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&svia\if repsrt 0t the indgpendent au{xitafs t0 lhe sha!-eha[der: of Naticnal (ement csrnPany
(Public Sharei':oldlng f ,.), Dubai

We haye reyiewe.j the accompa&ying intedm c$ndanEed st&lernent of fina*cia{ pasilio:} oi Natiocal

Cement Conpany (Public Shareholdiilg Cc.) {"the Conlpany"} as ot Ju*e 3$, t0'll, and ti}e related

inte{lm candfnsed .tateincnts of can}prehenslve incorne, cha*ges;n equity aEd aas* i{cw: fcr the six

montl.ls period then enii€d ("th* interin fitunciil infc.rtation"). &iaragenrent is rasponslblc tOI ahE

prsparatjo* and pre:Bntaliolr of thi5 interim finanaial iuformaticF in 3.cordatlae with lnter.ialional
Accountieg standard 14, '1flterim Finasaial Repo*ing'. our respo*sibillty js io express a con.lusjtn on

this ir,teriff tinancial. i*f.}rmsticn based on our revi€w.

Scope ol Ferew

we conducted our reyjew ie accordance with lhe l*telnational Staodanl an Review rnga*efir!" |s ?41C,
,,Review Of l te fir aiilan.ial inforniation pefor]Ied by the lndependenl Audilol o{ the f*tity". .A

review of .i*tsri!]l linancjal informeiion cons:sts Ol mak:ng inquiries, prina.ily cf pe:- !15 respcnsible

for financiaL ar}d accounlialg matters, and apptying analyajcal a*d other review pr0.edutes. A review is

Substantially less ir! saope- tl.]an an sudit (Onducted in aceorCance \,/:tii lnternat:Onal Staidards on

Audifing afi; csnsequent-ly does {}oi enable us t0 cbiai$ assura,}ce thal we \/culd become aware cf all

signlficlnt matters that fiight be idenilried jn an audit. Acc$r.jjngly, we dc rlst express an audit

opinion.

Ct}ltdtrsion

Ba5ed sn our aeyjew, n0 naller has {sm€ tc our attsntion that causes us to ilelieve ihal lhe

scccmpa*yil}g ioiefim fi.lan.iat iitformation a5 0: ..iune 30, 2011 i: nol ilrspafec, in all mete*al
xespecls, jn accordance wjtl'i i"&! 34, 'lnteri{r: llnancial Repofiiilg'.

c&ultTAN-is & ADV[sCRs

Yuil$s sailee
Reg. N0. .118

August 1 1, 201 t

Subai



National Cement Company (Public Shareholding co.), Dubai

lnterim condensed statement of financiaI position at June 30, 2011

Note

Unaudited

June 30, 2011

AED'OOO

146,674
2,924

1,342,63s
73,97 4

Audited
December 31,

2010

AED'OOO

191,002

1,924

1,402,141

71,97 4

Unaudited

June 30,20'10

AED'OOO

196,430

2,925

1 ,435,904
70,130

Non current assets

Property, pLant and equipment
lnvestment properties

lnvestment in marketable securities

lnvestment in an associate

Totat non current assets

Current assets

lnvestment in marketable securities
lnventories
Trade and other receivabies

Due from retated parties
Bank batances and cash

Total current assets

Current liabilities

Trade and other payabtes

Due to reLated parties
Bank loans and overdrafts

TotaI current liabitities

Net assets

Equity

Share capitaI
Share appticatjon money payabte

Devetopment and investment reserve

Fair vatue reserve
General reserve

Statutory reserve

Retained earnings

Total equity

4

5

6

7

6

8

9

10

11

12

10

1l

14

15

16

17

18

1 ,606,207

1 ,341
6 3,866

167 ,144
85,500
9,125

1 ,671,041

1 ,481
83,934

104,528

49,281
11 ,449

1,705,589

I ,649
82,565

121 ,860
53,685

B,733

326,97 6

72,741
3,174

109,3 50

250,633

101 ,725
2,410

27,430

214,493

120,838

23,7BB

79,500

185,265 126,165 224,126

Net current assets

Non current liabilities

Provision for employees'end of service gratuities

141,711

(26,O77)

124,468

(26,822)

50,367

\77 ,656)

