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The Board of Directors
Kuwait Commercial Markets Complex Company (K.S.C.)
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Kuwait
Commercial Markets Complex Company (K.S.C) (the Parent Company) and its subsidiaries, (together referred to
as “the Group”) as of 31 March 2010 and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the three-month period then ended. Management
of the Parent Company is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard No. “34” — “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity."

A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard No. “34” — “Interim Financial Reporting”.

Report on Review of Other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. Te-the best of our knowledge and belief, we have not become aware of any
violations of the Commercial Cies Law of 1960, as amended, or of the Parent Company’s Articles of

™

Bader A. Al-Wazzan™ Dr. Shuaib A. Shuaib

Licence No. 62A Licence No.- 33A

Al Fahad & Al Wazzan & Co. Albazie & Co.

Deloitte & Touche Member of RSM International
Kuwait

13 May 2010
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position as at 31 March 2010

(Unaudited)
(All amounts are in Kuwaiti Dinars)

Note 31 March 31 December 31 March
2010 2009 2009
(Audited)
Assets
Non-current assets
Property, equipment and assets under construction 1,287,218 1,339,979 1,338,546
Projects in progress 3 8,737,998 - -
Goodwill 13 163,391 - -
Investment in unconsolidated subsidiaries 440,910 440,910 332,601
investment in associates 4 22,936,427 24,941,008 22,036,814
Joint ventures 1,914,198 1,914,198 2,161,420
Investment properties 9,651,345 9,674,101 9,857,484
Investments available for sale 5 34,929,023 36,052,648 35,795,690
80,060,510 74,362,844 71,522,555
Current assets
Land and properties held for trading 96,695,866 96,888,486 84,295,426
Accounts receivable 6 17,830,949 19,129,588 28,267,840
Investments at fair value through profit or loss 2,521,509 2,740,335 2,001,069
Cash and cash equivalents 3,851,507 2,759,448 4,456,450
120,899,831 121,517,857 119,020,785
Total assets 200,960,341 195,880,701 190,543,340
Equity and liabilities
Equity
Equity attributable to shareholders of the Parent Company:
Share capital 7 26,633,240 26,633,240 24,212,036
Share premium 15,676,534 15,676,534 15,676,534
Treasury shares ' 8 (3,686,680) (3,741,749)  (3,538,075)
Treasury shares reserve 923,011 950,644 " 950,644
Statutory reserve ' 3,980,397 3,980,397 3,980,397
Voluntary reserve 3,980,397 3,980,397 3,980,397
Foreign currency translation reserve 1,140,498 1,034,658 1,274,751
Change in fair value for investments available for sale 2,366,559 3,275,809 1,412,690
Retained earnings 5,715,086 7,324,605 12,800,370
56,729,042 59,114,535 60,749,744
Non-controlling interest 1,524,208 185,725 213,249
Total equity 58,253,250 59,300,260 60,962,993
Non-current liabilities :
Sukuk 8,557,092 8,479,224 8,559,633
Credit facilities - non current portion 9 65,334,156 61,835,418 10,872,179
Employee’s end of service indemnity 343,053 335,028 312,226
74,234,301 70,649,670 19,744,038
Current liabilities 9 53,939,387 54,861,401 95,383,450
Credit facilities 14,533,403 11,069,370 14,452,859
Accounts payable 68,472,790 65,930,771 109,836,309
Total liabilities 142,707,091 136,580,441 129,580,347
Total equity and liabilities 200,960,341 195,880,701 190,543,340
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Kuwait Commercial Markets Complex Company (K.S.C.)

