[image: image1.png]Fax from @ 88965 22459631 23-88-18 15:23 Pg: 2

gl Ut ol A8 A
INTERNATIONAL FINANCIAL ADVISORS

2010 ubati 23 ¢ g\

¢6o@ sieall ‘:JEL-.SW/M\
B AT S g ra—
e “.Al - j:\ LSH
Bandiall day yall Sl la¥! A g

“c'..'u.gf_,a._x,_t.bw

2010/06/30 (b dygital 5 N Lyta, 1ol A0ad) ALY : £ o oa
Anlid S 2D ¢ A gal) Alla)) el LASLY) A paY

2010/06/30 & L—giial 5 35l Ao gal dsla sl Al il 4 365
B pulaa oo o any lldy (R alasiy) ARl Ay 4y el dallly d53)
+ 2010/08/22 7y s Sladiall g LY} (b 3,0

co Al iy a1 sy

J S P—uL-A Db
BN Gulae Gyt

lntgrnational Financial Advisors K.S.C.C ' petlop b ddd g adt L =) JL:..L..}H I,

(+#470) FYLOATTY 1,08~ (#410) VALE £TY 1isla = cug €I VY 5V m GLall £T8 8 1 pm = sl gl — (V) Joiiso — «L‘.».JL@!W

Al Saihlya Complex « Gate (1), 5th Floor - P.O.Box: 4694 Safat - 13047 Kuwait - Tel.: (+965) 1844 432 Fax: (+965) 22459631
E-mail; info@ifakuwait.com Waebsite: www. ifakuwait.com



[image: image2.png]Fax from :@ 88965 22459631 £3-88-18 15:24 Pg: 3

Interim condensed consolidated financial information and review report
International Financial Advisors - KSC (Closed) and Subsidiaries

Kuwait
30 June 2010 (Unaudited)



[image: image3.png]Fax from

. 88965 22459631 23-88-18 15:24

international Finansial Atdvisers - KE5$ (Slocsed) and Subsidiarios
Huwait

Contents

Review repott

Interim condensed consolidated statement of income

Intetim condensed consolidated statement of comprehensive income
Intetim condensed consolidated statement of financial position
Intetim condensed consolidated statement of changes in equity
Intetim condensed consolidated atatement of cash flows

Notes to the intetitm condetised consolidated financial information

Pg:

Page

 1and2

3
4
5
6and 7
8

910 20



[image: image4.png]Fax from :@: 88965 22459631 23-98-18 15:24 Py:

GrantThornton RO dl

Al-Qatam], Al-Athan & Partners ' N
Midddle fas

Al Al Hassawi & Partners

P.O. Box; 22351 Safal 130684 Kuwalt

Sharg — Dasman Complax — Black 2 — 9 Floar
22414950 -3 Fax:22426862-6 (22464574 Tat

at@atkuwait.corm info-kuwali@rodima . comEmall:

Review report |

Tao the board of dicectors of
International Financial Advisors = KSC (Closed) ' '
Kuwait

Repott on review of intetim condensed consolidated financial information ,

Introduction
We have reviewed the accompanying interim ¢ondensed consolidated statement of ﬁnancw.'l position of

Inteenational Financial Advisors (A Kuwaiti Closed ‘ﬁharcholdmg Company) (the parent company) and its
subsidiaties (the growp), as of 30 June 2010 and the telated interim condensed consolidated statements of
income, comprchemwe income, changes in equity and cash flows for the six-month period then ended. The
parcnt company’s management is responsible for the préparation and presentation of this interim condensed
consolidated financial information - in. accordance with basis of presenmdon set out ‘in Note 2. .Qur
responsibility is to cxpress a conclusion on this intctim condensed consolidated financial mformanon based

On our review.
Seape of Revien ‘

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial luformation Performed by the Independent Auditor of the Entite.™ A review of intetim
financial information consists of making inquirics, primarily of persons tesponsible for financial and
accounting matters, and applying analytical and othet teview procedures. A review is substantially less in
scope than an audit conducted in accordance with Inteenational Standards on Auditing and consequentdy
docs not enable us 1o obrain assurance that we would become aware of all significant mattcﬂ that might be

identified in an audtt. Accordingly, we do not express an audit opinion,

Conelusion
Based on our review, nothing has come ta our attention that causes us to believe that the accompanying,

interim condensed consolidated financial information is not prepated, in all material reﬂptctﬁ,\ in accordance
with basis of presentation set out in Note 2

Report on review of other lcgﬁl and regulatory requitements

Based on our review, the intetim condensed consolidated financial information is in agreement with the
books of the parent company, We further tepott that, o the best of our knowledge and belief, no violations
of the Commercial Companies Law of 1960 or the articles of association of the parent company, as amended,
have oceurred during the six-month period ended 30 June 2010 that might have had a matetial effect on che
busincss of the group or 6n its financial position. :
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We further report that, during the course of our review we have not beeome aware of any material violations
during rhe period of the provisions of Law 32 of 1968, as amended, concerning currency, the Ccnml Bank of .
Kuwait and the organisation of banking business, and s related rcm\'\lmm

M, 2.8

Abdullatif M. AlAiban (CT'A) Alt A AL Hﬂs'\\vt
Licence No. 34-A) (Licence Ne. 30-A)
of Grant Thoenton — Al-Catami, Al-Aiban & Partners of Rodl Middle Fast

