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REVIEW REPORT OF INDEPENDENT AUDITORS

Public Accountants

To the Shareholders of ‘?Io;baox 1620
arba Centre
JEEMA MINERAL WATER (P'S'C‘) i Deira-Abu Baker Al Siddique Road
Dubai - United Arab Emirates Dubal, United Arab Emirates

Tel. 974 (4) 2688070
Fax. :971(4) 2694509
Introduction E-mail : info@gtuae.net
; Website : www.gtuae.net
We have reviewed the accompanying condensed interim statement of financial position of Jeema
Mineral Water (P.S.C.) (the “Company”), as at September 30, 2009, and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows for the
three and nine month periods then ended, and a summary of significant accounting policies and
other explanatory notes. The management is responsible for the preparation and fair presentation
of this condensed interim financial information in accordance with International Accounting i
Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this '
condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standards on Review Engagement
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” A review of condensed interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying- condensed interim financial information does not present fairly, in all material :
respects, the financial position of the Company as at September 30, 2009, and of its financial
performance and its cash flows for the nine month period then ended in accordance with
International Financial Reporting Standards. '

GeeT [ L
GRANT THORNTON
Farouk Mohamed
(Registration No. 86)

" Dubai, United Arab Emirates
Date: November 5, 2009

UAE Member Firm of Grant Thornton International Ltd.
Registered with the Dubai Financial Services Authority
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Condensed interim statement of financial position as at September 30, 2009

(Un-audited) (Audited) i N
September 30,  December 31, i !
2009 2008 -
AED AED it
ASSETS j ,\
Non-current ' ¢
Property, plant and equipment 46,560,745 21,792,167 i
_ Investments available-for-sale 39,210,117 26,277,670 :
Long-term prepayment 1,424,966 1,403,000 5 ‘
87,195,828 49,472,837
Current ;
Inventories 10,498,158 10,278,005
Trade and other receivables 25,483,011 021,119,762
Cash and bank - 240,491 456,724
' 36,221,660 31,854,491
TOTAL ASSETS 123,417,488 81,327,328 ;
EQUITY AND LIABILITIES
Equity :
Share capital 30,000,000 30,000,000
Legal reserve ' '8,221,202 8,221,202
Obligatory reserve 1,500,000 1,500,000
Investment revaluation reserve 23,679,446 10,746,999
Retained earnings 15,822,319 12,104,830
Total equity 79,222,967 62,573,031
Liabilities
Non-current . ‘
Employees' end of service benefits 1,374,797 1,005,468 sg
Long-term payable against acquisition "16,500,000 - '
Term loan - 8,750,000 -
26,624,797 1,005,468
Current
Short-term portion of term loan 1,250,000 -
Trade and other payables "~ 10,689,601 11,903,805 -
Provisions 495,250 - 495,250
Bank overdrafts 5,134,873 5,349,774
17,569,724 17,748,829
Total liabilities _ : 44,194,521 18,754,297
TOTAL EQUITY AND LIABILITIES 123,417,488 . 81,327,328
This condensed interim financial information was approved by the Board of Dir on November 5, 2009 and
signed on their behalf by: '
%’Chau‘man
The notes on pages 7 to 11 form an integral part of this condensed interim financial information.
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Condensed interim income statement
for the period ended September 30, 2009

~ (Un-audited) (Un-audited)  (Un-audited) (Un-audited)
Nine months = Nine months Three months - Three month

ended - ended ended ended
_September 30, September 30, September 30, September 30,
12009 2008 2009 2008
AED ' AED AED AED
Sales - net 42,222,777 35,840,950 14,887,518 13,166,585 ‘ z
Cost of sales (25,424,808)  (21,316,128) (8,652,617) (7,851,432) -
Gross profit 16,797,969 14,524,822 6,234,901 5,315,153
Income from investments - 1,657,605 1,252,010 552,310 - !
General and administrative expenses (2,265,804) (2,010,260) (1,150,252) (653,866) '
Selling, marketing and distribution expenses (11,901,350) (12,602,039) (4,045,555) (4,498,638) ‘3
Finance income 478 28,644 - 1,388
Finance costs _ (602,378) (130,213) (309,202) (46,071)
Other income-net of exchange (loss)/gain 30,969 151,577 22,323 34,086
Net profit for the period 3,717,489 1,214,541, 1,304,525 152,052
Earnings per share:
Basic and diluted earnings per share 0.124 0.040 0.043 . 0.005 j