And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Income for the three months ended 31 March 2010

(Unaudited)

(All amounts are in Kuwaiti Dinars)

Opérating revenues
Operating costs

Gross profit

Group's share from associates' results

Net loss from investments available for sale

Gain on sale of land and properties held for trading

Net gain / (loss) from investments at fair value through profit or loss
Other income

General and administrative expenses

Other expenses

Finance charges

Losses from exchange foreign currency

Net loss for the period

Attributable to:
Shareholders to the Parent Company
Non-controlling interest

Basic losses per share - fils

Note

11

12

Three months ended
31 March

2010 2009
504,701 463,562
(284,464) (253,803)
220,237 209,759
167,585 1,316
(36,018) (212,543)
- 3,347,715
267,015 (635,603)
74,636 365,048
(251,964) (311,809)
(11,455) (13,012)
(1,782,469)  (2,068,274)
{265,459) (1,390,849)
(1,617,892) (708,252)
(1,609,519) (699,246)
(8,373) (9,006)
(1,617,892) (708,252)
(6.36) (2.75)

The accompanying notes (1) to (17) form an integral part of the interim condensed consolidated financial .
information
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Kuwait Commercial Markets Complex Company (K.S.C.)

And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Comprehensive income for the three months ended 31 March

2010
(Unaudited)
(All amounts are in Kuwaiti Dinars)

Net loss for the period

Other comprehensive income / (losses)

Translating financial statements with foreign currencies
Available for sale investments

Other comprehensive losses

Total comprehensive losses for the period

Attributable to:
Shareholders of the Parent Company
Non-controlling interest

Total comprehensive losses

Three months ended

31 March
2010 2009
(1,617,892) (708,252)
105,840 1,738,910
{909,250) (2,539,078)
(803,410) (800,168)

(2,421,302)

(1,508,420)

(2,412,929)
(8,373)

(1,499,414)
(9,006)

(2,421,302)

- (1,508,420)

The accompanying notes (1) to (17) form an integral part of the interim condensed consolidated financial

information



[image: image7.png]Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Changes in Equity
For the three months ended 31 March 2010

(Unaudited)

(All amounts are in Kuwaiti Dinars)

Equity attributable to the Shareholders of the Parent Company Non- Total
controlling
interest
Share Share Treasury Treasury Statutory Voluntary Foreign . Change in Retained Total
capital premium_ shares shares reserve Reserve  currency fair value for earnings
reserve translation . investments

reserve available for

sale
Balance at 31 December 2009 26,633,240 15,676,534 (3,741,749) 950,644 3,980,397 3,980,397 1,034,658 3,275,809 7,324,605 59,114,535 185,725 59,300,260
Sale of treasury shares - v - 55,069 (27,633) - - - - - 27,436 - 27,436
Acquisition of a subsidiary (Note13) - - - - - - - - - - 1,346,856 1,346,856
Total comprehensive income /

(losses) for the period - - - - - - 105,840 (909,250) (1,609,519) (2,412,929) (8,373) (2,421,302)
Balance at 31 March 2010 26,633,240 15,676,534 (3,686,680) 923,011 3,980,397 3,980,397 1,140,498 2,366,559 5,715,086 56,729,042 1,524,208 58,253,250
Balance at 31 December 2008 24,212,036 15,676,534 (3,538,075) 950,644 3,980,397 3,980,397 (464,159) 3,951,768 13,499,616 62,249,158 222,255 62,471,413
Total comprehensive income /

(losses) for the period - - - - - - 1,738,910  (2,539,078)  (699,246) (1,499,414) (9,006) (1,508,420)
Balance at 31 March 2009 24,212,036 15,676,534 (3,538,075) 950,644 3,980,397 3,980,397 1,274,751 1,412,690 12,800,370 60,749,744 213,249 60,962,993

The accompanying notes (1) to (17) form an integral part of the interim condensed consolidated financial information
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries

State of Kuwait

Interim Condensed Consolidated Statement of Cash Flows for the three months ended 31 March 2010

(Unaudited)
(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities:

Loss for the period

Adjustments for:

Depreciation

Group's share from unconsolidated subsidiary

Group’s share from associates' results

Net loss from investments available for sale

Gain on sale of land and properties held for trading

Net (gain) / loss from investments at fair value through profit or loss
Finance charges

Provision for end of service indemnity

Operating loss before change in operating assets and liabilities:
Land and properties held for trading

