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Fund Manager’s Strategy & Outlook 
 
 
The MEDA Fund lost some ground during August on the 

back of the pronounced global equity markets sell-off. Credit 
worries that began with US sub-prime concerns spread to the 
MENA markets, leading to a shift in focus away from economic 
fundamentals which in turn led to “hot money” exiting the markets.  
The Investment Manager added to current holdings towards the 
end of the month in anticipation of a pickup in the fall period.  
 

In the North African markets, some of the new additions 
in the Fund included an IPO in Morocco and a real estate 
opportunity in Egypt which the Investment Manager believes has 
an attractive upside potential. Furthermore we closed our position 
in Lebanon due to the uncertainty surrounding the political 
stability. The Investment Manager maintained the Fund’s exposure 
to Jordan, predominantly focusing on the financial sector which 
should benefit from increased consolidation coupled with 
attractive valuations and favorable dynamics. 
 

The Investment Manager continues to increase exposure 
to the GCC markets, as the recent market weakness presents a 
compelling buying opportunity. Furthermore, the Investment 
Manager reshuffled the Fund’s holdings in the Saudi market 
following the recent rally.  
 

The Investment Manager believes that the recent sell-off 
which the MENA markets have witnessed during the month 
provides a very compelling buying opportunity.  As the focus shifts 
back to economic fundamentals, investors will reassess the 
attractive risk/ return profile of the region. 
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