The notes on pages 7 to 11 form an integral part of this condenscd interim financial information.
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Condensed interim statement of cash flows
for the period ended September 30, 2009

(Un-audited)
Nine months

(Un-audited)
Nine months

ended ended
September 30, September 30,
2009 2008
AED AED
Cash flows from operating activities
Net profit for the period 3,717,489 1,214,541
Adjustments for:
Depreciation 3,321,846 '2,602,262
Increase in long-term prepayment (21,966) -
Provision for employees' end of service benefits 642,547 187,500
Write-off of property, plant and equipment 295,222 -
- Dividend income (1,657,605) (1,252,010)
6,297,533 2,752,293
Changes in working capital: : :
Inventories , : ' (220,153) (3,251,197)
Trade and other receivables (4,363,249) (3,862,419)
Trade and other payables ‘ (1,214,204) (892,852)
Cash generated from/(utilised in) operations 499,927 (5,254,175)
Employees' end of service benefits paid (273,218) (202,234)
Net cash provided by/(used in) operating activities 226,709 (5,456,409)
Cash flows from investing activities
Purchase of property, plant and equipment (1,885,646) (4,990,758)
Purchase of investments available-for-sale - (201,317)
Payment made to DRC against agcuisition (10,000,000) -
Dividend received 1,657,605 1,252,010
Net cash used in investing activities (10,228,041) (3,940,065)
Cash flows from financing activities :
Dividend paid _ - (2,998,000)
Proceeds from term loan obtained : 10,000,000 , -
Net cash provided by/(used in) financing activities 10,000,000 (2,998,000)
Net decrease in cash and cash equivalents (1.332) (12,394,474)
Analysis of net decrease in cash and cash equivalents :
Cash and cash equivalents at end of the period (4,894,382) (6,499,018)
Cash and cash equivalents at beginning of the period (4,893,050) 5,895,456
(1332)  (12,394,474)

The notes on pages 7 to 11 form an integral part of this condensed interim financial information.
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Notes to the condensed interim financial information
for the period ended September 30, 2009 (Un-audited)

1 Legal status and activity

Jeema Mineral Water (P.S.C.) (“the Company”), established in Dubai was incorporated in Dubai
under a decree issued by His Highness the Ruler of Dubai. The Company amended its status
based on the UAE Commercial Companies law - Federal law No. 8 of 1984 (as amended) as a
public shareholding company. The Company is listed on the Dubai Financial Markets.

The principal activity of the Company is bottling and selling mineral water as well as
manufacturing plastic packs and bottles.

The registered address of the Company is P.O. Box 5567 Dubai - UAE.

The total humber of staff employed by the Company at September 30, 2009 was 230 (September
30, 2008: 217 employees).

2 Significant accounting policies

The condensed interim financial information of the Company has been prepared in accordance
with International Financial Reporting Standards including specific guidelines of International
Accounting Standards (IAS 34), “Interim Financial Reporting”. The accounting policies used in
the preparation of the condensed interim financial information are consistent with the accounting

policies used in preparation of the annual financial statements for the year ended December 31,
2008.

3 Adoption of new and revised standards

The following new standards and Interpretations have become mandatory and have been adopted
by the Company:

IFRS 8 (New) Operating Segments (effective for accounting periods on or after
January 1, 2009). There is no impact of this standard on the
condensed interim financial information. :

IAS 1 (Revised) Presentation of Financial Statements (effective for accounting
periods on or after January 1, 2009). There is no impact of this
standard on the condensed interim financial information.

IAS 23 (Revised) Borrowing Cost (effective for accounting period beginning on or
after January 01, 2009). There is no impact of this standard on the
condensed interim financial information.
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Notes to the condensed interim financial information (continued)
3 Adoption of new and revised standards (continued)

IFRS - 2 (Revised) Share based payment (effective for accounting period beginning on
or after January 01, 2009). There is no impact of this standard on
the condensed interim financial information.

IFRIC 13 Consumer Loyalty Programmes (effective for accounting periods
beginning on or after July 1, 2008). There is no impact of this
interpretation on the condensed interim financial information.

IFRIC 15 Agreements for the construction of real estate (effective for
accounting period beginning on or after January 01, 2009). There 1s
no impact of this interpretation on the condensed interim financial
information.

