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The Board of Directors
Dubai Islamic Insurance & Reinsurance Co, (Aman) (PSC)
Dubai -United Arab Emirates

We have reviewed the accompanying interim condensed statement of financial position of Dubai
Islamic Insurance & Reinsurance Co. (Aman) (PSC) (the “Company”) as of June 30, 200% and the
related interim condensed statements of income, comprehensive income, changes in equity and cash
flows for the period from January 1, 2009 to June 30, 2009, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for the preparation and presentation of
this interim condensed financial information in accordance with International Accounting Standard 34,
‘Interim Financial Reporting (“IAS 34™) and the applicable provisions of the Articles of Association of the
Company. Our responsibility is to express a conclusion on this interim condensed financial information
based on our review, The interim condensed financial information for the period from January 1, 2008
to June 30, 2008, were reviewed by another aoditor who issued a review report on that interim
condensed financial information on July 21, 2008, The condensed balance sheet as of December 31,
2008 and related motes were audited by the same auditor who issued a qualified opinion dated March 23,
2009,

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2400,
This Standard requires that we plan and perform the review to obtain moderate assurance as to whether
the interim condensed financial information are free of material misstatement. A review is limited
primarily to inguiries of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an sudit. We have not performed an awdit and, accordingly, we do not
EXpress an audit opinion.

Basis for Qualified Conclusion

The cumulative decline in fair value of available-for-sale securities amounted to AED 103,500,438, of
which AED 72,167,172 was charged to equity and AED 31,333,267 was charged to policyholders”
funds. Given the current significant difficulties in the financial markets and their resultant impact on
prices of equity instruments, management considers that the current quoted prices of the financial assets
do not necessarily reflect the extent of impairment in fair values in all cases. Accordingly, no
impairment loss has been recorded in the condensed statement of income on these investments as might
have been required under [AS 39; Financial Instruments: Recognition and Measurement. As we are
unable to assess the reasonableness of this essumption because of its subjective nature, we have not been
able to conelude on whether any part of the decline in fair value should be considered as impairment and
the resulting effect on the loss for the period.

udified Conelusion

Based on our review, except for the effects of the matters discussed in the previpus paragraph, nothing
has come lo our atlention that causes us to believe that the accompenying interim condensed financial
information is nol prepared, in all material respects, in accordance with International Accounting

Standard 34,
Deloit Touche

F
Dubai Anis dek
July 22, 2009 (Registrgijon No. 521)

Wiy of Debeime Touche Tohmatiu



Dubai Islamic Insurance & Relnsurance Co. {Aman (FSC) 2
Duibaik - United Arab Emirates
Interim Condensed Statement of Financial Positicn
AL Jume 30, 2049
ilm Arah Emirates Dirhams)
June M), December 31,
oty - —
(Un-audbted ) { A iied)
ASSLETS
Cash und vush equivalents 9BI0. 0T 40,106, b2
Investmienl deposits 35,000 eH) L4 OO, D
Reinsurance nseets 155390657 150,535 924
Imsurance receivibles 112,131 8% R.7aT 42
InvEsmment in securiies - imding ! 42 307,111 AR, 278,695
Imvestmient in securities - availahle-forsale k| w2157 583 23,135,167
F'n_-pag,-mu:uts and ather receivables 21441568 0,325,829
Invesirent propenty q G2, M5, RES 61, 308,035
Propenty and equipment L3RR —L733217
Tolal Assels B3 403,764 05,191,116
EREssssaomnz= —e e = b -
LIABILITIES, POLICY HOLDERS' FUND AND EQUITY
Liabdlities
Trade and other payubles 38,0, 145 i A98. 1460
Insurance payables 66, 320, T 64,197,207
Insurance contract labilivies 20 50, 40 2408 137
Tinru payahles 18,716,102 2508
Amounts held onder reinsuraice renties 0057 60 _ BG2E s
Todal Habilitics 301,179,274 391938307
Palicyhobders” fund
Creficin in policyhalders” fund { 30516250 [ 341410510
Lean frarm shareholders 36,051,625 34,141,051
Propased prefic distrioution o policybolders 1,768,500 1 e, 344
Cumulative changes in Tair value of securities (31333, 247) {0 AR O
Total deficit in policybolders” fund (295647671  (_ZRIGL38H)
Tuotal Linhilities and Policyholders’ Fund ] 6,507 362,775,719
Fauity
Shame capital i 2oy, el 10 0000 00
Statulory reservi 4 12,X78,225 12,278,225
General reserve 10 12,278,225 12,278,225
Reigined cumangs 18,395,579 i A9 574
Cumulntive chasiges in fair value of invesiments [ TE06T 072 i B0,645.009)
Tidal Eaquity 70789357 142415047
Total Liahilities, Policyholders” Fund and Equity S12.403,764 S5 090,116
— —— . e e 2 e e b e