Accounts receivable

Investments at fair value through profit or loss

Accounts payable

Cash generated from operating activities

Paid for end of service indemnity

Net cash generated from operating activities

Cash flows from investing activities:

Paid for purchase of property, equipment and assets under-construction
Cash generated from acquisition of a subsidiary

Paid for investment in associate

Proceeds from sale of associate -

Paid for purchase of investment properties

Paid for purchase of investments available for sale

Proceeds from sale of investments available for sale

Cash dividends received

Net cash generated from / (used in) investing activities

Cash flows from financing activities:

Net movement in credit facilities

Finance charges paid

Proceeds from sale of treasury shares

Cash dividends paid to shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Three months ended

Note 31 March

2010 2009
(1,617,892) (708,252)
165,768 163,672

- (63,656)

(167,585) (1,316)
36,018 212,543

- (3,347,715)

(267,015) 635,603
1,782,469 2,068,274
8,025 10,529
(60,212) (1,030,318)
192,620 (752,318)
1,906,743 6,962,827
485,841 385,981
(495,853) (547,956)
2,029,139 5,018,216
- (437)
2,029,139 5,017,779
(14,539) (3,587)

13 359,891 -
- (51,584)

- 250,721

(75,712) (462,665)
(18,831) (59,510)
192,854 18,314
7,869 35,068
451,532 (273,243)
(423,276) (961,379)
(992,772) (1,743,479)
27,436 -

- (14,356)
(1,388,612) (2,719,214)
1,092,059 2,025,322
2,759,448 2,431,128
3,851,507 4,456,450

The accompanying notes (1) to (17) form an integral part of the interim condensed consolidated financial

information
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries

State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2010
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

1.

Incorporation of the Parent Company

Kuwait Commercial Markets Complex Company - (K.S.C.) (Parent Company) was incorporated by virtue
of the Amiri Decree issued on 9 February 1982. The main objectives of the Parent Company are:

- Ownership, management, renting and leasing of commercial centres such as commercial complexes,
supermarkets, industrial and commercial showrooms and any other complementary services such as

restaurants, coffee shops and entertainment centres.

- Wholesale and retail trading in consumer products.

- Organization and management of duty-free markets.

- Investing the available excess funds through portfolios managed by specialized companies and
parties. Also, the Parent Company may have interests with or join any entities that have similar
operations or that may assist the Parent Company in achieving its objectives in or outside the State of
Kuwait. The Parent Company may acquire such entities or be affiliated with them.

The Parent Company is listed in Kuwait and Dubai Stock Exchange markets.

The consolidated financial statements incorporate the financial statements of Kuwait Commercial
Markets Complex Company — K.S.C. (the Parent Company) and the following subsidiaries (together the

Group):
Percentage of ownership %
31 March 31 December 31 March
2010 2009 2009
{Audited)
Out of which 1% by virtue of
Al Modon Aloula Real Estate Co. W.L.L. 75 75 75 letter of renunciation
Out of which 1% by virtue of
Al-Shuwaikh United Real Estate Co. K.S.C.C. 100 100 100 letter of renunciation
Out of which 1% by virtue of
Masqgat and Kuwait Co. W.L.L. 100 100 100 letter of renunciation
Showteck National Holding Co. K.S.C.C. 58 58 58 -
Jabriya Al Fareda Real Estate Development Co. Out of which 5% by virtue of
W.L.L Saudi Arabia 100 100 100 letter of renunciation
Kuwait Commercial Market Complex Co. S.C.
(Private) - Jordan 100 100 100 )
Salimya Group for project development Co. 53.75 - - -

The subsidiaries are operating in the real estate activities.

The registered address of the Parent Company is P.O. Box 23541 Safat, Postal code 13096, State of

Kuwait.

On 13 May 2010, the general assembly meeting has been held and approved the consolidated financial

statements for year ended 31 December 2009.

The interim condensed consolidated financial information was authorized for issue by the Board of

Directors on 13 May 2010.
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries

State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2010
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

2.