1,721,a41 1 ,7 69,687 1,728,300

3 58,800
26

300,000
589,013
69,000

176,919
278,043

358,800
26

300,000
603,705
69,000

126,919
311,237

3sB,B00

26

300,000

574,520
69,000

120,577

305,376

1,721,841 1 ,7 69 ,687 1 ,728,300

These interim condensed financial statements were approved and aLrthorised for jssue by the, Board of Djrectors

on August 1 1, 2E.1 and were signed on their behaif by:

The notes on pages 6 to 19 form part of these interim condensed financial statements



National Cement Company (Public Shareholding Co.), Dubai

lnterim condensed statement of comprehensive income for the period ended June 30, 2011

Unaudited
Three months
period ended

June 30, 201'l
AED'OOO

48,428

/.52,178)

Unaudited
Three months
period ended

June 30, 2010
AED'OOO

66,68s

(67,068)

Unaudited
Six months

period ended
June 30,201'l

AED'OOO

105,1&

(114,926)

l.rnaudited
Six months

period ended
June 30, 2010

AED'OOO

141,291

l.128,490)

Revenue

Cost of sales

Gross profit

Other income

Admjnistration, selUng and generat expenses

Profit before financial income and expense

Financiat income/ (expense) net

Net profit for the period

Fair vatue gain on avaitabte for saLe investments
transferred from fair vatue reserye

Total comprehensive income for the period

Basic and diluted earnings per share (AED)

21

(3,7s0)

3,745

(383)

7,155

(9,786)

6,698

12,801

10,229

(s)

(8,437)

6,772

(8,379)

(3,088)

117,763)

23,030

(17,249)

18,4421

34,100

11,607l

34,978

(20,851)

61,689

5,781

48,181

25,658

(1,599)

33,371

l7,465)

40,838

(1,132)

53,962

(4,490)

24,059

0.07

25,906

0.07

38,606

0.11

49,472

0.14

The notes on pages 6 to 19 form part of these interim condensed financial statements
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National Cement Company (Public shareholding Co,), Dubai

lnterim condensed statement of cash flow for the period ended June 30, 2011

Note

Six months
period ended

June 30, 201 1

AED'OOO

40,83 8

7,131
(128)
645

(61,689)
22,546

six months
period ended

June 30, 2010
AED'OOO

53,962

7,549
(1,659)

798
(48,181 )

14,018

Cash flows from operating activities

Net profit for the period

Adjustments for:
Depreciation

Gain on djsposaI or property, ptant and equipment
Provision for emptoyees' end of service gratuities

Financial income and expense (net)
Fair vatue moYements

Operating proft before working capitaI changes

Change in inventories
Change in trade and other receivables

Change in due from retated parties

Change in trade and other payabtes

Change in due to retated parties

Payment of end of service benefits

Net cash (used in) operating activities

Cash flows from inyesting activities

Purchase of property, ptant and equipment
lnvestment in marketabte securities
Proceeds from disposaI of property, ptant and equipment
Proceeds from disposaI of investment in marketabte securities
lncrease in investment in associate

Dividend income

lnterest income (net)

Net cash from I (used in) investing activities

Cash flows from financing activities

Dividend paid during the period
lncrease in bank loans

Net cash from I (used in) finoncing activities

Net increase / (decrease) in cash and cash equiyalents

Cash and cash equivalents at beginning of the period

Cash and cash equiyalents at end of the period

22

4

4

8

9

10

12

10

4
6

4

9,343

20,o58
(62,616)
(36,219)
(28,984)

764
(1,353)

26,487

(14,387).

(20,597).

25,400
(36,465)

16,690
(1 ,111)

(e8,ee7l (3,983)

(84e)
(134,6351

'136

176,3_53

21,422
14,726

(2,285)
(185,865)

2,807
162,464
(2't,6691

17,226

16,937

81,'t 53 (10,38s)

18 (71,7601
95,485

1161,460)

23,725 (161,460)

5,881

(1O,6211

(175,828)

105,061

25 (4,74o1 170,767)

The notes on pages 6 to 19 form part of these interjm condensed financjal statements
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National Cat*ent Company (Fublic Sharaholding Co.), Dubai

Not€s to the interirn condensed finartcial stateinents for the period enCed Juns 30, 201 'l

1, Status and activltles

Natianal Cemant Company (Public Shareholding Co.), oubai {"the Company"}, is .egistered in

aceo.dance with the decree issued by His Highness Ruler cf Dubai on Aprii 10, 1968 estabiisiling a

cement company in the Emirate qf Dubai and in accordafice Mth the prcvisions of the UA.f FeCeral

Law No. I of 1984 (as amended). The registered address of the Cornpany is P.O, Box 4041, Dubai

United Arab Emirates.