e~

o

The u:l:umﬁﬁy:ng st Form in inbegral part of this iiesim cendensed financial informmation.

ThugAiterim condensed financial information an pages 2 to 13 were approved by 1he Bo of Directors and

authorized forissue on July 22, 2009,

k.
= o -€
Hussein Molammed A Mesza
Mansping Director f CTEG




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Dubai - United Arab Emirates

Interim Condensed Statement of Income

For the Period from January 1, 2009 to June 30, 2009

(In Arab Emirates Dirhams)
Six-month ended June 30, Three month ended June 30,
Nole 2009 2008 ope 2008
(Unaudited) (Upaudited) (Unaudited) (Unavdited)
Attributable to policyholders
Underwriting income
[nsurance premium revenue 1B8,6083% 170,939,788 97627313 89,183,252
Insurance premiums ceded
lo reinsurers (107,649,115) ( 91.486.266) (58,236,038)  (48,801,203)
MNet insurance premium revenue 80,959,281 79,453,522 39,391,175 40,382,050
Commission received on
ceded reinsurance 48,139 11,192,053 3594, 184 6,249,121
Policy and survey fees _LISSA3S 493728 __ 601850 331,808
8969 TV8  _91,139.303 43,588,309 46,985,009
Underwriting expenses
Gross claims incured 67,929,114 71,377,345 33,118,713 37,224,965
Reinsurers' share of claims (19844179 ( 248904207 [ 8.728.836) (16.006369)
Met claims incurred 48,084,935 46,677,916 24,389 877 21,218,5%
Commissions Flﬂ'id 12,100,353 14,974,360 T.049, 742 [0248, 721
Excess of loss insurance premiums _ 2315988 _ 4323628 1 78 3407819
62,501,276 65,975 904 32,765,197 34,875,136
MNet underwriting income 27,191,499 25,163 3% 10,813,112 12,109,933
Wakala fees ( 31,6&5é1§:| {39,834 004 (17.278.950) (24, 875 R0
Net loss from insurance
operations ( 4473,816) ( 14,670,605) ( 6,455838) (12,765.867)
Investment income/{loss) & 3417658 20,379 2183347 { 467.609)
Mudarib fees {___ B54.415) 5,095) (__S45.837) 116,902
Loss for the period (_1.910,573) (146353210 (4818328 (13.116.574)
Attributable to shareholders
Income
Investment income/{ loss) 6 7871592 20,449 5,942,183 { 963,2368)
Qther income - 177,772 - 1FLT72
Wakala fees from policyholders 31,665,315 39 834,004 17,278,950 24,875,800
Mudarib fees from policyholders 854,415 5,095  __ S45.837 ( 16,902)
40,391,322 40,037,320 23,766,970 23,973,434
Expenses
General and administrative expenses [ 1B,568,796) (17.664,634) ( 9259439 ( 9,182,9538)
Provision against loan to
policvholders' fund 1,210,573 14655321 ( 4,818328)  (13,116.574)
Frofit for the period 19,891,953 7,717,365 9,689,203 1,673,902
Earnings per share 3 .10 .04 005 0.01