Burgan — lnternational x\ccmmhnts
Kuwaie ,
22 Augrust 2010
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Interim condensed consolidated statement of income
Three montha ended Six. months endod
30 June 30 June 30 Juhe 30 June
2010 2009 2010 - 2009
Notas  (Unaudited)  (Unaudited) (Unauditad)  (Unauditod)
KD KD KD! KD
Income . .
Intereat and simllar Income . : 763,005 2,425,803 1,326,076 3,204,585
Management feas and commisslon Income 310,549 184.014 562,361 774,747
Dividends income 85,141 197,693 842,563 1,591,488
Net incoma from hotellars and related services 1,262,893 616823 2,064,022 907,966
Net (lossygain from Investments 4t fair value . . o

through profit or 1oss 5 (1,114,857) 3,354,816 (861,195) 1,193,944
Urreallsed loss from Investmant propertlas (187.261) {319,087) (187,261)  (319,987)
(LossYgain on sale of properties under

devalopment 6 (134,542} 488,419 22,494 5,498,380
Gain on sale of shares in a consolidated

subsidiary company - 1,398,507 © - 1,804,085
Sharg of loas from assoclated companies 12 (983,598) {163,526) (2,492,142) (1,114,542)
Gain on sala of shares In assoclatad '

compantes - - 1,531,028 © - 1,035.464
Losy on sale of available for salo Inveatmants <] (3,456,144)  (894,854) - (3,320,667)  (671,443)
impairmant losa In value of avallable for sale !

investmants (1,070,354}  (1,526,907) (1,107.007)  (2,430,084)
Forelgn currency axchange gain/(ioss) 241,041 501,616 271,688  (3,178,790)
Other Income 310,392 416,135 678,367 995,074
Total (loss)/income (3,973,625) ~ 8,209,670 (2,001,701) 9,288,867
Expanses and other charges ,

Interest and similar expenses 2,507,374 - 2,533,843 5,027,187 4,870,455
Staff and related costs 1,818,740 1,812,317 3,509,844 3,330,100
Other operating expenses 3,673,578 3,527,382 6,472,179 6,504,972
Degpraciation 921,775 368,991 . 1,203,808 728,870
Total expansaes and other charges 8,021.467 8,042,533 18,303,019  15.432,487
{Loas)! profit befora contribution to KFAS,

National Labour Support Tax, Zakat _

pravision and taxation on overseas o : ‘

subgldiaries {12,895,092) 167,137 (18,304,720) (5,143.620)
Taxation on overseas subsidiarles (154.014)  (179,450) (43,48%) 84,008
Contribution to Kuwalt ‘Foundation for the '

Advancement of Sciences (KFAS) - . 4389 oo -
Zakat provision « 12,180 — -
National Labour Support Tax - 4,876 . -
(Loss)/profit for the partod (13,049,1086) 9,142 (18,348,205) (6.059,614)
Attributable to : :

Owners of the parent company {8,315,735) 2,217,021 (11,688,074) ({3.643,54%)

Non-controlling interasts : (4,733,371) - (2.207.879) (8.68(5,131) {2,416,066)
(Loss)profit for the periad [13.049,106) 19,142 {18,348,205) (6,059,614)
Basic and dijuted (loss)oarnings per

share attributable to tha owners of the :

parent company (Fils) 7 {12.70) 3,30 (17.86) {5.52)
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Interim condensed consolidated statement of

comprehensive income

Thron months ondod

Six months ended

30 June 30 June 30 June 30 Juno
2010 2009 2010 2009
{Unavdited) - (Unaudited) (Unaudited)  {Unaudited) -
KD KD KD KD '
{Loas)profit for the pariod (13,049,108) 9,142 (18,348,205) (B,059,614)
Other comprehansive income: ‘ .
Exchange differcnces arlsing on translation of foralgn : '
operations (921,043) 753,670 . (108,597) 2,927,192
Avallable for sale investments
- Net loss arlsing during the period {1,893,216) (882.794) (5,562,791) (651.817)
- Transfarred to intorim condensad consolidated ‘ .
statement of Incoma on sale {1,257,283) 199,718 {1.114,684) 199,716
- Transfarred to Interim condensed consolidated . -
statement of income on impalrmennt loss In value 1,070,354 1,526,907 1407,007 2,430,084
- Share of other comprehansive (losayIncome from
associated companies (694,665) 365,200 (644,7990) 272,493
Total other comprahensive (loss)income (3,695853) 1,962,600 (6,321,855) 5177688
Total comprehensive (loss)Income for the poriod (16,744,959) 1,971,841 {24,870,060) . {881,946)
Attributable to: ;
Qwnaers of the parent company (12,014,588) 4,179,720 - (18,009,929) - 1,534,120
Non-controlling Interests {4,733,371) (2,207,879) (6,660,131). (2,416,008)
1,971,840 (24,670,060) ~ (681,946)

(16,744,959)
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Interim condensed consolidated statement of financial
position