Basis of preparation

The interim condensed consolidated financial Information has been prepared in accordance with
International Accounting Standard (34) “Interim financial reporting” issued by International Accounting
Standards Board and interpretations issued by International Financial Reporting Interpretations
Committee. The interim condensed financial Information does not contain all information and
disclosures required for full financial Information prepared in accordance with the International
Financial Reporting Standards. In the opinion of management, all adjustments considered necessary for
a fair presentation have been included. Operation results for the three months period ended 31 March
2010 are not necessary indicative of the results that may be expected for the financial year ending 31
December 2010. For more details, it is possible to refer to the consolidated financial statements and its
related notes for the year ended 31 December 2009.

The interim condensed consolidated financial information have been prepared in accordance with the
same accounting principles and methods of calculation used in the latest annual financial statements for

the year ended 31 December 2009 in accordance with the International Financial Reporting Standards,
except of the following:

During the period, the Group has adopted the standards and its amendments applicable for the financial
periods beginning on or after 1 January 2010. IFRS — 3 (revised) “Business combination” and IAS — 27
(revised) “Consolidated and separate financial statements”.

Following are the significant changes in the Group’s accounting policies as a result of adopting these
standards and amendments.

- All acquisition related costs should be recorded in the statement of income in the period in which it
occurred.

- All ownership interests in subsidiaries that do not result in cease of control are treated in the Group's
equity. "

- Any retained interest before having control is re-measured at fair value at the date the control is
established and any gains or loss resulted from re-measurement are recorded in the statement of
income.

The impact for these changes on the interim condensed financial information is not material.

Projects in progress

This item is represented in the cost of establishing a resort (BOT) in Salimya area which is recognized at
cost in one of the subsidiaries that has been acquired during the period (Note 13).

Inyestments in associates

The movement on the balance of investments in associates during the period / year is as follows:

31 March 31 December 31 March
2010 2009 2009
: (Audited)

* Balance at the beginning of the period/year 24,941,008 22,234,635 22,234,635
Additions - 1,346,184 51,584
Disposals - - (250,721)
Group's share from associates' results 167,585 (868,374) 1,316
Group's share in accumulated change in fair value

for an associate - 2,975,912 -
Transfer from receivables - (574,786) -
Transfer from a subsidiary and joint venture - (172,563) -
Transfer to subsidiaries (Note13) (2,172,166) - -
Balance at the end of the period / year 22,936,427 24,941,008 22,036,814
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries
State of Kuwait

Notes to the Interim Condensed IConsoIidated Financial Information
For the three months ended 31 March 2010
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

Investment in associates represents investments in unlisted companies accordingly their fair values are
not available.

The Group's share in associates' results is recorded based on management accounts prepared by the
management of these associates as of the date of this interim condensed consolidated financial
information.

Investments available for sale

The movement of investments available for sale during the period / year was as follows:

31 March 31 December 31 March
2010 2009 2009
(Audited)

Balance at the beginning of the period / year 36,052,648 38,528,332 38,528,332
Additions 18,831 448,060 59,510
Disposals (233,206) (995,861) (18,314)
Changes in fair value (909,250) (558,251) (2,539,078)
Impairment losses - (1,369,632) (234,760)
Balance at the end of the period / year 34,929,023 36,052,648 35,795,690

This item includes certain quoted shares at fair value of KD 8,525,423 (KD 9,345,176 as of 31
December 2009, KD 8,437,798 as of 31 March 2009) pledged as collateral for Sukuk and credit
facilities (Note 9).

Unquoted investments available for sale include an amount of KD 1,462,243 (KD 1,462,243 as of
31 December 2009, KD 1,574,331 as of 31 March 2009) represents investments managed by related
parties.

It was not possible to measure the fair value of some unquoted investments with an amount of
KD 22,556,554, as there is no reliable method that could be used to determine its’ fair value,
accordingly, they were stated at their cost less impairment losses.

The fair value of quoted investments was determined based on current bid prices in the markets in
which those investments are traded.

