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Preliminary Result Brief
General Information:
Name of the Company SHUAA Capital Psc
Establishment Date 25 April 1979
Paid up capital 550,000,000
Subscribed capital 550,000,000
Authorized capital 550,000,000
Name of Chairman of the Board Majid Saif Al Ghurair
Name of the General Manager Tyad Duwaji
Name of external auditor Ernst & Young
Postal address P.O. Box 31045, Dubai, United Arab Emirates
Telephone +971 (4) 3303600
Fax +971 (4) 330 3550
E-mail info@shuaacapital.com

Head Offce: Emirates Towers, Level 28, PO, Bax 31045, Dubai, UAE.
ek 4971 (4) 330-3600, Fi: +971 () 3303550
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Preliminary Results ("000 AED):

30 Sep 2006 30 Sep 2005

(Unaudited) (Unaudited)
1-  Total Assets 2,615,975 2,058,243
2-  Shareholders Equity 1,457,355 1,523,246
3-  Revenue 171,424 308,935
4 Net Profit for the period 105,115 235,871
5-  Earnings per share Dirhams 0.191 Dirhams 0.483
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PRESS RELEASE 31 OCTOBER 2006

FIRST HALF PROFIT AT AED 105 MILLION

SECOND QUARTER MARKED BY STRONG PROFITS FROM
FINANCIAL INVESTMENTS & FEE INCOME

FINANCIAL HIGHLIGHTS

Total revenues in first half increase to AED 171 m from AED 28 m in Q1 2006.
Net operating profit in Q2 2006 of AED 126 m versus AED 123 m in Q2 2005.

Net Income in 1H 2006 of AED 105 m compared to AED 235 m in 1H 2005.
SHUAA Capital raises its equity stake from 50% to 70% in Emirates Securities,
aleading brokerage company in the UAE.

Two new representative offices to be set up in Abu Dhabi and Beirut.

The company’s first half results ended 30 September 2006 witnessed strong
revenues coming from our associate businesses and improved performance
in our trading investments across the emerging markets of the Middle East
and Asia. The correction in the GCC markets has subsided with some markets
marginally improving this quarter. Institutional and private investors alike are
gradually regaining confidence in terms of investing in equity markets, now
that valuations are in line with the underlying economic growth.

SHUAA Capital's Chairman, Mr. Majid Saif Al Ghurair, stated that “we remain in
a bullish economic cycle in the GCC and neighboring emerging markets
supported by strong fundamentals and healthy economic growth and our
results going forward should reflect those facts. We are now on target to build
access to three of the largest markets in the region, Saudi Arabia, India and
Turkey, the latter two being new promising and uncorrelated markets to our
core markets in the GCC”.




[image: image4.png]Mr. lyad Duwaji, Chief Executive Officer, said: “The results we achieved this
quarter were in line with our own expectations and our profit this quarter was
generated from corporate investments and fee income. Going forward
however, we anticipate higher contribution from our investment banking
business with several large mandates expected to be launched in 2H06, and
from our asset management business with new funds being planned”. He
concluded “We also expect our brokerage business in the UAE to increase
going forward having agreed to buy another 20% in Emirates securities
bringing out stake to 70% from 50% currently”.

Mr. Kerim Mitri, Chief Operating Officer, said: “The drop in our half year
results as compared to same period last year is due mainly to Q1 of this year
compared to Q1 of last year, where last year the contribution from
performance fees coming assets management and portfolio investments were
exceptionally strong. In Q2 of this year, we are back to a more normal pattern
of growth. We continue to target a 20% return on shareholder equity for this
n

year. He added: “with a strong financial position and assets of AED 2.6
coupled with a distinctive track record across our investment banking, asset
management and private equity businesses, the company has the necessary
impetus to expand beyond its core GGG region”.

Mr. Mitri added “the business environment remains challenging and is
becoming increasingly competitive. The shortage of skilled talent and human
capital in general is proving to be a hurdle to our expanding businesses. We
have been making significant investments in our own personnel and to
provide the right environment for further recruitment”,

SHUAA Capital financial year ends up in March of each year in accordance
with regulatory requirements in the UAE for financial institutions other than
commerial banks.
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