30 Juno 31 Dee, 30 Jung
Noias 2010 2009 2009
(Unaudited) (Aunditad) | {Unaudited)
“D - KD : KD
Asaets o
Cash and ¢ash equivalonts ] 44,815,180 . - 43372858 | 42 177,309
Investmants at fair valug threugh prafit ar loas 5 17,845,555 17,992,046 23,866,101
Receivablas and other dabit balancas 52,795,065 54,417,835 64,786,573
Loans receivable 7,304,852 7.741,884 9,202,879
Oue from relatad parties 21 40,718,245 33.693.018 31,785,242
Available for sale investmants 9 58,443,394 81,998,165 70,790,485
Trading propertles 10 4,110,166 6,160,130 4,717,436
Invastment proparties 1" 18,618,151 16,010,250 26,545,725
Invesiment in agsoclated companies 12 46,823,631 48,560,981 45,708,983
Goodwill 44,020,984 49,022,681 43,129,468
zrm;:er:ies under devalopment 13 168,334,912 173,911,187 148,685,587
Agital wark in progresa 14 73,368,220 £3,840,639 58,750,718
Property, plant and equipment 40,424.160 24.088.278 26 145313
Totol 9agets 822,122,205 622,500,633 607.282.910
Liabilitles and equity
Liabilities ‘
gayables -:mec‘i, othae credit balances 15 90,627,132 84,189,240 . - 92,5026
ue lo related parties 21 12,435,046 13,054,560 12,331,378
Tere loan from a telated party 21 1,720,000 1,720,000 1.720,000
Borrowlings 16 186,447,973 81,111,470 169,146,977
Advances recaived from customers 182,869,185 168,678,151 . [ 144,486 207
Total liabilitlea 473,189,316 448,783,403 420,223,813
Equity .
Equity attributable to the owners of the parent
campany '
Share capltal 72,000,000 72,000,000 72,000,000
Share pramium 11,973,064 11,873,081 | 14,973,061
Treasury shares 17 {35,820,724) (36,045,931 (38,520,475)
Statutory and voluntary resarves 71,649,505 61,649,505 : 61 ,134‘:3,505
Cumulative changes In fair value {1,660,447) 4,554,811 2,345,494
Foreign currengy tranalation resarve (1,548,950) (1,440,353 {1,943 504)
Retalned earings . 20,900,417 32,771,234 - 48,212,048
Total equity attributable to the swnars of tha : ‘ ‘
parent company 127,494,862 145.4Q2,327 | 155,656,130
Noh-contratiing Intarasts 21,428,027 28,293,503 . 31,442,067
Total equity 148,922,889 173,758,220 .18,?.059;097'
Total liabilities and equity 622,122,208 §22,509.833 - 807,292,910
Fiduclary accounts 83,571,023 127,150,364

108,748,970

Talal Jassim Al-Bahar
Chawman

’

$aleh Saleh M-Selmi
Depory Chairnan and Deoury CEOD

'] ol

The pocer st ot o pager D 10 20 5w un Ingzras povt of this incertim spndensed sonsolidited

inanal

 iformayion,
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Interim condensed consolidated statement of cash flows
Six months Six montbs,
onded 30 anded 30
Juno 2010 S Juna2009
(Unauditod) {Unaudited)
KD KD
OPERATING ACTIVITIES )
Loss for the perlod aftributable to the owners of the parent company {11,883,074) (3.643,548)
Adjustments: ’
Loaa on sale of avallable for salo [nvestments 3,320,867 671,443
Gain on sale of shares in a consolldated subsldlary company - {1.804,085)
Gain gn zale of abaras in associated companies B (1.035,454)
Unmallsed loss from investmont propertios 187,261 319,087
Gain o sala of praperties undar developrent {22,494) (5.498,390)
Impairment loss In valua of availabls for aals invastmants 1,107,007 2,430,084
Dividanda insome (842,583) {1,591,488)
Intorent and similar income {1,325,076) (3,204,555)
Intarost and similar expenses 5,027,187 4,870,455
Dapraciation 1,293,800 726,870
Share of logs from associated companies 2,492,142 1,114,542
Forelgn currancy exchanga (gain)1035 on non-operating assats and
tabitties {271,608y . 3,178,790
{721.822) = (3.462,350)
Choangas in oporating assots and lahilitles: ‘
Investmants at fairvalue through profit or loss 346,492 {9,502.102)
Recelvablas and other dobit balances 5113419 2,910,848
Loans receivabla 437,332 (3.695)
Due from related garties {7.025,227) {5,905,943)
Goodwill - 118,667
Trading propertlea 2,040,964 (4.71 7,438)
Payablas and other ¢radit balances 8,437,802 14,796,013
Dus to rolated partlas {619,494) 562,456
Advanges recelved from customers 25,849,474 35,960,475
Cash from operating activities 31,868,030 30,752,914
Dividands inceme racaivad 842,563 1,891,488
nterest incomo recelved 1,325,076 3,204,555
Intorest paid (5.027,487) (4,870,485)
Net cagh from oparating activitles 29,008,482 30,674,502
INVESTING ACTIVITIES
Procasds (rom sale of shares In a consolidated subsidiary company - 4,390,740
Praceeds from sala of shares In agsociated compantes - 22,417,797
Nat change on invastment in associated companles - (25,837,865)
Nat movement in properties undor developmant (16,661,399) (39.038,933)
Net additions to capital work In progress (14,727,580} {11.896,252)
Ngt changain proparty, plant and equipmant (527,985) {5.114,010)
Proceeds from sale of avallable for salv Invastimants 18,429,560 28,999,883
Nat changa in* iavastment propertieg ’ 204,830 . (8,815,546)
Purchace of available for sale investmants (9,008,381} . (23.210.656)
Purchase of shares in a consolidated subsidiary company - (2.225,026)
Not cash used in invasting activitias {25,490,920) .- ° (53,330,078)
FINANCING ACTIVITIES _
Loans ebtainad from banks 15,283,762 - . 6,963,920
Rapaymen of loans {D,427,086) {1,576,103)
Change In non-controlling Intarsts {6.865,077) (382,858)
Purchase of traagury shares {967.308) {85,095,560)
Froceads from sala.of treasury shares 1,000,863 32,3757
Nat mavement an forelgn currahcy tranglation reserve (1,108,189) 7,296,715
Not cash (used In)from financing activiting {2,074,535) 9,559,871
Not Increaso/{docrease) In cagh and cash aquivalents 1,442,621 (13,091,705)
Cash and eash oquivalants at beginning of tha peroed 43,372,550 55,269,104
42,477,392

Caah and cash aguivalents at and of tha parlod

44,315,180
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Notes to the interim condensed consolidated finangcial

information
30 June 2010 (Unaudited)

1 Incorporation and activities of the parent company

International Financial Advisors = KSC (Closed) (“the parent company™) was incotpotated o 31 Januaty
1974 undet the Commercial Companies Law No. 15 of 1960 and amendments thereto, The parent company
is licensed as an investment company which opcrates its activity accotding to the tegulations issued by the
Central Bank of Kuwait and its aticles of association. The address of the patent company's tegistered office
is PQ) Box 4694, Safat 13047, State of Kuwait. . :

The patent company is ptincipally cogaged in providing financial advisory secvices, trading in local and
international securitics, bottowing, lending, issuing goarntees, managing investment fuads, investment
poctfolios and dealing with futute contracts.