The principai activjly of th6 Cornpary is to rlamifacture and sell cement and ceinant fe{ated
products. {he Company atso invests in investanent securities and derivative produc(s. Tl-te Co{ pany

!s tisted on the Dubai Financial 
^{arket 

since 2005,

The interlm co*densed f'lnancial statements for the three rnonths period ended June 30, 2011 were

authorized for issue by the Soard of Directors cn August t 1, 201 1.

These interi,r condensed financial, statements are presented in thourands of UAI Djrhams {AiD'000)
unless otherwise stated.

gasis gf pteparation

lhese interim condensed financial statements have been prepared ia) accordance with lntertlationai
Financiat Reponing Standards (lfRS) for interim condensed financial statements (lA5 34 lnte.im
Finarcial ftsportifig). These int€rim condensed financial staterflents do noi inctude att of the

information required for fu{l annual, financial statements and should be read in conjufictjon wiih the

financiat staternetlts of the Company for the year ended Decernber 31, 2010.

Siqnificant accounting policies

Ttle accounti*g poticies applied in the preparation of these interim condensed financial information

are consistent with those applled in the annual financial statements of the cornpany for the year

end*d December 31, 2010.

Thsse interim condensed financial statemsnts ar"e prasented in UniteC Arab [miraaes Dirhams

(,,AED"), rounded to the neaf€st thcxsand and are prepared u*dea the historical aost convelltio*
except in respect of inyeslrnent jn marketable securities and derivative financiat i*strurnent!,
which a.e stated at fair vaiues.

Property, plant and equiprnent

Duri$g the three.nonth per.iod ended June 3G, 2011 additions to the property, plant and squip*lent

amou ted to approximately AfB 0"2 million and assets with a cosl of AE0 0.1 mjllion were sotd

during the period. Sepraciai'ion charge for the period amounls ta AED 3-5 million.

3.
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National Cement company (Pubtic Sharehotding Co,), Dubai

Notes to the interim condensed financial statements for the period ended June 30,2011 (Continued)

lnYestment properties

lnvestment properties represent land and vittas constructed on that land. No investment properties
were bought or sold during the current period and no depreciation was charged as the depreciabte
assets are futty depreciated.

The fair market vatue of investment properties, inctuding tand, is in the range of AED 45 mitlion to
AED 50 mittion (June 30, 2010: AED 45 mittion to 50 mittion) as per the internal vatuation carried
out by the management. The vatuation was based on an assessment of the market prices for simitar
properties and on the basis of future rentats.

Investment in marketable securities6.

Non current investments

Current investments

Unaudited
June 30,

2011
AED'OOO

1,342,635
1 ,341

Audited
December 31 ,

2010
AED'OOO

1,402,141

1 ,481

Unaudited
June 30,

2010
AED'OOO

1 ,435,904
1 ,649

b.

1 ,343,97 6 1,403,622 1 ,437,553

At June 30, 2011, investments inctude AED 39 mittion (December 31,2010t AED 20 mittion)
which are stated at cost. ln the opinion of the management, the fair vatue of these investments
is not materialty different from their carrying amounts.

At June 30, 201'1, investments in marketabte securities amounting to AED 344 mittion
(December 31, 2010: AED 318 mittion) are hetd in the personal name of one of the Company's
Director for the beneficiaI interest of the Company.

lnvestments amounting to AED 332 mittion (December 31 , 2010: AED 124 mittion) are held under
[ien against various un-drawn bank facitities.

lnYestment in an associate

lnvestment in an associate company represents 22,74% sharc in Berber Cement Company (Ltd), a
timited tiabitity company registered in the Repubtic of sudan. The principat activity of the associate
is to manufacture and setl cement. The Company's share in net assets of the associate has been
equity accounted as at December 31, 2010 based on the unaudited financial statements of the
associate as at June 30, 2010.

7.



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, 2011 lcontinued)

8. lnYentories

Raw materiats
Work in progress

Finished goods

Consumabtes and spare parts

Provision for obsotence

9. Trade and other receivables

Unaudited
June 30,

2011
AED'OOO

40,124
1,586
2,901

26,377
(7,1221

Audited
December 31 ,

2010
AED'OOO

20,500

43,770

3,453

23,883
(7,1221

Unaudited
June 30,

2010
AED'OOO

23,615

38,571

3,379

24,122
(7,127].

