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Report on Review of In consolidated financial information

The Board of Directors
Bayan Investment Company K.S.C. (Closed) and subsidiaries
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of Bayan Investment Company
K.8.C. (Closed) (the Parent Company) and subsidiaries (the Group) as of June 30, 2008 and the related interim
condensed consolidated statements of income, changes in equity and cash flows for the six months pariod then ended.
The Parent Company's management Is responsible for the preparation and presantation of this interim consolidated
financial information in accordance with the basis of presentation set out in Note 2. Qur responsibility is to express a
canclusion on this interim consolidated financial information based on our review,

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements 2410, ‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim consolidated financlal
information consists of making inquirles, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us t0 beliove that the accompanying interim
consolidated financial information is not prepared, in all material respects, in accordance with the basis of presentation set

out in Note 2.
Report on other Legal equlatory Requirements

Furthermore, the interim consolidated financtal information is in agresment with the books of account, We further report
{hat, to the best of our knowledge and belief, no violations of the Commercial Companies' Law of 1960, as amended, or of
the Articles of Association of the Parent Company have occurred during the period ended June 30, 2008 that might have
had a material effect on the business of the Group or on its financial position.

We further report that, during the course of our review, we have not became aware of any material violations of the
provisions of Law No. 32 of 1968, as amended, conceming currency, the Central Bank of Kuwait and the Organization of

Banking Business, and its related regulations.

Ali Owaid Rukheyes _ el A,
Licence No. 72-A Licence No. 33-A

Member of the International Group Albazie & Co.
of Accounting Firms Member of RSM International

State of Kuwait
July 29, 2008
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

AS OF JUNE 30, 2008
(All amounts are in Kuwaili Dinars)

December 31,
June 30, 2007 June 30,
Note 2008 (Audited) 2007
ASSETS

Cash and cash equivalents 3 11,479,542 7,969,985 3,182,282
Investments at fair value through income statement 4 57,627,809 58,976,274 64,708,425
Accounts receivable and other debit balances 4,000,353 1,188,880 7,749,146
Inventories 288,325 250,758 34,309
Due from a related party 12 - 70,500 -
investments available for sale 44,403,570 45,815,292 54,422,597
Investment in associates 5 26,673,087 900,000 -
Investment in unconsolidated subsidiaries 159,249 159,249 1,543,058
Projects under development 10 456,693 41,426,656 1,438,841
Investment properties 20,300,000 20,300,000 20,300,000
Fixed assets 1,685,811 37,538 37,985

Total assets 167,074,439 177,095,132 153,416,643

LIABILITIES AND EQUITY

Liabilities
Due to banks 6 40,908,755 70,422,200 35,242,065
Accounts payable and other credit balances 4,003,551 3,713,219 1,974,104
Due to a related party 12 - - 1,100,000
Bonds 20,000,000 20,000,000 20,000,000
Provision for end of service indemnity 246,685 207,177 183,413

Total liabilities 65,158,991 94,342,596 58,499,582
Equity
Share capital 7 39,266,391 35,696,719 35,696,719
Treasury shares 8 (5,346,002) (3,188,0587) (3,241,205)
Statutory reserve 11,018,725 11,018,725 10,241,176
Voluntary reserve 9,881,197 9,881,197 9,103,648
Cumulative changes in fair value of investments

available for sale 8,262,872 9,877,334 16,229,810
Foreign cumency transiation adjustment (49,088) (27,336) 23415
Treasury shares reserve 1,098,710 836,571 816,922
Retained earnings 37,732,324 18,607,059 26,046,576
Equity attributable to shareholders of the Parent
Company 101,865,129 82,702,212 94,917,061

Minority interest 50,319 50,324 -

Total equity 101,915,448 82,752,536 94,917,061

167,074,439 177,006,132 153,416,643

Total liabilities and equity

The accompanying notes from (1) to (16) form an integral part of the interim consolidated financial information.

