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Introduction

We havc revmwed the accompanwno interim statexnent of financial position of Dubai National
Insurance & Rzinsurance P.S.C (the “Company™) as at September 30, 2009 and the related interim
income statement, interim statement of comprehensive income, interim statement of changes in
shareholders’ equity and interitm statement of cash flows for the nine months period then ended and
a summary of mgmﬁcant accounting policies and other explanatory notes. Management is
responsible for the preparation and presentation of this interim condensed financial information in
accordance with International Financial Reporting Stapdards. Our ressponsxbﬂﬂy is to express a
conclusion on “his interim condensed financial information based on our review.

Scope of Review

- We conducted our review in accordance with the International Standards on Review Engagement
2410, “Reviev/ of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primatily of persons
responsible fer financial and accounting matters, and applying analytical and other review
“procedures. A review is substantlally less in scope than an audit conducted in accordance with

* International Standards on Auditing and consequently does not enable us to obtain assurance that
we would becumc aware of all s1gmﬁcant rnatters that might be identified in an audxt Accordmgly,
we do not express an audit opinion. ,

Conclusion

Based on our review, nothmg has come to our attention that causes us to believe that the '
accompanying interim condensed financial information is not prepared, in all material respect in
“accordance with Intemational Financial Reportmg Standards.

GRANT THORNTON

Farouk Moh:med
Insurance Registration No: 54

Dubai, United Arab Emirates
‘October 29, 2009

UAE Member Flrmm of Grant Tharfton laiematicnst Lid,
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DUBAI NATIONAL INSURANCE & REINSURANCE P.5.C)
Dubai = United Arab Emirates

Interim statement of financial position as at September 30, 2009

15-11-89 B88:55 Pg:
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(Unaudited) (Audited)
Notes Sep 30,2009 - December 31, 2008
AED '000 AED 000
ASSIEETS '
Nor -current
Statatory deposits 3 17,975 17,975
Propierty and equipment , 872 2,033
Investment property 4 93,001 94,382
111,848 114,390
Current
* Finaneial assets ‘ 5 136,190 87.195
Insurance receivables : 39,589 33,966
Other reccivables , ‘ 1,768 2,062
Due from related partics , ‘ 19,674 21,374
Re-insurer's share of outstanding claims 185,003 46,446
Casly in hand and at banks including deposits ; 6 43,612 37,947
‘ 425,926 228,990
TOTAL ASSETS ‘ , : 537,774 343,380
EQUJ ITY AND LIABILITIES
Equity
Shaie capital , 100,000 100,000
Legul reserve , 50,000 50,000
Obligatory reserve 25,000 25,000
Genzral reserve 220,000 220,000
Retatned earnings v 36,972 43,539
Fair value reserve on available for sale investments {235,409) (284,338)
Net equity R 198,563 154,201
Liabilities ‘
Non~current ‘ ;
Emt loyees' end of service benefits 1,431 1,254
Current
Qutstanding claims provision ' 213,005 72,280
Tegl tinical provisions 43,726 44,382
Insurance payables B 68,425 53,390
Other payables : 14,624 17,777
Due to related pattics - 96
. ) 330,780 187,925
Tot:l liabilities ‘ 3d1,211 189,179
343,380

TO'AL EQUITY AND LIABILITIES : ' 537,774

This interimi condensgd.financial §
20003 med on their behalf by:

' ——MEmea Al Habtoor

Vicr Chairman

ation was approved by the Board of Dircctors on Qctober 29,

The notes on pages 7 to 11 form an integral part of this intetim conidensed financial informstion.
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DURBAI NATIONAL INSURANCE & REINSURANCE P.5.C
Dubai - United Arab Emirates
" Interim income statement
for the period ended September 30, 2009
- (Un-audited) (Un-audited) (U'n-auditbd)
Nine Months * Nine Months Three months
ended. ended ended
Sep.30 Sep.30 Sep.30
2009 2008 2009
AED'000 AED'000 AED'000
‘Gross premium ; 133,322 91,560 28,775
_ Reinsurance share of premium - (93,317) (58,797) (19,450)
Net premium e , 40,005 32,763 9,325
Net transfer to unesmmed premiwn reserve 555 (784) 1,071
Net preminm earved 40,560 31,979 10,396
Commision earmed 13,651 7,361 4,170
Commision paid (13,359) (6,913) (3.079)
Others 977 305 421
Gross underwriting income 41,830 32,732 11,909
Gross claims paid 43,742 20,361 13,289
Reinsurance share (28,125) (9.659) (7,956)
Net claims paid 15,617 10,702 5333
Provision for outstending claims o
- and technical provisions - 140,625 3,999 15,511
- - Reinsurance share of outstanding claims (138,647) (486) ~(14,941)
© Net clalms incurred 17,595 14,215 5903
Net underwriting income 24,235 18,517 6,006
Income from invesiment 7.163 9,209 578
Income from invesiment property 12,406 12,769 3,971
Other charges (891) (126) e
- Gross income , 42,913 40,369 10,’555
Getieral and administrative expenses (9,480) (7.476) (3,129
Net profit for the period 33,433 32,803 7,4=22
Earnings ei' share:
Basic'm%d gilutcd ) AED0.33 AED 9_3_?: .1\_1_31)_(_).07

The notes on pages-7 to 11 form an inté.gra] part of this interim condensed financig) information,
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Pg: 6

(Un-audited)
‘Three months
‘ended
Sep.30
2008
AED'000

25,829
(13,583)
12,246
(835)
11,411 -
2,345
(2,246)
156
11,666 -

8,342
(3,231)

3,111

3,975
(3,049)

6,037

5,629
2,478
4,599

448
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(Un-audited)
. Nine months
ended
September 30,
‘ 2009
AED'000
Net profit for the perioq 33,433
Other comprehensive income
;Net‘unre‘alized profit/(losses) on inVctmcnts 48,929
Translation of operating «ssets and liabjlities L
of overseas branch -
Total compreshensive income for the period 82,362

4

15-11-89 88:56

Interim statement of comprehensive inecome
for the period ended September 30, 2009

(Un-audited) -
Nine months
ended

September 30, _

2008
AED'000

32,893

(132,389)

@

(99.498)

——————

The notes on pages 7 to " 1 fom an integral part of this interim condensed financial information.

'DUBAI NATIONAL INSURANCE & REINSURANCE P.5.C
Dubai - United Arab Emirates

(Un-audited)

Three months
ended
September 30,
2009
AED'000

7426

30,853

38,279

s

Pg: 7

{Un-audited)
Three months’
- ended
September 30,
-~ 2008
AED'000

10,486

(97,822)

(87,336)

Smam e
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DUBAI NATIONAL INSURANCE & REINSURANCE P.S.C
’ Iuterim statement of cash flows
for the period ended September 30, 2009 (Un-audited)

Operating activities

Net profit for the pericd
Adjustmentg for, -

Depreciation on propetty and equipment

Property and cquipment written off

Depreciation on investinent property

Gain on translation of foreign currency

Profit on sale of property and equipment

Net transfer to cployees’ énd-of-service benefits
Transfer to uneamned Fremmium :
Provision for outstanding claims and technical provision
Reinsurance share in cutétznding claims

Dividend and interest on lonig-tenm deposits
Income from investment property

Opemﬁ‘ng cash flow hefore working capital changes

Changes in working capltal:
Insurance receivables

QOther receivables :
Insurance and other psyables
Dug froni related partiss

Net cash penerated from operations

Investing activities

Purchase of investmer s

Purchase of property znd equipment

Income from investme nt properéy

Proceeds from dispostl of property and cquipment

‘Dividend and interest on long-term deposits income -

Net ¢ash generated fiom / (nsed in) investing activities

Financing activities

Increase in statutory deposits

" Dividend paid

Net cash used in fina ncing activities

Net increase / (decreise) In cash and cash equivalents
Cash and cash equivaients on 0] January

