
288 Financial risk (continued)
Profit rute risk

Profit rale risk is the risk that the value or fiture cish flows of a financiul mstrument wall foctunle because of
changes m market rates. Floating rate Weslrumeis expose the Company to cash flow risk,

The Company 15 expesed 1o profit rate risk oin tertiin of its lnvestments and basik balances and ensh. The Company
limmitn fhs risk by memitoring changes in sach rates

Details of muturities of the major clusses

of profii generating financial instruments as at 31 Decetmber e as follows:

31 December 2008 Less than 1w (hver Effective
I years 3 yeury 3 years Tomi profin rate
AED AED AED AED

Anmeiy:

Tnvestment deposits 18,1040, 00 - - 18,004,000 5%
L ———— B = ——— | —

Liabilities:

linrs payables 6,805,588 15,313,249 22,119,137 T
—______——— — _ —_— e —1

i December 2007 Lets than I Cher Effective

1 years F veany 5 voarx Todal prafir Fare
AED AED AED AED

Asseis:

ltivestment deposits 12,500,000 . . 12,300,000 6%
Eaaa— _ —_—— —— L __—— 4

Linbilies:

Murabaha and Tjara payables 6,805,888 22,119,136 - 28925024 E%
e . — _—— == —_——

The impact of chanjges m profit re risk i s expected 1o be signaficant for the Company,

Equity price risk

Exquity price risk 1 ihe risk that the fair values of equites decrease as the result of changes in the levels of equity

indices and the value of individusl siocis The equity price risk exposure arises from the Co

portfiolio;

mpany's fnvesiment

The effect on equity (as a result of & change in the fir value ol equity instrumentd held as available-for-sale m 11
December 2008) and on income stuement dus to @ remsatishly possible change i equity indices, with alf ofher
varinbles held constang, is a3 follows:

Jo08 2007
Change Effect on Change Effect on
im equity Effrct on income i egriaity Effect on Lngamy
price vguiny stntrmEnf jirice FiuiTy Sidemeni
% AED AED % AED AED
All investmenis —
(Matnly Dubai Financtal SMarket
and Abu Dhabi Stock Mirket) 1 LIRS 147 3827870 19 1911460 7,15529%

18



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAT STATEMENTS
Year ended 31 December 2008

I8 RISK MANAGEMENT (continued)
4B Financlal risk (continued)
Operational risk

Operational nsk is the risk of loss arising from systems (ailure, humin creor, freud or etternal cvenm. Whien
control fail to perform, operational risks can cause damage to reputation, have legat or regulntory implications, or
lead to fineicial loss. The Company cannol expeet fo eliminate all operational risks, but through a comtrol
tramework and by moniloring and responding to potential risks, the Company s able o manage the risks. Controls
include effective segregation of duties, srcess, suthorisation and recancilision procedures, uaff education and
ARSCSEMENT Processes, '

29 CONTINGENCIES AND COMMITMENTS

Contingeny Habilities

Al 31 Drecember 2008, the Company hod contingent liabilities i respect of bank and othier guarantees ariing in the
ordinary course of business from which it 14 anticipated that no muterial lisbitities. will arise, amounting o AED
1,021,513 (2007 AED 1,314.200).

Liegal claimy

The Company, in common with the majority of insurcrs, 1s subject 1o litigation in the normal course of its business.
Besed on independent legal advice, the matiagement does not belicve thirt the vuteome of these court cases will have
a muterial impact on the Company’y income or financial position.

Commitments
The Company has a ¢ommitment for AFD 14,7 million (2007 AED 14,7 million} on accoun! of mvestmens made
in secunties, The Company has (o pay this amount a5 and- when calls are made by the investee company.

Fiduclory nssets

The Company has & commitment of AFD 19 million which they have received in advince from investors for an IPO for

mmmﬂmﬂm;mtmﬂwdhummwhymuMmmlmmﬂuﬂnnri-l
stiternents, as they are not assets of the Company.

7] FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instraments comprise financial sasets and financial lishilities.

Finanoisl sssets consist of bank balances and cosh, imvestment deposit, investments, premiuy, fnsormmee and
reinsurance balunces receivable, due from relsted parties and other roceivables.  Financinl Habilities corsist of
outstanding claims, ljar payables and other payahles

The fait valhses of the Grancial assets and liabilities are not materially different from their cmyng vitlues.

e