Accounts receivable

31 March 31 December 31 March
2010 2009 2009

' {(Audited)
Trade receivables 6,700,357 8,844,850 13,727,653
Provision for doubtful debts (715,418) (793,916) (1,469,588)
5,984,939 8,050,934 12,258,065
Due from related parties (Note 15) - 7,216,281 6,659,273 10,892,513
Advance payments for purchase of investments - - 811,277
Advance payments for purchase of properties 3,863,409 3,838,409 3,804,697
Staff receivables 29,998 53,034 70,575
Prepaid expenses 657,306 4,960 310,563
Other debit balances 79,016 522,978 120,150
17,830,949 19,129,588 28,267,840

Accounts receivable include an amount of KD 5,921,269 as of 31 March 2009 representing amount due
from sale of land and properties held for trading after deducting the deferred income of
KD 1,719,015.
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries

State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2010
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

7. Share capital

During year 2009, the ordinary and extra ordinary General Assemblies for the shareholders of the Parent .-
Company approved to:

- Distribute bonus shares of 10% from share capital i.e: 10 shares for each 1
of shares 24,212,036 share for shareholders registered in the Parent Comp
the date of the General Assembly.

00 shares with total number
any's share capital register at

- Decrease the Parent Company’s share capital by KD 1,000,000 equivalent to 10,000,000 shares
represent unsubscribed shares issued in accordance with employees share option plan.

- Increase the Parent Company’s share capital by KD 1,000,000 equivalent to 10,000,000 shares
dedicated to the Group’s talented employees at a selling price 100 fils and share premium 50 fils each.

Accordingly, the authorized share capital for the Parent Company is comprised of 276,332,396 shares

as of 31 March 2010 (276,332,400 share as of 31 December 2009 - 252,120,360 share as of 31 March
2009) with 4100 fils per share.

The paid up capital is KD 26,633,240 comprised of 266,332,396 share (26,633,240 shares as of
31 December 2009 comprised of 266,332,396 share and 24,212,036 share as of 31 March 2009
comprises of 242,12,0350 share) with par value of 100 fils each.

Currently, the issuance of Amiri Decree and the amen

dment of commercial register with the changes on
share capital are in progress.

ECEE U O T R U T AR UER U U U VR

a8

)

Subsequent to the date of interim condensed consoli
has renewed current credit facilities of KD 20,313,432

Treasury shares
31 March 31 December 31 March
2010 2009 2009
(Audited)
Number of shares (shares) 13,150,328 13,372,328 11,091,971
Percentage of issued shares (%) %4.93 %5.02 %4.40
Market value 1,841,046 1,872,126 2,551,153
Cost 3,686,680 3,741,749 3,538,075
Credit facilities
: 31 March 31 December 31 March
2010 2009 2009
(Audited)
Non-current portion
Loans 55,088,800 47,316,892 5,514,433
Islamic finance tools 10,245,356 14,518,526 5,357,746
65,334,156 61,835,418 10,872,179
Current portion
Loans 14,698,608 16,628,784 53,452,284
Islamic financial tools 32,227,265 31,182,921 36,296,925
Revolving loans 2,000,000 2,000,000 2,000,000
Overdrafts facilities 5,013,514 5,049,696 3,634,241
. . 53,939,387 54,861,401 95,383,450
Total credit facilities 119,273,543 116,696,819 106,255,629

Some of credit facilities are secured by the collateral of certain Parent Company’s assets (Note 5).

dated financial information, the Parent Company

until April 2011.
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Kuwait Commercial Markets Complex Company (K.S.C.)
And its Subsidiaries

State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information
For the three months ended 31 March 2010
(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

10.

11.

12.

13.