Cash and cash equivilents on 30 September

(Un-aundited)

Niue Months ended
September 30,

2009

AED'000

33,433

427
891
1,381
177
(555)
140,625
(138,647)
(7,163)
(13,787)
16,781

(5.623)

294
11,817
1,604

24,873

asn

13,787

7,163
20,792

(40,000)
(40,000)

5,665
37.947

43,612

[~y

The notes on pages 70 11 form an integral part of this interim condensed financial information.

(Un-aundited)

Nine Months ended -

September 30,
2008
- AED'000

32,803

338

1,373
@

126

316

784
4,001
(488)
(9,209)
(12,769)

17,363

(588)

(907)
12,101
(9,742)

18,227

(24,916)
(1,878)
12,769

1,616
9,209

(3,200

(2,500) -
(35,000)

(37,500)

(22473)
52,746

30,273
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Dubai National Insurance & Reinsu‘rance PS.C

Notes to the interim condensed financial information (un-audited)
~ For the period ended September 30, 2009

1. Legal status and activities

Dubai National Insurance & Reinsurance P.S.C (the “Company™) is a public shareholdmg company
incorporated it; Dubai on J anuary 06, 1992 with a branch in Beirut, Lebanon.

The Company is engaged in insurance and reinsurance of all classes of business in accordance with
the provisions of the UAE cheral Law No. 9 of 1984 relating to insurance companies and
insurance agents

With effect from June 25, 2009, the reglstered address of the Company has been changed from

Office no. 104-107, Aghaadlr Building, ‘Al Mankool Road, Bur Dubai, P.O Box 1806, Dubai,

gAE to Dubai National Insurance Building Port Saeed, Deira Dubai, P.O Box 1806, Dubai,
AE

The overseas branch in Beirut is in the process of being closed down. Accordmgly, the related
license as required by local regulations has been terminated, All related guarantees are blocked with
the Minisiry of Economic & Commerce, Insurance Affairs Department in Lebanon until it meets all -
its obligations, as published in the official gazette in April 2004.

2. Significant accounting policies
The interim condensed financial information of the Company are prepared in accordance with

International Financial Reportmg Standard, (IAS-34 on “Interim Financial Reporting”).  The
accounting po.icies used in the preparatmn of the interim condensed fnancial information are

~ consistent witk. those used in the preparation of the annual financial statements for the year ended

December 31, 2008 except as noted below.

During the period, the Company has adopted the following standards effective for the annua.l
periods beginning on as after January, 01 2009,

IAS I ‘Presentuation of Financial Staz‘ements (Revzsed)
The revised standard requires changes in equity arising from transaction with owners in their
capacity as ownetrs (i.e owner changes in income) to be presented in the statement of changes in

equity. All othar changes in equity (i.e. non-owner changes in equity) are required to be presented

separately in a perfonnance staternent (statement of comprehensive income).
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* Dubsi National Insurance & Reinsurance P.S.C
‘Notes to the interim condensed financial information (un~audited)
September 30, 2009 ’ « ‘

Significant accounting policies (continued)

IFRS 8 ‘Operating ségments "

The new standard which replaced IAS 14 ‘Segment reporting’ requires a ‘management approach’
under which segment information is prepared on the same basis as that used for internal reporting
purposes. This has not resulted in any significant change to the reportable segments presented by
the Company, as the segments reported by the Company were consistent with the internal reporting
provided to the chief operating decision maker.

Accounting pclicies related to investmeﬁtshave been disclosed along with related quantitative

disclosures as required by Securities and Commodities Authority of the UAE.