This interim condensed consolidated financial information for the six-moath period ended, 30 June 2010 was
authorised for issuc by the patent company'’s board of ditcctos o .uw v viieinnn ‘ . :

2 ' Significant accounting policies

Basis of presentation : :
The intetim condensed consolidated financial information of the group has been prepared in accordance with
Intemational Accounting Standard 34, “Taterim Financial Reporting” and the Cential Bank of Kuwait
regulations regarding general provisions against loans receivable, :

The provisions for loans teceivable complics in all material rcspects with the requirements of the Central
bank of Kuwait. In this tespect, Contml Bank of Kuwait tequires 4 general provision of 1% on all loans
receivable not subject to a specific provision. ;

The accounting policies used in the preparation of the intctim condensed consolidated fnancial information
are consistent with those used in the ptepatation of the annual audited consolidated financial statements of
the group for the year ended 31 December 2009 cxcept for the adeption of new and revised standards and
intetpretations as discussed below. : :

Opetating results for the sbe-month pesiod arc not necessadly indicative of the results that may be expected
for the year cnding 31 December 2010, For further information, refer to the audited coraohdated financial
statements and its telated notes for the year ended 31 Decembex 2009, :

The interim condensed consolidated financial information has been pres,etited ity Kuwaid Dinaes (KD) which
is the functional currency of the parent company.,

Basis of consolidation . : :
The intetim condensed financial information of the patent company and its subsidiarics (Note 22) has been
vonsolidated on a line by line basis nfer climinating intza-group balances, intra-grounp teansactions and
resulting watealized profits in full. Uniform accounting policies have been used by the group’s companies in
order to record like transactions and othet events which occuxted under similar cireumstanices in these

companics.
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2 Signiflcant accounting policlies (continued) ;

Adopdop of cevised and new standards and intetpretations
The following new and revised standaeds and intetpretations have been adopted by the gmup in the cucrent

petiod:

Standaed or Intcrpromtion Effective lor annuh! periods beginning
Amendmeat to ITFRS 2 Share-based Paymont : 1 Januaey 2010
IFRS 3 Business Combinations Revised 2009) 1 July 2009 ;
IAS 27 Consolidated and Separate Financial Statements (Revised 2000) -+ 1 July 2009 ‘
1AS 28 Iavestments in Associates (Revised 2009) 1 July 2009

IAS 31 Interests in Joint Ventutes 1 July 2009
Amendment to IAS 39 Financial Tnstruments: Recognition and 1 July 2009
Measurement

IFRIC 17 Distdbution of non cash assets to ownets 1 july 2009
IFRIC 18 Trausfers of Asscte from Customers 1 July 2009

Amendment to IFRS 2 Share-based Payment (effective from 1 January 2010)

In june 2009, the IASB issued amendments to [FRS 2 Sharv-bared Payment that clatify the 1ccount\ng for group
cash-gettled share-based payment tengactions. The amendments clatify how an individual subsidiary in a
group should account for some shate-based payment attangements in its own financial statements, In’ these
arrangements, the subsidiaty teceives goods or services frotn employees ox suppliers but its' parent ot another
entity in the group must pay those suppliers. ‘Lhe adoption of this interpretation did not have any cffect on
the group's interim condensed consolidated financial information for the period. :

IFRS 3 Business Combinations (Revised) (cffective from 1 July 2009) ]

The standard is applicable for business combinations accurring in reporting periods begining on ot 'lftcr 1
July 2009 and has been applied pro-:pcchw.ly in accordance with the transitional provisions. The new.
standard introduces changes to the accounting requitements for business combinations, but still requires use
of the purchase method, and did not have any effect on the group's interim condensed comol|dated financial

information for the period.

IAS 27 Consolidated and Separate Financial Statements (Revised) (effcctive from 1 July 2009)

The revised standard introduces changes to the accounting requitements for the loss of control of a
subsidiary and for changes in the group's intetest in subsidiaries. These changes have becn 1pplted
pmwpccnv«.ly in accotdance with the transitional provisions and did not have any effect on the group's
intetim condensed consolidated financial information for the petiod. .

IAS 28 Investments in Associates (Revised) (effcctive from 1 July 2009)

The revised standard introduces changes to the accounting tequirements for the loss of elgmﬁcmt influence
of an associate and for changes in the group's interest in associates. These changes have been 1pp11v.d
pmspccuve.ly in accordance with the transitional provisions and did not have any cffec,t on the group's
interim condensed consolidated financial information fot the period.

LIAS 31 Interests in Joint Ventuees (effective from 1 July 2009)
The revisions introduce changes to the accounting tequitements for the loss of joint COﬂttOl Th“ revision is

not televant to the operations of the group.

Amendment to IAS 39 Financial Instruments: Recognition and Measurement (efféctivé. from 1 Tuly 200§)
The amendment to the standacd clarifies two issues relating to hedge accounting ic. 1) tdcnt:fymg inflations
as a hedge dsk or portion, and 2) hedging with options. This revision is not relevant to the operations of the

group.
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2 Significant accounting policles (continued)

Adoption of revised and new stapdards and intespretations (continued) _
IWRIC 17 Distribution of Non-Cash Asscts to Owners (effective from 1 July 2009) ; A

The Interpretation provides guidance on the approptiate accounting treatment when an enity distributes
asscts other than cash as dividends to its sharcholders. The adoption of this interpretation did not have any

effect on the group's interim condensed consolidated financial information for the petiod. |

TERIC 18 Transfer of Assets from Customers (cffective from 1 July 2009) ‘
[FRIC 18 claifies the tequitements of IFRSs for agreements in which an entity receives from « customet an’
itern of property, plant, and equipment that the entity must then usc either to coanect the customer 10 a
network ot to provide the customer with ongoing access to a supply of goods or services. This interpretation
is not relevant to the operations of the group. '

The IASB issued Improvements for Inservational Financial Reporting Standards 2009 to the following standards
which have been adopted by the group that largely clatify the requited accounting treatment where previous
practice had varied some of which are substantive but have not resulted in any significant changes in the
group’s accounting policies. .