- during the period as follows:

All credit facilities granted to the Group carry floating interest rates. The average effective interest rate is

as follows:
31 March 31 December 31 March
2010 2009 2009
(Audited)
Loans at variable interest rate 5.22% 5.72% 6.24%
Credit facilities and overdrafts 7.01% 7.01% 7.38%

Net loss from investments available for sale

Three months ended

31 March
2010 2009
Cash dividends 4,334 22,217
Impairment loss - (234,760)
Loss form sale (40,352) -
(36,018) (212,543)

Net gain / (loss) from investments at fair value through profit or loss

Three months ended

31 March
2010 2009
Unrealized gain / (loss) of changes in fair value 262,385 (536,466)
Gain / (loss) from sale of investments 4,645 (101,642)
Cash dividends 3,535 12,851
Portfolio management fees and commission (3,550) (10,346)
267,015 (635,603)

Losses per share for the shareholders of the Parent Company

Losses per share for shareholders of the Par

ent Company are calculated based on net loss attributable-to
the Parent Company’s shareholders and

the weighted average number of common shares outstanding

Three months ended
31 March
2010 2009

Net loss for the period (1,609,519) {(699,246)
Weighted average number of outstanding shares 253,152,457 254,131,216

Basic losses per share - fils (6.36) (2.75)

According to the requirements of International Accounting Standard 33 "Earnin

losses per share for the three months period ended 31 March 2009 had been resta
of the bonus shares issued during year 2009.

gs per share", basic
ted to take the effect

Acquisition of a subsidiary

During the period, the Group increased its share by 10%
Development (K.5.C.C) to be 53.75%. The Group has obtain
operation policies of this Company; accordingly,

Company from associate to a subsidiary. Salimya Group Company for Project Development (K.5.C.C) is

the main developer of BOT resort project in Salimya. As a result of this acquisition, the Parent Company
expects that it will obtain future economic benefits from this project.

in Salimya Group Company for Project
ed the control over the financial and the
the Group has reclassified its investments in this
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The table below summarizes the cost of acquiring this Company and the acquired assets and liabilities
as of the date of acquisition as well as the fair value of non-controlling interest as of 31 March 2010
(date of acquisition):

Cash transferred 600,000
Fair value of the Parent Company’s investments in Salimya Group shares before
acquisition 2,172,166
Total 2,772,166
Acquired assets and liabilities
Cash and its equivalents 959,891
Projects in progress (Note 3) 8,737,998
Receivables 365,182
Payables (3,103,459)
Provision for end of service indemnity (3,981)
Bank facilities (3,000,000)
Net assets value 3,955,631
Less: Non-controlling interest in Salimya Group Company (1,346,856)
Add: Goodwill ' 163,391
2,772,166

The fair value of the Parent Company’s investment in the investee at acquisition date equals the carrying
value of the investments. Also the fair value of non-controlling interest in the acquired Company
(unquoted) equals its share in the book value of the net assets of the subsidiary based on the financial
information of this subsidiary as of 31 March 2010 as the project is still in its initial stages. Accordingly,
there was no impact as a result from adopting the amendments on IFRS (3).

Following is the cash generated from acquisition of a subsidiary as of 31 March 2010:

A A &Y Nt D

31 March

2010

Cash and cash equivalent 959,891
Projects in progress 8,737,998
Receivables 365,182
Goodwill resulted from acquisition of a subsidiary 163,391
Payables (3,103,459)
Provision for end of service indemnity (3,981)
Bank facilities (3,000,000)
Net assets value 4,119,022
Non-controlling interest (1,346,856)
Group’s share of net assets of the acquired subsidiary 2,772,166
Less: transfer from investment in associate (Note 4) (2,172,166)
Paid for acquisition of a subsidiary (600,000)
Less: cash and cash equivalent for a subsidiary at acquisition 959,891

Cash generated from acquisition of a subsidiary

11

359,891
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14, Segment information
The Group has two principal business segments:
- Real estate segment,
- Investments segment.