63,866 83,934

Audited
December 31 ,

2010
AED'OOO

86,554
(6,000)

80,554

2,148

20,939

887

82,565

Unaudited
June 30,

2010
AED'OOO

111,692
(6,000)

Unaudited
June 30,

2011
AED'OOO

100,845
(6,000)

Trade receivables

Atlowance for doubtfuI debts

Advances

Advances towards investment
Prepayments and other receivabtes

94,845
20,327
51,823

149

105,692

2,6_62

1 9,506

10.

167,144 104,528 't77 ,860

Related party disclosures

The Company, in the ordinary course of its business, enters into trading and financing transactions
with concerns which fatt within the definition of "retated party" as contained in lnternational
Accounting Standard 24. The batances due to/from such parties, which have been disctosed
separately in the interim condensed financiaI statements, are unsecured and repayabte on demand.
The management betieves that the terms of the trading transactions are not materiatty different
from those that coutd have been obtained from unretated parties.



National Cement Company (Public Shareholding Co,), Dubai

Notes to the interim condensed financial statements for the period ended June 30, 201 1 (Continued)

10. Related party disclosures (Continued)

The significant related party transactions during the period are as fottows:

With Affiliates:
- Sate of cement
- Purchase of materiats and

services

With Key Management Personnel:
- Salaries & other short

term benefits
- E.O.S benefits charged
- E.O.S benefits at period end

Related party balances are as under:

Payables:
- To Associate
- To Affiliate

Receivables:
- From Affitiates
- From Director

Unaudited
Three months
period ended

June 30,
2011

AED'OOO

Unaudited
Three months
period ended

June 30,
2010

AED'OOO

Unaudited
Six months

period ended

June 30,
2011

AED'OOO

10,325

6,716

1,803

95

5,622

3,174

81 ,750
3,750

Unaudited
Six months

period ended
June 30,

zo10
AED'OOO

19,445

10,920

3,333

1,881

996
48

5,62?

3,174

81 ,750
3,750

6,563

2,822

807

94

5,433

19,077

4,711

42,852
'1 0,83 3

1,614

189

5,433

19,077

4,711

42,852
10,833



National Cement Company (Public Shareholding Co,), Dubai

Notes to the interim condensed financial statements for the period ended June 30,2O11 lcontinued\

11. Bank balances and cash

Cash at hand

Current accounts with banks

12. Trade and other payables

Unaudited
June 30,

2011

AED'OOO

581

8,544

Audited
December 31,

2010
AED'OOO

532

10,877

Unaudited
June 30,

2010
AED'OOO

628

8,105

Unaudited
June 30,

2011

AED'OOO

21 ,393
15,489
19,411
16,448

11,409

Audited
December 31 ,

2010
AED'OOO

25,621

38,035

17 ,790
20,279

8,733

Unaudited
June 30,

2010
AED'OOO

33,448

27,646
37,372

22,372

9,125

13.

72,741 101 ,775

Ptease refer to note 27 for further information on derivative financiaI instruments.

Bank loans and oYerdrafts

Trade payables

Derivative financiaI instruments
Other accruats and payabtes

Dividend payabte

Bank overdraft
Bank loans

Unaudited
June 30,

2011
AED'OOO

13,865
9 5,48 5

Audited
December 31 ,

zo10
AED'OOO

22,030

120,838

Unaudited
June 30,

zo10
AED'OOO

79,500

109,350 72,030 79,500

Bank toans and overdrafts are secured by a lien on investments and a bank guarantee of USD 20
mitlion in the name of a bank.

10



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, 2011 (Continued)

14. Share capital

Unaudited
June 30,

2011
AED'OOO

Audited
December 31,

2010
AED'OOO

Unaudited
June 30,

2010
AED'OOO

15.

16.

17.

lssued and fully paid up:

358,800,000 shares of AED 1 each 358,800 358,800 358,800

Development and inyestment reserve

The batance represents the amount set aside from retained earnings in previous years. The
Directors have resolved to treat this reserye as distributabte.

Fair value reserve

This reserve represents the cumutative changes in fair va[ue of investments in marketabte
securities.

General reserye

As required by Articte 57.2 of the Articte of Association of the Company, 10% of the net profit has

to be transferred to general reserve. lt can be discontinued by the resotution of the ordinary
general meeting on the proposal of Board of Directors or if it reaches 10% of the paid up capitat of
the Company. Such reserve shatl be used for the purpose designated by the ordinary general

meeting on the proposat of the Board of Directors.

