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Radl Middle East

REVIEW REPORT

The Shareholders

Guilfa Mineral Water

And Processing Industries Co, PLC
Ajman = United Arab Emirates

Review Report on the interim condensed financial information

Introduction

We have reviewed tha accompanying interim condensed statement of financial position of Guifa Mineral
Water and Processing Industries Co, PLC as of Juna 30, 2012, the related interim condensed
statements of comprehensive income, cash flows and changes in shareholders’ equity for the six months
period then ended, Management is responsible for the preparation and presentation of this interim
condensed financial information in accordance with international Accounting Standard No, (34} “Interim
Financial Reporting”, Our responsibility is to express a canclusion on this interim condensed financial
information based on our review

Scope of review
We canductad our review in accordance with the International Standard cn Review Enga_ge_mEﬂts 2410
"Review of Interm Financial Information Performed by the Independent Auditors of tha Entity

A review of interim condensed financial information consists of making inquiries, primarily of persons
respansible for financial and accounting matters, and applying analytical and other review procedures, A
review is substantialty less in scope than an audit conducted in accordance with International Standards
an Auditing and conseguently does not nable us 10 obtain assurance that we would become aware u_f
all significant matters that might be identified in an audit, Accordingly, we do not express an aucit
opinicn

Conclusion

Based on our review, nothing has came 1o our attenticn that causes us to believe that the accompanying
interim condensad firancial information is not preparad. in all material respects. in accordance with
International Accounting Standard Mo, (34) “Interim Financial Reparting”,

Furthermore, based on aur review, tha interim condensed financial information is in agreement with 1ha
backs of the Company, Also, to the best of our knowledge and belief, no viclations of the Commaercial
Companies Law of 1884, as amended, nor of the Company's Aricles of Association have occurrad
during the six months ended June 30, 2012 that might have had a matenal gffect on the business of the
Company or an its firancial position.
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p— | GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
p— | AJMAMN = UNITED ARAB EMIRATES
- | INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION AS OF JUNE 30, 2012
{UNAUDITED)
= “All amounts gren LLAE. Dirham ™
Motes June 30, Cacember 31,
- | 2012 2011
__{unaudited) __(audited)
- ASSETS
Current assets
- | Cash and cash equivalents 3 3,731 449 2,649,481
Trade recedsablas 4 13,488,577 11,509,978
— Inventorias 5 8,038,408 10,065,925
Other recevahlas B 6,473,551 4. 358 0495
— | Due from related parties 7 6,742,273 B,040.413
- Total cufrent asssis 38,534,259 34,624,733
—3 Non - Current assets
Property, plant and equipment B 18,835,618 20,726,843
= Refundable depasits T84 832 TH4 832
—3 Total non - curent assets 19,620,450 21,511,681
—3 Total assets 58,154,709 56,136,474
e e —— & SEFEEEEEE
LIABILITIES AND SHAREHOLDERS' EQUITY
= Current liabilities
Trade payablas 3.420,791 3,294 571
—1 Short term loan 9 2,000,000 2,000,000
Other payables and provisions 10 6,769,932 6,932,501
—1 Dividands payabie 175,045 175.755
—y Due to related parties ) 2,628 807 2.437.534
— Total current liabilites 14,994 575 14,840,801
MNon - current liabilities
- | Long term loan ) - 1,000.000
— Provision for indemnity 4,297 992 4,421 878
Tetal non = current fiabilitias 4,297,992 5421878
- ee——n— ik TR
Shareholders’ aguity
—3 Paid up capital 11 25,000,000 25,000,000
Statutory resane 12 4,116,082 4,116,082
= | Voluntary reserve 13 767,937 767.937
Retained earnings B.9T8,123 5,988,776
=) A Sl ...
| Total shareholders' aquity 38.B62,142 35,873,795
~3 Total liabilities and shareholders’ equity 58,154,709 56,136,474
= Those interim financial statements were approvad by the board of directors on Juky 10, 2012 and sighed an
- s behall by: e A
= | - — \3.9_ =
E Mr. Adel Fahmy I.l_r. Ramy [brahim
| General Manager Finance Manager
— The accampanying notes farm an integral part af these intarim condensed financial informatan
—
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Exhioit-B
GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN — UNITED ARAB EMIRATES
INTERIM CONDEMNSED STATEMENT OF COMPREHENSIVE INCOME FOR THE SIX MONTHS ENDED JUNE 30, 2012
{UNAUDITED)
‘Al amounts are in UAE. Dirham” .
Three month ended Six month ended
Milgs June 3, June 30, June 30, June 30,
22 201 2012 2011
{unaudited) [unaudited) {unawdited) {unaudifed]
Sales 13,466 623 14,728 944 24,080,139 24 850 243
Sales discounts (350,511} (300,818) (636,924) [935 472
ket sales 13,116,112 14,428,128 23,443 215 24,014 B2
Cost of sales (8,457,745) {11,148 4BR8) (16,986,994} (17,786 812)
Gross profi 3,658,367 3,279,640 6,456,217 8,216,008
Cithar meome TI0.573 2459 568 1,341,178 448 404
Total revenues 4,368 540 3,520,208 ¥.T8F 385 6,662 503
Expenses and other charges
=illing and marketing expenges 1.422,8597 1,038,574 2,160,885 1,750,509
General and admenisirative expenses 065G, 227 A8E, 740 1.852 965 1,890,515
Finance charges 2,180 50,556 4,408 100, 833
soncession fee provision for Ajman Government 14 375,000 375,000 TRO,000 750,000
Had debds provision . - 40,770
Total expenses and other charges (2,756,304) 12,460 275) {4,809 0uia) (4,500,857}
======== ETEEEEETWT EE=z==== oy e
Met profit for the period 1,612,636 1,068,233 2,988 347 2,161,645
==S==S=== mmssmsmesws IEEEREERE — -
Earning par share 15 0.06 Q.04 012 0.0