Faisal Ali A-Mutawa Adel Essa Al-Yousifi
Chairman and Managing Director Vice Chairman
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

Three months ended Six months ended
June 30, June 30,
Note 2008 2007 2008 2007
Revenues
Investment income 9 7,302,582 6,285,219 5,642,796 15,768,267
(Gain on sale of projects under 10
development 22,447,914 - 22,447,914 -
Management fees 3,209,748 424,964 3,268,578 465,520
Consultancy revenue 288,110 19,999 288,110 91,170
Interest income 64,317 4,039 182,272 37,593
Reversal of impairment loss for
investment properties . - . 570,800
Foreign currency exchange gain 12,315 49,861 438,600 52,999
Other income 5,260 - 5,260 -
33,330,246 6,784,082 32,273,530 17,006,349
Expenses and other charges
General and administrative
expenses (1,281,103) (468,833) (1,593,215) (1,080,007)
Finance charges (1,759,220) (1,056,038) (3,590,983) (2,134,517)
Other expenses (796) - (1,343) -
Contribution to Kuwait
Foundation for the
Advancement of Science (11,581) (44,714) (11,581) (119,461)
National Labour Support tax (948,034) (63,170) (948,034) (260,697)
Zakat (52,034) - (52,034) -
(4,052,768) (1,632,755) (6,197,190) (3,594,682)
Net profit for the period 29,277,478 5,161,327 26,076,340 13,411,667
Attributable to:
Shareholders of the parent
company 29,277 478 5,161,327 26,076,345 13,411,667
Minority interest - - (5) -
Net profit for the period 29,277,478 5,151,327 26,076,340 13,411,667
Fils Fils Fils Fils
Earnings per share " 79.23 13.72 70.00 3571

The accompanying notes from (1) to (16) form an integral part of the interim consolidated financial information.
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BAYAN INVESTMENT COMPANY K.8.C. (CLOSED) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

Six months ended
June 30,
Note 2008 2007

Cash flows from operating activities
Profit for the period before contribution to Kuwait Foundation for the
Advancement of Sciences, National Labor Support Tax and Zakat 27,087,989 13,791,825
Adjustments:

Gain on sale of project under development (22,447,914) -

Investment income (5,642,796) (15,788,267)

Interest income (182,272) (37,593)

Reversal of impairment loss for investment properties . (570,800)

Provision for end of service indemnity 42,148 10,049

Finance charges 3,590,983 2,134,517

2,448,138 (460,269)

Changes in operating assets and fiabilities:
Investments at fair value through income statement 2,084,907 5,068,717
Accounts receivable and other debit balances (5,619,704) (4,937.847)
Due from a related party 70,500 -
Inventories (37,567) (34,309)
Accounts payable and other credit balances (811,281) (176,222)
Due to a related party - 1,100,000
Cash (used in) generated from operating activities (1,865,007) 560,070
Payment of end of service indemnity (2,640) 2,549)
Net cash (used in) generated from operating activities (1,867,647) 567,521
Cash flows from Investing activitles
Purchase of investments available for sale (2,697,067) (3,373,406)
Proceeds from sale of investments available for sale 3,246,641 4,450,349
Investment in unconsofidated subsidiaries . (287,209)
Investment in associates (39,138,121) .
Proceed from sale of projects under development 79,569,390 (6,644)
Purchase of fixed assets (1,648,273) (2,159)
Dividends received 4,154,040 3,821,343
Interest received 182,272 37,693
Net cash generated from investing activities 43,668,882 4,639,867

Cash flows from financing activities

Due to banks (29,513,445) 1,017,262

Purchase of treasury shares (2,235,091)

Proceeds from sale of treasury shares 339,285 -
Dividends paid (3,359,298) (3,476,494)
Payment of finance charges (3,523,129) (2,202,901)
Net cash used in financing activities (38,291,678) (4,662,133)
Net increase in cash and cash equivalents 3,509,557 535,266
Cash and cash equivalents from newly consolidated subsidiaries . 784,537
Cash and cash equivalents at beginning of period 7,969,985 1,862,480
Cash and cash equivalents at end of period 3 11,479,542 3,182,282

The accompanying notes from (1) to (16) form an integral part of the interim consolidated financial information.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

1.

Incorporation and activities

Bayan Investment Company (the Parent Company) is a closed shareholding company incorporated by
agreement No. 1491/Vol 1 dated July 21, 1997 and the latest amendment on April 6, 2005. The Parent
Company's commercial registration number is 70718 dated August 30, 1997 and Is registered as an

investment Company with the Central Bank of Kuwait.

The principal activities of the Parent Company is to provide investment and portfolio management activities
for its own account and for clients and investment in real estate.

The Parent Company's registered office is at Souad Commercial Building, P.O. Box No. 104 Al Dasma
35151, Fahad Al-Salem St., Area 12, Building No. 21, State of Kuwait.

These interim consolidated financial information were approved for issue by the Board of Directors on
July 29, 2008.

Basis of presentation

The interim consolidated financial information has been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of
the interim consalidated financial information for the period are consistent with those used in the preparation
of the annual consolidated financial statements for the year ended December 31, 2007.