Seandard Effcctive for annual periods begianiog

TFRS 2 Shate Bascd Payment I July 2009

IFRS 3 Busincss combinations (Reviscd 2009) 1 January 2010

IFRS § Non-cucrent Assets Held for Sale and Discontinued Operations 1 July 2009 and 1 January 2010
IAS 1 Presentation of Financial Statements 1 January 2010 : '

IAS 7 Statement of Cash Flows , I Januacy 2010

IAS 17 Leascs 1 January 2010

IAS 36 Impairment of Assets I January 2010

TAS 38 (ntangible Assets 1 July 2009

IAS 39 Financial Instrtuments: Recognition and Measurement 1 Janusary 2010 |

The following revived standards and interpretations hae been issusel but not yot offective and have not been adopted by the gronp
in the cerrent period: . f

Standard or Interpretation Effective for annual potiods beginning

IFRS 9 Financial Insteuments: Classification and Measurement 1 January 2013
TAS 24 Related Pacty Disclosures 1 January 2011
TAS 32 Financial Instruments: Preseatation 1 Februaty 2010

IFRIC 19 Extinguishing Financial Liabilitics with Equity Instcuments 1 July 2010

IFRS 9 Financial Instruments (effective from 1 Januaty 2013 eaclier application is permitted)

The LASE aims to teplace 1AS 39 Financial Instrivments: Recognition and Measurement in its entirety by the end of
2010, with the replacement standard to be cffective for annual periods begianing 1 Janwary 2013, IFRS 9 is
the first part of Phasc 1 of this project. The main phases are: . :

&  Phase 1: Classification and Meéasurement
¢  Phasc 2: Impairment methodology
® Phase 3: Hedge accounting

In addition, A separate project is dealing with derecognition.

Although cadiet application of this standard is permitted, the Technical Commitiee of the Ministry of
Commerce and Industry of Kuwait decided on 30 December 2009, to postpone this early application tll
further notice, duc to the non-completion of the remaining stages of the standard. . ‘
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2 Significant accounting policles (continued)

Adoption of revised and new standards and intcipretations (contimued)
IAS 24 Related Pacty Disclosurces .
The amendments to the standard tevises the definition of related party as well as’ modified exemptions for
state-controlled entities. The adoption of this an

‘mndm‘ent is not expected to have a significant impact on the
gtoup’s interim condensed consolidated financial information.

!

1AS 32 Finaacial Instruments: Presentation ;
The amendment to the standard clatifies classification right issues in formgn cuttency. The adoption of this
amendment is not expected to have a significant impact on the gmups interim condemed consolidated
financial information.

1 Equity Insttuments

counting by the cntity that issues cquity instraments in order
The Intexpeetation s tcaquited to be applied eteospectively.
any significant effect on the intetim condensed con*‘.ohdatcd
ation of the i intetpretation,

IFRIC 19 Extinguishing Financial Liabilitics wit
The It\terpret'\tion provides guidance: on the ac
to settle, in full or in patt, 2 financial Yability.

However, management does not expect to have
financial information on the date of initial applic

3 Assumptions and ostlmato;s : :
The preparation of intetim condensed consolidated financial information requires magagement to make
judgements, estimates and assumptions that '\ffecr the application of 4ccounting policics and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these cstimates.

f
In prepating this interim condensed consolldnt‘cd financial information, the significant judgements made by
management in applying the group’s accouming policics and the key soucces of estimation uncextainty were
consistent with those applicd to the comolldnfcd financial statements for the yeat ended 31 Decembex 2009.

[

\
4 Effoct of implementing IFRIC (15)
Effcctive from 1 January 2009, the group implemented the requircrnents of IFRIC (15): “Accounting fot
Agteements for the Construction of Real Estate” issucd on 3 July 2008. This interpretation has specified the
methods through which i income can he recognmed from teal estate propetties under development that has
been sold to customers, : “Construction Contracts™ ot 1AS (18): “Revenue”.

In accordance with the new interpretation, the
income from real estate units sold to customers

group is tequited to apply IAS (1 8) “Revenue” in tc;ognisixig
but scill under construction, instead of the previous mcthod
ompletion method. ;

of tecognising income using the percentage of ¢

L} Investments at fair value through profit or loss -
30-June 31 Dec, 30 June
2010 2009 2009
{Unauditod) {Auditod) (Unaudllod)
KD KD KD
Meld for trading:
Local ,
Quoted securities and managed funds 11,129,826 15,609,286 19,083,827
Unguoted securities 1,631,524 1,620,575 - 2 ,805,203
12,761,350 17,229,861 22,789,030
Foreign : .
Quoted securities 4,884,205 762185 1,036,174
Unquoted sacuritias - o 40,897
4,884,208 762,185 : . 1,077,071
17,645,555

17,002,046 23,866,101 -
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5 Investments at fair value through profit or logs (continued)
The amounts included in the interdm condensed consolidated statement of income ate: ;
Thrae months andae Six. months anded”
30 June 30 June JoJuna 30 Jduna
2010 2009 2010 ; 2003
(Unaudited) (Unaugitad) {Unaudited) {Unauditad)
KD KP KD KD
Realised gainfloss) 282,105 752,498 629,859 ' {420,228)
Unrealised (loss)/gain {1,397.052) 2,602,318 (1,290,054) 1,614,172
‘ (1,114,857) 3,354,816 {661,195). 1,193,944
6 (Loss) /gain on sale of properties under development.