The accompanying natas form an integral pan of thesa intenm candensad financial infarmation
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN - UNITED ARAB EMIRATES

Exhibi-C

[NTERIM COMDENSED STATEMENT OF CHANGES M SHAREHOLDERS' EQUITY FOA THE 5K MONTHS EN DED JUME 30, 2012

(UNAUDITED)
“all ampunts are in U_A.E. Dirham”

The accompanying notes farm an integral part af thasae inenm candensed financial informaton

paid up Statutory Voluntary Retained Total
capital reserve reserve earnings =
Balance at January 1, 2011 25,000,000 3,800,186 TET 937 3,146,717 32,714,840
Met profit tar the penod - - : 2161546 2,161,646
Balance at Juna 30, 2011 25,000,000 3.800,186 TG7,537 5,308.363 34 876 486
=5 =SSR ==FFET== =======§= —=====z==F
Balance at January 1, 2012 25.000,000 4116082 767,937 5,985,776 35.873,795
tet profit for the period - - - 2 988,347 2 988,347
Balance at June 30, 2012 25,000,000 4,116,082 767,937 8,978,123 38,862,142
EESECS==SEN =EEE === ———+——- & 0 —EEF=E===== —EEEF====
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC

AJMAN - UNITED ARAB EMIRATES

INTERIM CONDENSED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED JUNE 30, 2012

(UNALUDITED)
*All amaunts are in U.AE. Dirmam”

CASH FLOWS FROM OPERATING ACTIVITIES
Met profit for the pariod

Adjustment;

Depreciation

Profit on sale of fixed assets

Frowvision for indemnity

Met changes in working capsal items

Met cash generated from operating actvities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchasa of property, plant and equipment
Proceads from sale of fixed assets

Mat cash (usad in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of bank borrowing

Related parties

Drvidends payable

Met cash [used in) financing activities

Met increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of period

e e

June 30, June 30,

2012 2011
{unaudited) unaudited)
2,888,347 2,161 646
2,160,836 2 408 646
(77.605) [B7 2B3)
{123,886) 348,353
(2,102,387} (1,289, 540)
2,845,305 9,441,222
[307,325) I2B8.673)
115,325 858,950
{192,000} (184,725
(1,000, 00:0) (1,000, 000)
{510,587} (4, 685.302)
(750) :
{1,511,337) (5.695.302)
1,141 968 (2.453.805)
2,649 481 5.0z8.825
3,791,449 3,475,020

The accompanying notes form an intagral part of these interim condansed financial information
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN - UNITED ARAB EMIRATES

MOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED JUNE 30, 2012
(UHMALDITED)
“AR amounts ara in UAE, Dirham unless otherwise stated”

1 COMPANY'S INFORMATION AND ACTIVITIES

Gulfa Mineral Water and Processing Industries Co, = PLC — the company was established in
Ajman by an Emiri decree number 13 issued by H.H the Ruler of Ajman on March 28, 1877,
The company started cperations on May 24, 1977, The company has fulfiled all the
requirements of the commercial federal law number 8 of 1984 and #s subsaguent
amendments as per the decisian of the Annual General Meeting ("AGM"} in its extra ordinary
meeting held on February 20, 1983

The company owns and manages “Gulfa Mineral Water Plant” in Masfout — Ajman, It's main
activities extends to production and bottling of mineral water, Juices, soft drinks. food stuff
Preforms and Screw Caps. In addition to marketing the products of such plants

2 BASIS OF PRESENTATION

The interim condensed financial information has been prepared in compllance with the
International Accounting Standard Nao, 24 which related to the interim financial informaticn,
The interim condensed financial information does nct include all of the infarmation and
footnotes required for complete financial statements prepared In accordance with
International Financial Reporting Standards, In tha opinion of managemant, all adjustments
{consisting of narmal recurring accruals) considered necessary for a fair presentation have
been included, The operating results for the interim period ended June 30, 2012 ara nat
necessarily indicative of the results that may be expected for the year ending December 31,
2012, For further information. refer to the financial staterments and notes thersto included in
the company's annual report for the year ended December 31, 2011

3 CASH AND CASH EQUIVALENTS

‘AR R BN EEEEEEEEEEE R REEEE RN

June 30, Decamber 31,
2012 2011
{unaudited) (audited)
Cash on nand 100,000 201,665
Cash at bank = current 3,588,700 2,336,008
ash at bank — call deposits 102,749 202,808
3,791,449 2643 481
EFEEEEa == —========
Tha call deposits eam annual interest rate of 3.5% (3.5% in 2011).
4 TRADE RECEIVABLES
June 30, December 31,
2012 2011
(unaudited) [Rudited]
Trade recaivables 13,983,011 11,963,633
Allowance far daubtiul dabts (494,4.34) (453,6855)
13,488,577 11,509,978

EESET=T—
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED JUNE 30, 2012
(UNAUDITED)
“All amounts are in LLAE. Dirham unless otherwise stated”

5 INVENTORIES
June 30, Dacember 31,
2012 2011
(unaudited) {audited)
Raw matarials 5,368,667 7,598 141
Spare parts 2,145,420 2,000,367
Finishad products BE9,613 812,709
Total inventory 8,383,700 10,411,217
Allowance for slow moving inventories (345,291} (345,291)
8,038,409 10,065.926
& OTHER RECEIVABLES
June 30, December 31,
2012 2011
(unaudited) (adited)
Chaques under collection 3,350,418 4,030,182
Prepaid expensas and others 1,462,101 192,523
Advances to suppliers 1,661,032 135,210
6,473,551 4,358,965

EE - —

7 RELATED PARTIES

Related parties comprise of the major shareholders, Board of Directors, entities controllad by
tham ar under their joint contrel, executive officers, key managemaent personnel and their close
famity members, The parent company approves the terms and conditions of related parties
transactons. The amount due from [ to related parties does not atfract interast afthough there
are no defined repayment arrangements

The fransactions between affikates represant financial fransaciion.

The balances with related parties at period end are as follows

Due from Due to
Gulf Food Industries (California Garden) 6,742,273 ot
Kuwait Food Company — [Americana), Sharjah Branch - 1,435,569
Kuwait Food Company — (Americana), Head Office, Kuwait - 1,193,238

B Y ]

6,742,273 528,807

SEEmET——-—
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN - UNITED ARAB EMIRATES

MOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE S5IX MONTHS ENDED JLUNE 30, 20712
(UNAUDITED)
"All armounts are in UAE. Dirham unless atherwise stated”

8 PROPERTY, PLANT AND EQUIPMENT

= e it e | ey - = |- = [ ke

Land Building Machinery Furniture Motor Total
and and fixtura vehicles
equipmants
gy Cost