TN

The accompanying notes form an integral part of this interim condensed financial information.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 4
Dubai - United Arab Emirates

Interim Condensed Statement of Comprehensive Income
For the Period from January 1, 2009 to June 30, 2009
{In Arab Emirates Dirhams)

Siz-month ended June 30, Three month ended June 30,
2009 2008 2009 2008 _
(Unaudited} (Unaudited) (Unawdited) (Unaudited)

Profit for the period 19,891,953 T717,365  _9.689,203 1,673,902

Other comprehensive income

Changes in fair value of

available-for-sale investments BABLO0T  (27.942.522) ( 6,043309) ( 7.978.023)

Other comprehensive income

for the period BABLODT  (27.942,522) ( 6.143.309)  ( 7.978.023)

Total comprehensive income
for the peried 18,373,860  (20,225,157) 3,545,894 { 6,304,121)

The accompanying notes form an integral part of this interim condensed consolidated financial
information.
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)
Dubai - United Arab Emirates

Interim Condensed Statement of Cash Flows
For the Period from January 1, 2009 to June 30, 2009
{In Arab Emirates Dirhams)

Operating activities

Profit for the period

Adjustments for:
Depreciation of property and equipment
(Gain)/loss on revaluation of trading securities
Provision for employees’ end of service benefits

Changes in operating assets and labilities:
Increase in reinsurance assets
Increase in insurance receivables
Increase in trading in securities
{Increase)/decrease in prepayments and other receivables
(Decrease)/increase in insurance contract liabilities
Increase/(decrease) in @mounts held under reinsurance treaties
Increase in insurance payahles
Increasef{decrease) in trade and other payables

Cash (osed in)/generaied from operations
Employees’ end of service benefits paid

Met cash (used in)/from operating aclivitics
Investing activities

Purchase of property and equipment
Net movement on available-for-zale investments

Investment deposits

et cash nsed in investing activities

Financing activilies

ljara repaid

Dividends distributed

Diecrease in policyholders’ funds before Zakat
Zakat paid

Met cash used in financing activities
Decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the peried

Cash and cash equivalents at the end of the period

Siz-month period ended

June 30,

2009 2008
(un-audited) {un-audited)
19,891,953 7,717,365
342,840 82,234
{ 2,168,690) 7,972,001
—301.863 [ L10,207)
18,367,966 16,161,393
( 4.863,711) ( 9.155208)
{ 23.364,465) [ 35621,773)
{ 1,859,726) { 26,450,651)
{ 1,115,740) 0,390,860
{  $41,648) 36,227 92|
332,313 i 48922
2,161,414 25471226
786,669 (6463392}
( 9,996,918) 60,511,454
{ 02031y { 2454R81)
(_10,088,95%) 60.265.973
( 437,7%4) ( 648,174)
1,065,156  ( 48,458,223)
(_17,000,000) -
(16370,638) (49106397

{ 3,402,945)

{ 3,402.944)
{ 20,000,000)

| TR44)  ( 74927)
(404,669 (__ 348.611)
(_3.815458) (_23.826477)
{ 30,277,055) ( 12,666,901)
_40,106.802 12,416,914

9.829,747 19,750,013

The atcompanying notes form an integral part of this interim condensed financial information.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Dubai - United Arab Emirates

MNotes to the Interim Condensed Financial Information
For the Period from January 1, 2009 to June 30, 2009

1.

General information

Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC) is a public
shareholding company and is registered under the Commercial Companies Law of 1984
(as amended). The Company camies cut general insurance business in accordance with
the teachings of Islamic Sharia'a. The Company is also licensed to engage in reinsurance
and life assurance business. The registered address of the Company is P.O. Box 157,
Dubai, United Arab Emirates.

The Company obtained its commercial license on March 12, 2003 and commenced
operations on April 8, 2003.

The Company mainly issues short term insurance contracts in connection with motor,
marine, fire and engineering, general accident risks and group life and medical risks
(collectively known as general insurance). The Company also invests its funds in
investment securities and properties.