The main segment information of the Group is as follows:
a - For the period ended 31 March 2010

Real estate Investments Unallocated Total
segment segment Items
Operating revenue 504,701 - - 504,701
Operating cost (284,464) - - (284,464)
Gross profit 220,237 - = 220,237
Group's share of associates' results - 167,585 - 167,585
Loss from investments available for sale - (36,018) - (36,018)
Gain from investments at fair value
through profit or loss - 267,015 - 267,015
Other income - - 74,636 74,636
General and administrative expenses - - (251,964) (251,964)
Other expenses ’ - - (11,455) (11,455)
Finance charges ' - - (1,782,469) (1,782,469)
Foreign currency exchange loss - - (265,459) (265,459)
Operating profit / {loss) 220,237 398,582 (2,236,751) (1,617,892)
Assets 115,248,600 62,742,067 22,969,674 200,960,341
Liabilities - - 142,707,091 142,707,091
B - For the period ended 31 March 2009
Real estate Investments Unallocated Total
segment segment items

Operating revenue 2463,56 - - 463,562
Operating cost (253,803) - . (253,803)
Gross profit 209,759 ' - - 209,759
Group's share of associates' results - 1,316 - 1,316
Net (loss) / gain from investments

available for sale - (212,543) - (212,543)
Gain on sale of land and properties held ’

for trading 3,347,715 - - 3,347,715
Net (loss) from investments at fair value

through profit or loss - (635,603) - {635,603)
Other income - - 365,048 365,048
General and administrative expenses - - (311,809) (311,809)
Other expenses - - (13,012) (13,012)
Finance charges - - (2,068,274) (2,068,274)
Foreign currency exchange loss - - (1,390,849) (1,390,849)
Operating profit 3,557,474 (846,830) (3,418,896) (708,252)
Assets 94,152,910 62,327,594 34,062,836 190,543,340
Liabilities - - 129,580,347 129,580,347
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15. Disclosures of related parties

In the ordinary course of business, the Group conducts transactions with related parties under the
management’s approval. The transactions with related parties as well as balances resulted from these
transactions are as follows:

31 March 31 December 31 March

2010 2009 2009
a. Interim condensed consolidated financial position (Audited)
Accounts receivable (Note 6) 7,216,281 6,659,273 10,892,513
Investments available for sale 9,164,303 10,037,296 9,317,684
Investments at fair value through profit or loss 74,478 61,344 560,584
Accounts payable 3,636,696 3,155,275 1,102,234

Three months ended_ 31 March

b. Interim condensed consolidated statement of income 2010 2009
Finance charges 17,365 13,776
Loss of investments at fair value through profit or loss (51,776) (380,008)
Three months ended 31 March

¢. Compensations to key management personnel 2010 2009
Short - term benefits 85,470 109,190
Termination benefits 6,215 6,448
Post employment benefits 2,955 4,440

94,640 120,078

The Parent Company had guaranteed credit facilities granted to a related party from local financial
institution with amount to KD 8,497,961 (KD 8,497,961 as of 31 December 2009, KD 11,380,000 as of

31.March 2009) (Note 16). The transactions with related parties are subject to approval of shareholders’
General Assembly.

16. Contingent liabilities

31 March 31 December 31 March
2010 2009 2009
(Audited)
Letters of guarantee 2,877,574 2,881,774 2,741,974
Guarantee of credit facilities granted to a related party
(Note 15) 8,497,961 8,497,961 11,380,000

11,375,535 11,379,735 14,121,974

The contingent liabilities disclosed in the associates’ financial statements were as follows:

31 March 31 December 31 March
2010 2009 2009
(Audited)
Letters of guarantee 78,909 78,909 383,769
78,909 78,909 383,769
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17. Capital commitments

31 March 31 December 31 March
2010 2009 2009

(Audited)
Projects under progress 18,878,233 18,847,047 20,332,721
Land and real estate for trading 1,456,532 1,552,678 1,700,666
Investments available for sale : 878,500 878,500 1,143,500
Projects in progress (Alsalimya Project Resort) 14,653,326 - -
35,866,591 21,278,225 23,176,887

The disclosed capital commitments in the financial information of the associate presented in:

: 31 March 31 December 31 March
2010 2009 2009

(Audited)
Operating lease 145,440 145,440 157,560
Investments available for sale 187,500 187,500 187,500
Projects in progress - - 7,812,638
332,940 332,940 8,157,698
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