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Independent auditors’ report an review of Interim financial Information

To

The Board of Directors

Gulf Finance House BEC

Manama

Kingdom of Bahrain 28 August 2011

Introduction

We have reviewed the accompanying condensed consolldated stalement of financlal position of
Gulif Finance House BSC (the “Bank") and Its subsidiaries (together the "Group®) as at 30 June 2011, and the
related condensed consolidated statemanis of Income, changes In owners' equlty, cash flows, changes In
resirioted Inveaiment ts and and uses of charlty and zakah fund for the six monthe perlod then
ended (the “intarim financial Information™), The Board of Direclors of the Bank Is responsible for the preparation
and presantation of this Inlerim financial Information in accordanca with tha Financial Accounting Standards
Issued by the Accounting and Auditing Organisation for Islamic Financlal Institutions, Our responelbiiity ls to
express a conclusion on this Interlm financial Information based on our review.

Scope of review

We conducted our review In accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performad by the Independant Audltor of the Enlily". A review of interim financlal
Information consists of making Inquirles, primarlly of persons responsible for financial and ascounting matters,
and applying analytical and other review procedures. A review is substanilally less in acope than an audit
conducted In accordance with International Standards on Auditing and consequently does not enable us to
obtaln assurance that we would become aware of all significant malters that might be identified In an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belleve thal the accompanying Interim
financlal Informatlon {8 not prepared, In all materlal respecls, In accordance with the Financlal Accounting
Standards Issued by the Accounting and Auditing Organisation for lslamic Financial Institutions,

Emphasia of matter

Without quallfying our-concluslon, we draw altentlon to note 2 In the Interim financlal information which discusses
material uncertalntles relating o the Group's liquidity position and regulatory capital adequacy, which, may cast
signlficant doubt about the appropriateness of the golng conoern assumption used In the preparation of the
Interim financlal Informatlon. g
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GULF FINANCE HOUSE BSC 2
] CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 as at 30 June 2011 USS 000's
Note [ a0 June 31 Docenwer | | 30dune
2011 2010 2010
{raviewsd) Fabhegs (ravi )
ASSETS
] Cash and bank balanoces 7.047 2,770 13,248
Placemonis wih financial and other inshlutions . 26,016 56,868 121,411
Funancing recawvables . 13,950 14,400 15,000
Invasiment in assoclates 227,720 224,047 108,852
Invosimbnt securitios ] 219,906 248,784 340,207
Invesiment properly 258,404 268,412 .
Assate-hald -for-srle - - 260,000
y 1 ble from Ir hanklng servi . - 40,481
Other assals e | 108,274 | | 202.180 492,82 §
Total assets 862,817 1.218‘241 1,303. 120
LIABILITIES
Invesiors' (unds 87,602 138.798 186,202
1 Piacemants from financial and other Institutions 181.567 126,241 142,065
Financing linbilhas 7 333,062 430,504 411,023
Other liabililles 60,487 195,533 | = 22091
Toll.I lisbliities H.SS.SM 900.078 $61,608
Equity of 1t holck 1,864 1,880 1,874
4 OWNERS' EQUITY
Share capial 4 312,978 145,780 625,700
Tinnoury shures (12,708) (24,874) (23,288)
Share preminm 117,968 206,203 208,203
Statutory ieserva 79,413 88,298 85,260
Accumulated lossas (301,364) (302,088) (180,354)
Othar ragervas 1,205 1,760 2,054
1 I fuif valie 103 975 | 978
Total ownors' equity {page 4) b 227,338 116203 {416,038
. Tatal liabilities, aquity of investment account
holders and ownors' equity 862,017 1,018,241 1,303,120

: '
D¢, Faam Yousit A Junahi Mogubi
Chalrman Director

1heé Bonrl of Directors approvea tha ntoatn hininmnl nformation congtelng of pagos 2 1o 10 on
! 20 August 2011
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QULF FINANCE HOUSE BSC 3
CONDENSED CONSOLIDATED INCOME STATEMENT
for the six months ended 30 June 2011 US$ 000's
7 Note
Six months ended Three months ended
30 June 30 June 80 June 30 June
. 2011 2010 2011 2010
(reviewed) | (reviewsd) (reviewed) | (reviewad)
’ Incoma jrom Investment banking services 89 5,161 54 -
Placemenl, arrangement and management
fess 878 5,002 357 1,061
Incoma from placemente with financial and
other Institutions a02 664 288 260
Income from financing - 302 - -
Shara of (losses) / profits from Investment in
Y Agsoclates (190) (1,473) (564) 491
Income/ (Loss) from Invastment securitles 8 12,274 (378) 4,984 (2,288)
Net foralgn exchange (loss)/gain (8,601) 7.984 (1,878) 5,762
Other Income, net 8 |___27673 8,661 | 3,174 2,158
Total Income 32,826 26,016 8,403 7,447
)
Stafl cosl 4,014 8,802 2,116 6,208
Invesiment advisory expenses 878 4,728 319 2,438
Finance expanso 1 18,418 23,922 11,232 11,648
Impairment aliowances on recelvables - 20,000 - 20,000
J Other expenses 18186 16,140 | 3872 8,434
Total axpanaes 32,121 73,692 17,638 47,628
PROFIT/ (LO66) FOR THE PERIOD 704 {47,877) | 11,238 (40.181) |
1
Earninga per share
Basle and dlluled eamlings per ahare (US cents) 0.08 (10.72) (1.34) (8.66) !

Tha Interim financlal Information conslsts of pages 2 to 15.
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QULF FINANCE HOUSE BSC 6
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
for the six months ended 30 June 2011 US$ 000's
) SIx months 8lix months
ended endad
30 June 30 June
201 2010
(reviewed) (reviewed)
; OPEHATONG ACTIVITIES
! Proceeds of Income from Investmant banking servicas 89 5,181
Placements with financlal Institutions (more than 80 days), net (2,308) (44,620)
Cash recelved from waterpark oparations - 2,606
Disbursement for projects, net (2,078) (3,647)
Recelpts from financing recelvables 450 -
Investors' funds pald , net (2,166) (22,018)
y Management fees recelved ; 184 183
Income from placements and financing received 602 664
Payment (or expenses and project costs (13,808) (81,561)
Cash flows from operating rcﬂvltlu (20,032) (94,141)
INVESTING ACTIVITIES
Purchase of Invastment securilies - (6,882)
) Proceeds from sale of avallabla-for-sale Invesiments 3,381 31,274
Dividends reloeved 8,306 2,230
Payment for acquisition of equipment = {190) |
Cash tlows from Investing activities 8,887 26,432
FINANCING ACTIVITIES
| Financing liablities, net 1,042 (220,724)
Finance expense paid (13,030) (23,716)
Proceeds from canversion lo share capltal 0,684 -
Payment for share Issue expenses (11,201) -
Cash pald to charitable organisatlons - (631)
Proceeds from sale of treasury shares - 7.641
) Dividands pald (508) (189)
Paymenis to Inveatment account holders, net - (1,001)
Cash flows from financing activitles 4,230 (238,504)
DECREASE IN CASH AND CASH EQUIVALENTS (27,578)
Caah and oash equivalents at 1 January 60,638 |
) :
CASH AND CASH EQUIVALENTS at 30 June 83,083 |
Cash and cash equivalents comprise:
Cash and bank balancee 7,047 13,248
Piacements with financial and other Instituliona (less than 80 days) | 26016 6,001
i 33,083 1 9,249

Tho Interim financial information conslets of pages 2 to 15.




