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GULF FINANCE HOUSE THIRD QUARTER 2007 RESULTS UP 44% / HIGHEST EVER BEATING MARKET EXPECTATIONS
· Net profit rises to US $ 231 million for the nine month period, ended September 30, 2007 as compared to US$ 176 million for the corresponding period of last year
· Earnings per share (EPS) US$ 32.92 cents up 31%

· Energy City India fund and additional Khaleeji Commercial Bank share sale key contributors to excellent Q3 2007 results 

HIGHLIGHTS: 
	Third quarter 2007 highlights
compared with the third quarter of 2006
	First nine months of 2007
compared with first nine months 2006
 

	Net profit US$ 85 million up 44%
	Net profit US$ 231 million up 31%

 

	Earnings per share (EPS) 11.86 cents up 44%
	Earnings per share (EPS) 32.92 cents up 31%

 


Manama, Bahrain/ 23rd October 2007:  Gulf Finance House (LSE: GFH, S&P BBB-, CI BBB+) today announced its record results for the quarter ended September 30, 2007, reporting a net profit of US$ 85 million, a 44% increase over the US$ 59 million net profit reported for the corresponding period last year.  

Earnings per share for the third quarter 2007 were 11.86 cents (US$) compared to 8.26 cents (US$) for the end of September 2006.  The net profit for the first nine months of 2007 totaled US$ 231 million with a return on equity of 43% and return on assets of 16%.
Gross income rose by 39% over last year, reflecting strong performance in both income from advisory and placement services. Total assets increased to US$2.3 billion up 53% from US$1.5 billion at end of December 2006. This income growth comes during a busy third quarter that saw the launch of the bank’s first Sukuk for US $200 million, and also saw the bank setting a new record for raising private equity funds from its clients. Energy City India has received an unprecedented response on the fund placement from investors. Launched with the aim of raising US$ 395 million to fund the projects infrastructure, the fund closed with a total collection of US$ 630 million. Additionally, another key contributor to the bank’s third quarter result was the strategic sale of 59.19% shares held by GFH in Khaleeji Commercial Bank.
Commenting on the record figures, Mr. Esam Janahi, Chairman, GFH, stated: “The last six months have been amongst the most challenging for capital markets the world over driven by various factors such as the sub-prime crisis in America and a liquidity crunch elsewhere. GFH’s Q3 results have beaten market expectations and are the highest we have ever achieved. This performance, despite the current market situation, is a clear vindication of our business model, and reflect the trust reposed in us by both the regional and international investors and our other stakeholders.

“In another significant development, GFH stock, has now established its position in the international markets, with about 20% of the Bank’s shares being held by major international investors,” Mr. Janahi added.
Commenting on the Bank’s plans and expected growth drivers in the last quarter of 2007, acting CEO, Mr Panayiotou, stated: “Our growth expectations for the last quarter of 2007 is in line with our annual budget and our 5 year strategy. We have a very strong pipeline of new economic infrastructure projects in the GCC, India, China and North Africa. In addition, our clients will also see new offerings from our highly experienced management and corporate investment teams.”
GFH began the third quarter by completing the bank's US$ 275 million secondary listing of Global Depository Receipts (GDR) on the London Stock Exchange (LSE) marking GFH as the first Islamic Bank in the Gulf to be listed on the LSE and the only business from the Gulf to be listed in London during the first half of 2007.

In the first half of 2007, GFH had increased its investment in its wholly owned subsidiary Khaleeji Commercial Bank by raising KHCB’s capital to US$ 265 million, before selling a 40.817% stake to a group of regional financial institutions. 

· --the end --

Editors Notes

About Gulf Finance House
Founded in 1999, Gulf Finance House has grown rapidly to become one of the most respected investment banks in the Middle East region in terms of the quality and innovation of its product offerings. Over an eight-year period Gulf Finance House has successfully launched economic infrastructure development projects and investments with an aggregate end value exceeding US$10 billion and received numerous awards for its innovative approach to Islamic banking and finance. Its shares are actively traded on the London Stock Exchange (GDR), the Kuwait Stock Exchange, the Bahrain Stock Exchange and the Dubai Financial Market.

Over the three-year period ended 31 December 2006, net income more than tripled to US$211.6 million. Reflecting its international reputation, Gulf Finance House has won numerous local and international awards, such as “Best Investment Bank” for three years in a row in 2005, 2006 and 2007, awarded by The Banker Middle East, “Bank of the Year 2006” awarded by the Arabian Business Magazine and “Best Islamic Real Estate Finance House” awarded by Euromoney.