The interim consolidated financial information do not include all of the information and footnotes required for
complete financial statements prepared in accordance with international Financial Reporting Standards. In
the opinion of management, all adjustments consisting of normal recurring accruals considered necessary
for a fair presentation have been included. Operating results for the period ended June 30, 2008 are not
necessarily indicative of the results that may be expected for the year ending December 31, 2008. For
further information, refer to the consolidated financial statements and notes thereto for the year ended

December 31, 2007.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

The interim consolidated financial information include the financial information of Bayan Investment
Company K.8.C. (closed) and the following subsidiaries:

Percentage of Holding
December 31,
Country of June 30, 2007 June 30,
incorporation 2008 (Audited) 2007
Arkan Holding Company (K.S.C.C.)
and its subsidiaries: Kuwait 100% 100% 100%
Arkan International for Construction
Materials Co. (K.5.C.C.) Kuwait 100% 100% 100%
Arkan Industrial and Mining Co.
(E8.C) Egypt 100% 100% 100%
Al-Noor Holding Company (K.S.C.C)
and its subsidiaries: Kuwait 100% 100% 100%
Al Nour Skills for Consulting and
Training Co. (W.L.L.) Kuwait 100% 100% 100%
Al Nour Method for Projects
Management Co. (W.L.L.) Kuwait 100% 100% 100%
Al Nour Search for Consulting and
Market Studies (W.L.L.) Kuwait 100% 100% 100%
Bunyan Real Estate Company

(KS.CLC) Kuwait 100% 100% 100%
Sout ArGhad for Advertising Co.

(W.LL) Kuwait 100% 100% 100%
Dar Al Dhabi Holding Co. (K.8.C.C)

(previously Al Petra Holding Co.

(K.8.C.C)) Kuwait 37.319% 100% 100%
Al Roudatain Co. (K.S.C.C.) Kuwait 100% 100% 100%
Al Safwa International Consulting Co.

(W.LL) Kuwait 100% 100% 100%
Al Derah Al-Qula Co. (W.L.L.)} Kuwait 100% 100% -
Al Ohadayah Project Co. (W.L.L.) Kuwait 100% 100%

Al Sanabil Real Estate Co. (W.LL)

(Previously Al Thonayah Project Co.

(W.LL.) Kuwait 100% 100% -
Al Robayah Project Co. (W.L.L.) Kuwait 100% 100% -
Al Sodasyah Project Co. (W.L.L.) Kuwait 100% 100%

Bayan Tech. Co. (W.L.L.) Kuwait 100% 100%
Dar Al Dhabi Real Estate Co.

(K.S.C.C) Kuwait - 100%

Babel Halding Co. (K.S.C.C.) Kuwait 95.9% 95.9%
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JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

3. Cash and cash equivalents

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Cash on hand and at banks 11,387,586 7,880,706 2,890,706
Cash with financial institutions 91,956 89,279 291,576
11,479,542 7,969,985 3,182,282
4, Investments at fair value through income statement
December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Quoted securities 54,533,458 54,925,996 62,587,942
Portfolios 2,417,228 2,835,263 1,965,174
Future portfolio 677,123 1,215,015 159,309
57,627,809 58,976,274 64,708,425
The movement during the period / year is as follows
December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Balance at the beginning of the period / year 58,976,274 59,518,195 59,618,195
Additions 36,265,237 51,019,681 17,006,825
Disposals (38,568,462)  (52,066,475) (4,310,483)
Change in fair value 954,760 504,873 (7,506,112)
Balance at the end of the period / year 57,627,809 58,976,274 64,708,425
5. Investment in associates
December 31,
Country of Ownership June 30, 2007
incorporation percentage 2008 (Audited)
Future Voice Media
Production (W.L.L.) Kuwait 45% 900,000 900,000
Dar Al Dhabi Holding Co.
(KS.CC) Kuwait 37.319% 25773,087 .
26,673,087 900,000

The Group had not accounted share of results from the associates since they have not yet commenced

operations.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

9.

During the three month period ended June 30, 2008, Dar Al Dhabi Holding Co. (K.S.C.C.), previousty wholly
owned subsidiary of Bayan Investment Company K.S.C. (Closed) increased its share capital from KD
1,000,000 to KD 100,000,000 and the parent company subscribed for KD 39,138,121 and the other
shareholders subscribed for the remaining portion of the share capital. Accordingly, the investment in Dar Al
Dhabi Holding Co. (K.S.C.C.) had been accounted as an associate.

Due to bank

The average effective interest rate for loans and facilities was 8.33% per annum for the period ended June
30, 2008 (December 31, 2007 ~ 8.50%, June 30, 2007 - 8.55%).