Financlal assets

Available-for-sale investment

'InVestn“..ents‘in”secwi;ties are classified as available for sale. They are initially recognised at
fair value, which. is equivalent to consideration given and acquisition charges associated with

the inve stment.

After iritial recognition, quoted securities are measured at fajr value, with uarealised gains
or Josses reported through the fair value reserve, and shown as part of shareholders’ equity

~until the investment is derccognised. On de-recognition, the cumulative gain or loss

previously reported in equity is included in the income statement for that period.
Investrnent property
Investrient property is meaSured as per the Cost Model and is carried net of accumulated

depreciation. Depreciation is determined on a straight-line basis over the estimated useful
life of tae property which is considered to be 40 years. ‘
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Dubai National Insurance & Reinsurance P.S.C
Notes to the interim condensed financlal information (un-audlted)
September 30, 2009

3. Statutory deposit

(Un-audited) (Audited)
September 30, December 31,
2009 - 2008
AED’000 AED?*000

 Heldwitha local bank in Dubai 10,000 10,000
Held with a bank outside UAE , : 7.975 7,975
17,975 17,975

4 T rryvve—

- Statutory deposits held in UAE is in accordance with Article 41 of the UAE Federal Law No 9 of
1984 (as amended) relating to insurance companies & brokers and cannot be withdrawn from the

Ministry of Economy and Planning.

Statutory deposits held outside UAE represents Restricted Fixed Deposit in favour of the M1n1stry
of Economy & Commerce, Government of Lebanon, as per law no. 31/91 of Insurance companies
held under lien by bank against guarantees issued.

4, Investraent property

Within UAE

‘Balance at 1 January | o 105,720 105,720
Accumulated depreciation , ; (12,719) (11,338)
Balance at 30 September / 31 December 93,001 04,382

L e
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" Dubai Nation al Insurance & Reinsurance P.S.C

- Notes to the interim condensed ﬂnanclal informatmn (un-audited)
September 30,2009

5. Financial assets
(Un-audited) (Audited)
September 30, December 3],
2009 2008
) o AED’000 AED’000
~Availahle for sale |
InUAR
Quoted securitics and funds, at cost 361,057 358,991
Cumuletive changes in fair value ' |
 transferred to equity | \ (235.409)  (284,338)
125,648 74,653
Unguotzd securities | ~ 18,437 18,437
Less: Provision for diminution in value (7,895) -(7,895)
136,190 85,195

Financiol assets at fair value through profit and loss ~
Equity Frofit Participation Note * ‘ - 12,100
Less: Fair value adjustment (10,100)

136,190 87,195

rrarrr-—————

e ——

* This represents an equity participation note of EMAAR Properties purchased by the company
* which matured during the period and was converted into 1 million shares of EMAAR Propetties at
market value of' AED 2.07 each.
6. Cash in hand and at banks including deposits

- Held at UAE banks ‘ , 42,071 33,897

Held with bank outside UAE - R 1,541 4,050
| | 43,612 37,947

10
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- Dubai National Insurance & Remsurance P.S.C

Notes to the interim condensed ﬁnancial information (un-audited)
September 30, 2009 :

7. Segment information
a)  Primary Segment Information

(Up- audited) September 30, (Un-audited) September 30,

2009 2008
~ AED’000 AED*000
General  Life & Total General = Life& Total
business Health business . Health
Gross Premium written 83,993 49,329 - 133,322 47,735 | 43,825 91,560
Net Underwriting income 18,551 5,684 24,235 13,501 5016 18517

b) ~Second ary segment information

| The Company s busmess is malnly conducted within the UAE,
-8 Guarantees
The Company's bankcrs have issued in the normal course of business letter of guarantec in favour
of third parties' amounting to AED 7.9 million (December 31, 2008: AED 7.9 million) which were
“secured by way of deposits held.

9, Comm itments

The Company has entered into contracts for cap1ta1 expenditure amounting to AED 0 554 million
(2008 Nil). ‘ :

11