IFRIC 16 Hedges of a net investment in a foreign operation (effective for
accounting period beginning on or after October 1, 2008). There is
no impact of this interpretation on the condensed interim financial
information.

4 Interim reporting

The condensed interim financial information do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the with Company's annual financial
statements for the year ended December 31, 2008. In addition, results for the nine month ended
September 30, 2009 are not necessarily indicative of the results that may be expected for
financial year ending December 31, 2009.

5 Use of estimates

Estimates are made by management for assessing useful lives of property, plant and equipment
and other such items. While measurements in both annual and condensed interim financial
information are based on reasonable estimates, the preparation of condensed interim financial
information requires a greater use of estimation methods than annual financial statements.
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Notes to the condensed interim financial information (continued)

6 Contingent liabilities

September December

30,2009 31,2008

AED AED

Guarantees 700,000 630,000
Import negotiations (L/Cs) 869,137 674,100
Court proceeding * 42,817 42,817

* Court judgment in the legal case was given in the favor of a former employee of an amount
AED 42,817. However, the Company has filed counter suit against this judgment in the other
court. During the period, the court has decided to appoint an accounts expert to resolve this
matter, but the case is still not decided. '

7 Acquisition of assets

On February 22, 2009, the Company entered into an agreement with Dubai Refreshment PSC
(DRC) to buy certain plant and equipment including the building for AED 26.5 million. DRCis a
related party within the definition contained in International Financial Reporting Standards due
to a common directorship. The management believes that the terms of such transactions are not
significantly different from those that could have been obtained from third parties. The Company
obtained the control of the assets effectively from March 1, 2009. As per the assets sale
agreement, the payment of AED 26.5 million has been divided into three instalments but not
later than March 1, 2011. Long-term payable of AED 16.5 million has not been discounted as the
management believes that this payable will be offset against the revenue from bottling services to
Aquafina, a division of DRC, and there is an intention to settle/pay in one year. However, the
payable is treated as long-term because this would currently reflect the contractual terms.

8 Investments available-for-sale

September December
30,2009 31,2008
AED AED
Quoted shares at cost 15,530,671 15,530,671

Cumulative fair value adjustments transferred to investment
revaluation reserve 23,679,446 10,746,999
39,210,117 26,277,670
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Notes to the condensed interim financial information (continued)

December
31, 2008
AED

9 Term loan
September
30, 2009
AED
Loan from National Bank of Umm Al Quwain (NBQ) 10,000,000

Classification

Long-term portion 8,750,000
Short-term portion 1,250,000
10,000,000

The term loan is secured by way of followings:

(a) Pledge of 885,000 shares of Emirates National Bank of Dubai in favor of NBQ;

(b) Memorandum of deposit of shares and pledge of shares;

(@) Undertaking to pledge to NBQ any shares issued under rights entitlement or bonus shares
by companies whose shares are proposed to be mortgaged to NBQ and dividends, if any,

to be created to Company's account with NBQ);

(d) Unregistered chattel mortgage and insurance over machinery of existing Jeema plant at

Hatta (Dubai Municipality Plot no. 891-1927), Dubai,

(e) Undertaking to assign leashold rights over Aquafina property and plant at Dibba - Al

Fujairah in NBQ's favor;

() Assignment of leasehold rights over Aquafina property at Dibba in NBQ's favor after
transfer of leasehold rights from DRC to the Company by January 10, 2010; and

(g) Personal guarantee of Mr. Ali Humaid Ali Abdullah Al Owais.

10
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Notes to the condensed interim financial information (continued)

10 Earnings per share

Both basic and diluted earnings per share have been calculated by dividing net profit for the three
and nine month periods ended by the weighted average number of outstanding shares during the

period which is as follows:

Weighted average number of outstanding shares for basic and diluted earnings per share is the

same.

Profit for the period (AED)
Weighted average number of
outstanding shares during the
period

Earnings per share (basic and

diluted) (AED)

11 Segment reporting

Three months period ended

0.040

Nine months period ended
September September September  September
30, 2009 30,2008 30,2009 30,2008
3,717,489 1,214,541 1,304,525 152,052
30,000,000 30,000,000 30,000,000 30,000,000
0.124 0.043 0.005

The management has considered the provisions of IFRS 8 “Operating Segments” in relation to
segmental reporting and concluded that the Company's activities form a single segment under the
International Financial Reporting Standards. From a geographical perspective, the Company's
substantial activities are focused in Gulf Cooperation Council (GCC) region.
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