The Group has pledged investment properties as collateral against loans granted by a local bank.

Share capital

Authorized, issued and paid up capital consists of 392,663,910 (December 31, 2007: 356,967,188, June 30,
2007: 356,967,188) shares of 100 fils each.

Treasury shares

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Number of shares 23,868,793 14,996,123 15,246,123
Percentage to issued shares 8.07% 4.20% 4.27%
Market value (KD) 8,473,422 4,068,402 5,336,143
Cost (KD} 5,348,002 3,188,057 3,241,205
Investment income
Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Dividend income 2,443,454 3,023,455 4,154,040 3,821,343

Realized (loss) gain on sale of

investments at fair value through

income statement (358,221) 1,801,291 (218,318) 2,752,062
Unrealized gain from changes in fair

value of investments at fair value

through income statement 5,091,557 203,167 954,760 7,508,112
Gain on sale of investments available for
sale 125,792 1,257,308 752,314 1,708,750

7,302,582 6,285,219 5,642,796 15,788,267

10, Projects under development

During the period ended June 30, 2008, Bunyan Real Estate Company (K.S.C.C.), subsidiary of Bayan
Investment Company K.S.C. (Closed) sold part of project under development to Dar Al Dhabi Holding Co.
(K.8.C.C.), associate, amounting to KD 79,569,390 resulting in a gain of KD 35,812,948. The Group had
recognized KD 22,447,914 after the elimination of KD 13,365,034 being 37.319% of the gain representing the

percentage of investment in associate.
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

11. Eamings_per share
Earnings per share is calculated by dividing the net profit for the period by the weighted average number of
shares outstanding during the period:

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Net profit for the period 29,277,478 5,151,327 26,076,345 13,411,667
Shares Shares Shares Shares
Number of outstanding shares at
beginning of period 356,967,188 356,967,188 356,967,188 356,967,188
Bonus shares 35,696,719 35,696,719 35,696,719 35,696,719
Less: Weighted averaga number of
treasury shares (23,115,763) (17,128,735) (20,011,205) {17,128,735)
Weighted average number of
outstanding shares 369,548,144 376,535,172 372,662,702 375,635,172
Fils Fils Fils Fils
Earnings per share 79.23 13.72 70.00 35.71

Eamings per share reported for the six months ended June 30, 2007 was 39.25 fils before retroactive
adjustment relating to the issue of bonus shares.

12. Related party transactions

The Group has entered into various transactions with related parties in the normal course of its business
conceming financing and other related services. Prices and terms of payment are approved by the Group's

management.

Related party balances consist of the following:

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Balance sheet
Due from a subsidiary under incorporation - 70,500 -
Due to a related party - - 1,100,000
Compensation to key management personnel
Threa months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Short term benefits 47,350 45,912 89,813 97 403
Taermination benefits 26,266 4,386 29,364 8,137
73,616 50,298 119,177 105,540

10
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 2008
(All amounts are in Kuwaiti Dinars)

13. Contingent liabiliti d commitmen
December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Uncalled capital of investments 1,520,960 1,707,015 1,705,550
Letters of guarantee 4,109,833 4,663,333 100,000
5,630,793 6,370,348 1,805,550
14. Geographical distribution of assets and liabilities
Assets Liabilities
December 31, December 31,
June 30, 2007 June 30, June 30, 2007 June 30,
2008 (Audited) 2007 2008 (Audited) 2007
Kuwait 153,762,095 122,309,583 137,103,798 58,528,991 87507596 58499582
Gulf 5,415,498 46,957 402 8,830,170 6,630,000 6,835,000 -
United States
of America 3,623,849 2,786,446 3,066,322
Europe 1,657,891 2,784,083 1,707,432
Africa 2,615,106 2,257,618 2,708,921 - g -
167,074,439 177,095,132 153,416,643 65,158,991 94,342,596 58,499,582

15. General Assembly

The shareholders’ General Assembly held an April 20, 2008 approved the distribution of cash dividends of
10 fils per share and 10 bonus shares for every 100 shares held for the year ended December 31, 2007.

The Shareholders’ General Assembly held on April 24, 2007 approved the distribution of cash dividends of
10 fils per share for the year ended December 31, 2006.

16. Fiduciary Assets

December 31,
June 30, 2007 June 30,
2008 (Audited) 2007
Customers’ portfolios 43,706,890 34,202,300 31,287,647
Investment funds 12,027,317 11,834,892 7,054,477
55,734,207 46,037,192 38,342,124
1

TOTAL P.26