(Loss)/gain on salc of propetties undet development represeats the difference berween the revenue and
related cost of propetties undet development which have been originally mcutred by the | group to putchase
and then fully developed and sold to customers,

Thrae months ended Six months anded
30 June 30 June 30 June | 30 Jure
2010 2009 2010 2009
(Unaud!ted) {Unaudited) {Unaudited) {Unaudited) -
KD KD KD | KD
Sales ravenue 14,219,572 1384167 11,556,462 10,465,159
Costof salas (11,354,114) (895,748)  (11,535,068) (4,968,769)
(134,542) 488,419 22,494 5,496,390
7 Basic and diluted (loss)/earnings per share attributable to the owners

of the parent company :
{Loss)/carnings pet shate is computed by dividing the (loss)/profit fot the pedod atibutable to the owncts
of the patent company, by the weighted average number of issued shates during the perfod after deducting

teeasury shares as follows: !

Threa montha andaed Six r:nunlhs endod
30 June 30 Juns 30June 30 June
2010 2009 2010 - 2000
(Unaudited) {Unaudited) (Unauditod) © {Unaudited)
{Loss)fprofit for the pariod atiributable to tha - : ‘
owners of the parent company (KD) (8,315,735) . 2,217.01 {11,688,074) - (3.643,548)
Welghted average number of issued shares . ' ' o
{excluding treasury shares) (share) 654,712,730 669276974 654,431,079 660,363,761
Basic and diluted (loss)earnings per share o . ‘
attributable to the owners of the parent ! :
company (Fliz} (12.79) 338 {17.86) T (8.52)

8 Cash and cash equivalents

Cash and ¢ash equivaleats comprise cash and bank balances, short term deposits and b'\l'mcev due to banks.
Short tetm deposits mature within three months from the date of phccment and carty interest at the
prevailing commeteial eates.
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9 Available for sale investments '
30 June 3 Dee, . a0 Juna
2010 2009 2009
(Unauditad) (Auditad) {Unaudited)
_ KD KD & KD
Quoted securitles 9,390,357 24,905,061 20,807,145
Unquoted securities . 49,053,037 57,003,104 §7,983,340
598,443,394 81,098,165 78,790,485

Uniquoted sccutities include invesiments stated at cost amounting to KD26,421,691 as there ate no othet
rehiable sowrces to determine their fiv valnes (31 December 2009: KD38,512,092 and 30 June 2009
KID40,397,585). Management is not aware of any circumstances that may have lead to the decline in the value
of such investments. i

Duting the petiod, the group has sold available fot sale investments for a sale value of KD18,429,560 (30
June 2009: KID28,999,683) from which a net loss has resulted of amount KD3,320,667 (30 June 2009: net
loss of amount KDG671,443).

10 Trading properties : :
30 June 3N Dos. 3D June
) 201D 2009 ‘ 2009
(Unauditad) (Audited) - (Unauditad)
KD KD ! KD
Rosldential fats In Dubai — UAE 4,110,166 6,160,130 4,717,436

Trading propertics tepresents completed but unsold residential units of Soug Residence (FZE) — Golden Mile
' Project and Trunk Residence (FZE) in Dubai.

Duting the petiod, teading propetties with book value of KID$,153,985 (31 December 2009: KD Nil and 30
June 2009: KD Nil) have been wansferred to properties under developmcnt. ‘

11 Investment properties
30 Juna MDac, . 30 June -

2010 2009 2009
{Unaudited) (Audited) - {Unaudited)

XD KD . KD
Kuwait 9,133,500 9,133,500 ! 12,930,000
Lebanon 2,165,577 2,742,176 2,759,817
Jordan 404,544 351,050 . 351,050
. United Arab Emirates 2,759,713 3,224,208 9,956,960
Egypt 354,966 354,966 354,968
South Africa 199,861 204,350 . 193,132

15,518,181 16,010,250 26,546,725
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12 Investment in associated companies
The detals of associates ate as follows:
30 June 3 Dec, 30 Juno
Nara of tha Pringlpal Data of Placa of 2010 . 2009 2009
assoclata activitias acquisition incorperation Ya (Unaudited)  (Audited)  {Unaudited)
KD - KD . K
Boschendal Limitod (Pty) Real estata Apr-06 South Afca 32.08 140,626 465,053 466.808
Raimon Land Public Company  Property . Dac.08 Thaitand
Limltad —Quotad eanstruction.and ‘
davelopmont 4108 13466012 13,902,520 7.933,550
Purple Plum Properties Limited  Proparty Dec-06 South Africa :
dovelopmant 26.57 1 1
Zamzam Raliglous Toursim Hall & Umrah Sop-07 Kuwait .
Company senvicos 20 50,000 ' 50000 50,000
Legand and IFA Davelopmants - Proparty Jun-07 South Afrlea o
Limited (P'.Y) d@VG’Opmeni 50 2,970,713 j 3,565,457 4‘243'255
International Finance Company Financing July-08 Kuwait :
~ KSC (Closed) - Quoted 2004 20508279 21,557,950 33.015.339
46,823,831 -49;560.981 45,708.983

The gronp’s loss duting the perod from the results of the activities of the associated comp«mcw mentioned

above haa amounted to KID2,492,142 (30 June 2000: KD1,114,542).