The Company's business activities are subject to the supervision of a Sharia's Board
consisting of three members appointed by the shareholders. The Sharia'a Board performs
a supervisory mle in order to determine whether the operations of the Company are
conducted in accordance with Sharia'a rules and principles.

Accounting policies

The interim condensed consolidated financial information have been prepared on the
historical cost basis, except for certain financial instruments, which are carried at fair
vaiue,

The interim condensed financial information of the Company are prepared in accordance
with International Accounting Standard 34, Interim Financial Reporting. The accounting
policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the
year ended December 31, 2008, except for the impact of the adoption of the Standard

described below:

IAS | (Revised) Presentation of Financial Statements (effective for accounting periods
beginning on or after January 1, 2009).

The revised Standard has introduced a number of terminology changes (including revised
titles for the condensed financial statements) and has resulted in a number of changes in
presentation and disclosure, However, the revised Standard has had no impact on the
reported results or financial position of the Company,



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 8
Dubai - United Arab Emirates

Notes to the Interim Condensed Financial Information - continued
For the Period from Janunary 1, 2009 to June 30, 2009

2. Accounting policies {continued)

The interim condensed financial information do not contain all information and
disclosures required for full finaneial stalements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
Company's financial statements as of December 31, 2008. In addition, results for the six
months ended June 30, 2009 are not necessarily indicative of the results that may be
expected for the financial year ending December 31, 2009,

fa)  Estimates

The preparation of interim condensed financial information requires management
to make judgments, eslimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates,

In preparing these interim condensed financial information, the significant
judgments made by management in applying the Company's accounting policies
and the key sources of estimation uncertainty were the same as those that were
applied to the financial statements as at and for the year ended December 31, 2008.

bt Financial risk management

The Company’'s financial risk management objectives and policies are consistent
with those disclosed in the financial statements as at and for the year ended
December 31, 2008.

The articles of association of the Company require that separate accounts be maintained
for insurance operations on behalf of the policyholders, Accordingly, the directars have
resolved to present the financial statements on that basis and comply with the Financial
Accounting Standards issued by the Accounting and Auditing Organization for Islamic
Financial Institutions {AAOIFI) to the extent that these are compatible with International
Financial Reporting Standards.

kN Investment in securities

Domestic —Intermational Taotal
June 30; December 31, June 30, December 31,  June 30, December 31,
2008 008 _ 2089 = 2008
AED'DON AEDM0 AED G040 AED000 AED'ODM  AED'0OM
{un-audited) (audited]  (wn-audited) (eodited) (un-pwdited) {audited)

Trading securities 34,250,213 32318735 T356MH88 5959540 42307,111 382784593
Available-forgale 38,084,142 IS 40804 54,100,441 50,094,363 92,157,583 85135167



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 9

Dubai - United Arab Emirates

Notes to the Interim Condensed Financial Information - continued

For the Period from January 1, 2009 to June 30, 2009

Investment property

Investment properly comprises a plot of land purchased In 2007. The property is

mortgaged as security against an ljara payable.

Share capital

Issued and fully paid:

200,000,000 ordinary shares of AED | each

Investment income

Fair value pains and losses

Fair value pain/(less) on trading investments

Realised gaing and losses

Income from sale of trading investments

Chher investrent income

Income from Islamic investment deposits
Income from investment in real estate funds

Dividend received
Investments related costs

Allocated 1o:
Palicyholders
Shareholders

June 30, December 31,
2009 2008
(un-andited) (audited)
AED AED

200,000,000 200,000,000

Six-month period ended
June 30,
20049 2008
AED AED
(un-andited)  (un-audited)

2,168,690  ( 7,972,001)

6,534,034 4,232,793

505,211 403,628
300,250 719,774
2,691,059 3,630,338
(__909.994) (_ 993.704)

11,289,250 40,828

3,417,658 20,379
T.871.592 20,449

11,289,250 40,828




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 10
Dubai - United Arab Emirates

Notes to the Interim Condensed Financial Information - continued
For the Period from January 1, 2009 to June 30, 2009

6.