Balance al Dacember 31, 2011 243,000 20,355,036 28,872,770 4.611,688% 2,400, 868 76,283,373
=-l’-l:h1'-1il:|ﬂ$ far the pariod - 206,960 22,430 58,375 19,500 07T 325

DCispoaal fiod the period . (443,993 (122 ,235) (120, 0040 (685, 228}
:Balanl:a at June 30, 2012 243 0040 20,560 906 48,251 267 4. 548 8386 2 300,388 75,904 470
—T1 Cepreciation:

Balance af Decermber 31, 2011 12,377,273 36.858 472 4. 184,038 2,082 741 55,558 524
:ﬂﬂewe-:ia:inn far [he pericd - J03,126 1,644,228 114,186 Q9,256 2,960,836

Digposal for the period (438615} {122,235 [86.658) [548.5048)
=E!alanmr at June 30, 2012 - 12,680,399 38,103,085 4,169,989 2085379 57,068,852
=J"har book values:

Balance at June 30, 2012 243,000 7,880,597 10,148,182 358,850 204,289 18,835,618
mEI:EII-ilﬂ-::nE! al December 31, 2011 243,000 T.a77.rE3 1,774 258 413,661 AB12T 20,726,849
- | g9 BANK LOAN

June 30, December 31,
- | 2012 A1 1
{unaudited) faudited)
- . | AN
Short term loan 2,000,000 2,000,000
n Long term loan - 1,000,000
o) 2,000,000 3.000.0ad
=1 The bank loan is sacurad by the pladoe of Kuwait Food Company = (Americana), Head Office,
- Kuwait shares in Guifa Minaral Water and Processing industries Co. with an annual interest 5%.
-1 10 OTHER PAYABLES AND PROVISIONS
June 30, December 31,
= 2012 2011
{unaudited) raudited)
-
Fost dated chagues 2,396,253 3,575,180
=0 Accrued expensas 3,885,688 2,930,240
Dther payables 487,591 42T 472
6,760,932 G832 901
3
-
- |
=
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO, PLC
AJMAN - UNITED ARAB EMIRATES

HOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE SIX MOMNTHS ENDED JUME 30, 2012

(UNAUDITED)
"8 amounts are in UAE. Difmam unless atherwise stated”™

11

12

13

14

15

16

17

PAID UP CAPITAL

in itz extra ordinary mesting on December &, 2008, the general assembly of the company has
agread o increase the authorized capital of the company from AED 13,357,820 (AED thiteen
millkion threa hundred fifty seven thouzand eight hundred and twenty only) to a AED 40,000 000
[AED farty million anly) with the objective of increasing the paid up capial to AED 25,000,000
{AED twenty five million anly) as a first stage of public offering, while the balance is to be called in
future dates to be determined by the board of Director

STATUTORY RESERVE

As required by the company law of United Arab Emirates, 10% of the profit for the year is to be
transfarred to statutory reserve,

The sharshaldars may rasalve 1o discontinua such annual ransfars as resarve eguals one half of
the share capital, The resenve is not available for distribution,

VOLUNTARY RESERVE

In compliance with the company's aricles of association, the board of directors defermines a
percentage of net profit to be transferred to voluntary resene.

CONCESSION FEES PROVISION FOR AJMAN GOVERNMENT

In accordance with a letter dated October 18, 2009, received from the Rulers Court of A)man, tha
Ajman Govermnment agreed to receive a sum of AED 1,500,000 (AED one million five hundred
thousand only) as an annual concession fee from the company for a period of three years
effactive January 1. 2010 to December 31, 2012.

EARMING PER SHARE

June 30, June 30,
22 2011
Praofit for the pericd 2,988,347 2. 161,646
EEEEEERaw IETEEEEEE
Weighted average numbar of ordinary shares 25,000,000 25,000,000
for purposes of basic @aarmings
Earning per share 012 Q.09
CONTINGENT LIABILITIES
Jume 30, June 30,
2012 2011
Latters gf guarantes 330,000 206.000
Latter of credit 154,560 -
484,560 206,000

GENERAL ASSEMBLY OF SHAREHOLDERS

The crdinary general assembly of sharehoalders Bas been hald an Apel 4, 2012 and approvied
the financial statements for the year endad December 37, 2011

APROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Managemeant on July 10, 2012