13 Properties under dovelopment ;
30 June 3 Doc. | 30 Juna
2010 2009 2000
(Unaudited) {Audited) (Unaudilod)
_ KD KD KD
Properties In Dubai - UAE 130,048,445 122,007,874 - 99,940,086
Properties in South Africa 20,075,129 7,466,663 33,326,658
Propertigs in Lebanon 16,211,338 14,436,650 - 13,418,843
166,334,012 - 173,911,187 146,685,567

During the period, propetties under dcvclopm«.nt of book value KD15,901,706 (31 Deccmbet 2009: KD Nil
and 30 June 2009: KD Nil) have been transferred to property, plant and equipment after the completion of

its execution,

14 Capital work In progress
30 June
2010
(Unaudited)
KD
Hotels, residontial flats and commarcial properties under _
construction in Dubal - UAE 78,368,220

31 Dec.
2009

{Audited)
KD

83,640,639

30 June

F 2008
{Unaudited)
KD

58,750,718
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15 Payables and other credit balances

30 June 31 Dac, 30 June
2010 2009 2009
{Unaudited) {Auditod) {Unaudited)

‘ KD XD KD
Interest payable 5,677,306 5,055,154 2,811,811
Accounts payable 26,110,278 18,814,701 26,568,910
Dividends payablo 1,367,678 1,372,485 1,534,199
Liabllity towards purchase of lands 10,679,877 11,292,936 12,745,242
Accrued aexpenses ' 167,007 205,649 207,997
Kuwalt Foundation for tha Advancemant of Sclences (KFAS) 2,377,357 2,377,357 .. 2,332,977
National Labour Support Tax (NLST) 7,417,960 7.417.080 7.294,679
Zakat provision 557,315 557,315 /508,004
Provision for end of service indemnity and leave 1,706,760 1,594,921 1,395,308
Provision for contingent Habllitias 5,876,475 6,876,475 5,876,475
Deferred Income 414,975 2,368,905 2,029,226
Retentlons payable 9,611,884 9.420,930; - 8441127
Accrued construction costs 15,362,210 13,512,909 15,723,550
Other payables 2,500,050 3,321,543 3.071,742

90,627,132 84,189,240, 02,539,251
16 Borrowings
30 June 31 Dec, 30 June
2010 2009 2009
(Unauditad) . (Auditer) (Urauditad)
KD Ko KD
Loans in KD 32,880,307 26,187,262 26,000,000
Loans in USD 73,023,779 70,027,112 69,112,239
Loans in AED 42,886,921 41,062,272 33,578,960
Loang in EURO 15,058,262 23,491 475 24,063,773
t oans in Rand 21,307,528 19,778,605, 15,782,656
Loans in GBP 491,479 s64,744 611,349
185,447,973 181,111,470 189.146,977
"The loans above ate due for repayment as at 30 June 2010 as follows: .
) A0 Juria
2010
. {Unaudited)
: KD
Within one year 77,644,282
Aftar more than one yaar 107,803,690
185,447,973
17 Treasury shares { :
30 June 31 Dag, | 30 Juna
2010 2009 ' 2009
{Unauditad) {Audited) {Unaygitad)
Number of sharas (thousand shara) 65,248 85,737 . 68,517,
Parcentage of issued shares 9.06% 9.13% 9.52%
Market value (KD '000) 5850 10,689
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Capltal commitments

Capital expenditute commitments
At 30 June 2010, the group was coramitted to pay all the amownts required to settle its remiaining share in the
financing of the construction of rcal catate pro;ects unt Dubat (UAE) and Somh Aftica, The group's shate in
the anounty tequired to finance these projects is as follows: .

23-88-18 15:27 Pyg: 21

17

30 Juna 3 Dec. 30 Jure -
2010 ) 2009 i 2009 .
(Unauditad} {Auditod) - (Unaudited)
‘ KD KD KD
Estimated and contracted commitments for property, plant & - '
equipments and capital work in progress 33,500,000 39,500,000 . 48,739,917
Estimated and contracted capital expenditure for construction ' :
of propertias under develepment and trading propertias 68,900,000 90,800,000 . 111,798,504
102,400,000 130,300,000 © 160,538,421

The group expects to finance the future expenditure commitments from the following soutces:

9

sale of investment propetties.
advances from customers.
shate capital increase.

advances provided by the sharcholdets, related entities and joint ventures.

borrowings, if tequited.

Expected financing rates from the above soutces are dependent on the nature of the source of financing and

management cstimates of the best financing sources available at the time they become due. .



[image: image21.png]Pg: 22

23-88-18 15:27

¢ BB965 22459631

Fax; fron

PO 3T} o seate Eanydridosd Euhm.mdu UE PRIIHEDS Qe SIASST S dnoiB ot z2a2m0Y 33:2 Ut vogedo] 3un w0l sarerado m:ouw 3y, -

gt

suawSas —....u:—mmumn.umu
{vt2'e) {eeo's)) oot e1p-rog S50
(oLe'2} (095'9) sisauejuBuncRuca-Uny
(zis'Dy} (oz0's} : : . . SBSURNE PABICTEUN
6828 - {00’y - (eoEEl - - - ov8- - oL 665°C. {eqv'yd . siL . . zas . i} (ssoilagord luawtag
6026 zov'z) {aps'e) (2] €Ze'L 0Lz 65672 {£Z1Y) Sit z95 - (szeusdva)sonuassy uzubag .
: - ALIADU) §O WIS
. PAEPIITHOT PRSUIPUOD WILAIUY
000, % - 000. O BOg, A 000, G 006, G 000. O 0o0. O . 000, OX o00, O oC0, O
€00T DLOT 6002 Le[3rF4 6002 oloz 6302 ooz 6002 aloz
3unrog [unp g JUnF 08 sunf gL sunr ge aunp ot sunf pE SURE OF auny gg aunr o
B LI R SJagio |1e3sy jesy Slusunsaay] awabouey Kessy
. pue Aunsean) - B .