Investment income {continued)

Investment income and losses are allocated to the sharcholders in the ratio of equity at
beginning of the year to total assets &t the end of the year excluding the current year
profit, furniture and equipment and end of service benefits. The remaining gain or loss is
gllocated to the policyholders. This allocation to policyholders is approved by the
Company's Sheria'a Supervisory Board on an annual basis.

Segmental information

The Company has adopted IFRS 8 Operating Segments with effect from January [, 2009,
The segments identified in accordance with IFRS 8 do not differ materially from those
previously disclosed under LAS 14.

Operating Segments are identified on the basis of internal reports gbout the components
of the company that are regularly reviewed by the Company's Chief Executive Officer
(CEO)VManaging Director (MD) in order to allocale resources o the segment and to
assess its performance. Information reported to the Company’s CEO for the purpose of
respurce allocation end assessment of performance is based on following strategic

business activities:

- Insurance activities include the general, life and medical insurance business
undertaken by the Company.

- Investment activities represent investment and cash management for the Company’s
own account.
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 12
Dubai - United Arab Emirates

Notes to the Interim Condensed Financial Information - continued
For the Period [rom January 1, 2009 to June 30, 2009

8,

10.

1L

Earnings per share

Basic earnings per share are calculated by dividing the profit for the period by the
weighted average number of shares outstanding during the period as follows:

Six-month period ended

—  Juned0,
— 2009 __ 2008
(un-audited) {un-audited)

Profit for the periad (AED) 19,891,953 7,717,363
Weighted average number of shares

outstanding during the pericd - share 200,000,000 200,000,000
Eamings per share (AED) 0.10 0.04
Statutory reserve

[n accordance with the Commereial Companies Lew and the Company's Articles of
Association, 10% of the net profit for the year is required to be transferred to statutory
reserve. No transfers have been made during the period from January 1, 2009 to June 30,
2009, as this will be based on the results for the year, The reserve is not available for
distribution except in the circumstances stipulated by the law.

eneral reserve

The Company is required to transfer 10% of the profit for the year to a general reserve in
accordance with its Articles of Association. No transfer has been made to the general
reserve during the peried from January 1, 2009 to June 30, 2009, as this will be based on
the results for the year.

Related party transactions

The Managing Director of the Company is also a key management executive of Leader
Capital, Al S8alam Bank - Sudan, Al Salam Bank - Bahrain and Al Salam Bank - Algeria.
The pricing policies and terms of these transactions are approved by the management.

As of June 30, 2009, the Company has ownership of 3,276,520 shares of Al Salam Bank
— Bahrain. These shares are registered in the name of Leader Capital which is holding it
in trust for and on behalf of the Company. The market value of the shares as at the end of

the period was AED 3,66 million.

Al the current period, a major shareholder (Dubai Islamic Bank PJSC) sold its equity
interest in the Company of 6% through Dubai Financial Market.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 13
Dubai - United Arab Emirates

Motes to the Interim Condensed Financial Information - continued

For the Period from January 1, 2009 to June 30, 2009

T

12.

13.

Contingencies and commitments

Contingent linbilities

At June 30, 2009, the Company had contingent liabilities in respect of bank and other
puarantees arising in the ordinary course of business from which it is anticipated that no
material liabilities will arise, amounting to AED 1270,513 (December 31, 2008:

AED 1,021,513).
Legal claims

The Company, in common with the majority of insurers, is subject to litigation in the
normal course of its business. Based on independent legal advice, the management does
not believe that the outcome of these courl cases will have a material impact on the

Company's income or financial position,

Commilmenis

The Compeny has a commitment for AED 14.7 million (2008: AED 14.7 million) on
account of investments made in securities and properties. The Company has to pay for
investment securities as and when calls are made by the investee company. Commitment
in respect of purchase of investment properties is payable on various dates by February
2010.

Comparative figures

Certain amounts for the prior period were reclassified to conform to current period
presentation,



