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GULF FINANCE HOUSE ANNOUNCES FINANCIAL RESULTS FOR THE SIX MONTHS ENDING30 JUNE 2010
Bahrain – 19 August 2010 – Gulf Finance House (“GFH” or “the bank”) today announced its financial results for the six months ending 30 June 2010 in which the bank made significant progress in executing upon its recovery plan.
Total income for the period was US$25.9m compared to US$67.9m for the first half of 2009 following a reduction in income from investment banking services.  Net loss for the period was reduced by 50% to US$47.7m compared to a net loss of US$92.1m for the first half of 2009.  Expenses were reduced by 54% to US$73.6m compared to total expenses of US$160.1m in the first half of 2009.

GFH’s balance sheet continued to be realigned as part of its recovery plan with total assets reducing to US$1.4bn as at 30 June 2010 compared to  US$2.7bn as at 30 June 2009.  Liabilities were reduced from US$1.8bn to US$965m during the same period.  Financing liabilities were reduced by 37% to US$412m compared to US$652.5m as at 31 December 2009.  During the period GFH repaid US$200m of an outstanding US$300m murabaha financing facility and refinanced the $100m balance to be repaid on 10 August 2010.  Following the period end, the bank successfully renegotiated the repayment terms of the remaining US$100m for a period of two years with a further one year until 2013 at the option of GFH.
Mr. Esam Yousif Janahi, Chairman of Gulf Finance House, said, “Our half year results demonstrate the progress GFH has made in taking good steps in the implementation its recovery plan.  Our focus now will be on strengthening the capital structure of GFH and working towards our new business model.” 
Mr. Ted Pretty, Group CEO of GFH, said, “On all counts, we are making real progress and continue to do so. Like every global investment bank GFH has had to review its business model, adjust its liquidity profile and reassess its investment projects.  GFH’s recovery plan and new strategy will position a stronger GFH to capture the potential value of Islamic finance across the region and beyond for the benefit of investors, shareholders and customers.”
· ENDS -

About Gulf Finance House
Since its establishment in 1999, Bahrain based Gulf Finance House (GFH) has been a driving force in the development of regional Islamic financial institutions and infrastructure projects across the Middle East.  Its shares are listed on the Kuwait Stock Exchange, the Bahraini Stock Exchange, the Dubai Financial Market and the London Stock Exchange in the form of a GDR.  It has been responsible for the creation of leading Middle Eastern financial institutions such as First Energy Bank, QInvest, Syria Finance House, Inovest, Khaleeji Commercial Bank and Arab Finance House.  In addition, GFH has created a wide range of significant economic infrastructure projects across the MENA region and beyond. 
GFH is currently transitioning to a new business model which will see the business focus on becoming a global leader in the creation and development of Islamic financial institutions.
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