SAO[[0] ST psTEmWNS 7€ speawlos ssamsng woyy dnoid s g paywansd sassup pue sigosd My

Lronapz pue 2dwayorq s may -

2852 o4 Jo aseydmd pue apg -

NEISD JEIY

syumgammbar Lpmby sfoedmod o Sudeoery -

spenprupot poe siezodiod o3 Jopury -

sAmoas paanb pomrwa vl JuURSA) -

JLymbs meagy -

SIRUNSIADL pue Anseds],

saou0s Jeswddeuey; -

Juawaserews sotojuod Eout AFRUoLasp-oy PUB ATRSoTasCY -
SPONF 10500594 T PIFETENT [PUOAEWINU] -

BTV GUON 2 ISF] PPN “SARUNC)) [PURo; BORERdor]) JmD) U SIuaunsay) -
mwawadeurus 1985y

BAO(0] §2 JOJIIIP T g G 2IPUn spudusias

siqzndar 5,dnsd Ay ‘samanoe 10U R4 Jo D Np vo passnocy fEsyidads 910 s 23uTWB0YIAd 1O JUIWSSISET PUE VODTIONE 31Inasa Jo sasodimd ) 20) SIYEW voTsLp 5,dnosB g o1 popador
UonEmEOJOT ‘namol] siseq Eagdedioa? am ve pasipor sen dfesinga pavoedas vonramoy ysawdas ‘sread sond w LBoprooy yuamsaT “hanor ssaTIsng Jo vase ano ut saywado fprewnd dnosf ayy

“SIIMLIEIS JEIDUEY 1 U PISA IO §5 IS 31 238 g 4] 5open Somredar ypami®as 105 sosn dnosf mp samod yeamarmsesw sy mwswds sjgmiodas s dnosd o

30 DOREIYNGAP g U} FR0EYD € UT paynsa2 s6y § ST o ondope aq 1, {romdeidosd pee ssamsaq) oamdas yo sas oxg JRoapt o1 Lipes or pammbas Fupsodeyt wawdag 11 SvY) pIvpues sossasapad ap
“senued u seoj 20 1osd s dnosd s 03 pepsuoam £ 71 U PUE ‘DURWI0gIad sy $5259T 0) PUE JTRWEIS A1) 0F FAOINOSI AAXIONRE 03 IApU0 U7 IAews poisnap Funeado sy s Ag panaias Apewnior si ey
soneunoyur Sunrodor ERURUY EENLL s URT0aSmEw uo poseq 2 sujord 1wamdas pavedas prepmas My o Fuproay ooz Arenoe| | wosp 19533 Wik swswdag Bumessdy g g4 padope sy donef agy -

sisfjeue jejuswbag 63

L ISNILY)
SSURIPISGNS pue (2S00} 3SH — SFOSIAPY [RIZUBUL] JELOIISLIZ )



[image: image22.png]Fax from

: BA965 22459631 - 23-88-18 15:27 Pg: 23

1

Incernational Faaaczial Advisars - HES (Llosed) and Subsldlaries 19
[uvwait ; e

20 Dividends :
The sharcholdets’ general assembly held oa 17 May 2010 approved the consolidated finaricial statements for

the year ended at 31 Decermber 2009. The geneeal assembly also approved the ch:ectors proposal not to
distribute any dividend of the year then ended.

On 21 May 2009, the shareholders’ general assembly approved the consolidated ﬁmmcial,smtémeﬁ;a for the
yeat ended 31 December 2008 and not to distribute any dividends for the year then ended. ’ »

21 Related parties transactions
These represent transactions with related pactics such as shareholders, membets of the board of directors and

senior management: of the parent company, and companies of which they ate principal owners, Pricing
policics and teems of these transactions are approved by the patent company’s management.

Transactions with cclated parties included in the intedm condensed consolidated financial information are as
follows:

a0 June 31 Dec. 30 June
2010 e 2009
{Unauditad) {Aucted) - (Unnudited)
KD KD : KD
Balances included [n the intarim condansed congolldatod ,
statemmaent of financial position: ‘
Amounts due from related partias 40,718,245 33,693,018 31,785,243
Amounts due to related partias ‘ (12,435,046) {13,054,540) {12,331,378)
Term loan froma related party : {1.720,000) (1.720,000) (1.720,000)
Transactions included In the interim condensed congolidated
statement of incomea:
Gain on aale of avallabla for sala Investment 4,179,256 -
Interest expensas 43,565 115, 381 ' 60,694
interast Income 100,868 a8, 688 ' -
Kay managomont compansation of tha group :
Short-term employee benefits 314,146 638,663 126,000

Related parties balances outstanding at period end and which ate rc'iultmg from funds tmmfct ave incladed
under amounts due from related patties and amounts due to related p-u:uf.-:

22 Investment in subsidiaries
The intetim condensed consolidated financial information has incorporated fhr: interim corldemed financial

infotmation of the following subsidiarics as at 30 June 2010:
Effactive

. owhership

Namo of subsldiary Activity parcentaga
. a

IFA Hotels and Resorts - KSC (Closed) and Subsidiaries Mate! operations j 58.56.
Seven Seas Resorts Company — KSC {Closed) Hotels and resorts . 54.29
Gulf Real Estate Company — WLL Rea) estale investments | 46,32
IFA Aviation Company - KSC (Closed) Aviation services ‘ 74,80
Dana Real Estate Company - SAL Raal pstate Investments £0.00
Radeem Real Estate Company = SAL Real estate investments £29.70 .
fastnet Capital Limited Company Bond trading 100.00
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J 23 Financlal risk management :
‘ Al aspects of the group's financial risk management objectives and policies are conmtent with thme
disclosed in the consolidated financial statements for the year ended 31 December 2009.

24 Comparative figures

Certain comparative amounts have been reclassificd to conform with the presentation of the cutrent petiod.
Such reclassification does not affect the consolidated net assets, equity, and operation tesults for the previous
period. Also it does not affect the nct increase in cash and cash equivalents for that petiod. '