Statutory reserve

ln accordance with Articte 57.1 of the Memorandum of Association of the Company and the UAE

Federal Law No.8 of 1984 (as amended), a minimum of 10% of the net profit of the Company is to
be attocated every year to a non-distributabte reserve. Such attocation may be ceased when the
statutory reserve equats 50% of the paid up share capital,

No altocation has been made to the statutory reserve for the six months period ended June 30,
2011 as it woutd be affected at the year-end.

DiYidend

For 2010, a dividend of AED 71 .76 mittion was proposed by the Directors' of the Company which was
approved in the Annual General Meeting on February 10, 2011. This was paid out by way of cash
dividend.

18.

19.

11



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, 2011 (Continuedl

20. Cost of sales

MateriaI expenses

Factory utitities
Staff costs

Depreciation

21. Other income

RentaI income from invest.

Other rentaI income

lncome from scrap sates

Gain on disposat - P.P.E,

Other income

Unaudited
Three months
period ended

June 30,
2011

AED'OOO

37 ,629
7,030

4,471

3,048

Unaudited
Three months
period ended

June 30,
2010

AED'OOO

47 ,906
11,474

4,741

7,947

Unaudited
Six months

period ended
June 30,

2011
AED'OOO

80,743

16,044

12,026

6,113

Unaudited
Six months

period ended

June 30,

2010

AED'OOO

86,847

23,228
12,198

6,217

52,178

Unaudited
Three months
period ended

June 30,
2011

AED'OOO

Unaudited
Three months
period ended

June 30,
2010

AED'OOO

Unaudited
Six months

period ended
June 30,

2011
AED'OOO

Unaudited
Six months

period ended
June 30,

zo10
AED'OOO

975

4,249

1,414

1,659

1,932

67,068 114,976 128,490

prc 936
't ,718

784
'19

288

890

2,280
617

1 ,611
1,757

982

3,785

1,516

128

3,745 7 ,155 6,698 10,229

1Z



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, ZO11 (Continued\

22. Administration, selling and general expenses

Staff sataries and benefits
License fees

lnsurance

Communication

Repair and maintenance

Travetling and conveyance
expenses

Legat and professionaI

Electricity and water
Depreciation

Other
Finance Charges

Unaudited
Three months
period ended

June 30,
7011

AED'OOO

Unaudited
Three months
period ended

June 30,
2010

AED'OOO

LJnaudited

Six months
period ended

June 30,
2011

AED'OOO

Unaudited
Six months

period ended

June 30,
2010

AED'OOO

9,075
247

649

89

3,075

118

135

136

1 ,332
302

2,096

3,4_22

55

1,370

106

75

61

503

604

7,241

3,7_64

13

44

2,083

58

50

71

580

153

1,563

8,465
zz1

618

90

2,473

214

175

107

1,018

905

3,527

8,437 8,379 17,763 17,?49

13



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30,2011 (Continued\

23. Financial income/(expense) net

Interest income:
- interest rate swap contracts
- bank deposits
- investments

Net revatuation gain (unreatised) on:
- interest rate swap contracts
- commodity derivative contra(

Net gain on unwinding of:
- interest rate swap contracts
- commodity derivative

contract

Dividend income - avaitable
for sate

Unaudited
Three months
period ended

June 30,
2011

AED'OOO

Unaudited
Three months
period ended

June 30,
2010

AED'OOO

Unaudited
Six months

period ended

June 30,
2011

AED'OOO

474

18,252

27,546

21 ,472

Unaudited
Six months

period ended

June 30,
2010

AED'OOO

8,9 53

25

9,643

36,220

64

423

7,704

17 ,726

296

9,565

16,302

9,605

8,953

15

4,770

20,5-64

473

7 ,704

6,895

Financial income 35,768

Net revatuation loss (unrealised) on:
- interest rate swap contracts
lnterest expense:
- interest swap contracts
Loss on disposal of avaitable

for sate 1,668

49,374

14,346

67,694

1,005

80,258

30,393

1 ,684

Financial expense

Financial income/(expense)
net

1,668

34,100

14,346

34,978

1,00s 37,077

61,689 48,181
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30,2011 (Continuedl

24. Earnings per share

Net profit attributabte -

shareholders

Weighted average number of
shares

Earnings per share

Unaudited
Three months
period ended

June 30,

zo11

24,059

358,800

Unaudited
Three months
period ended

June 30,
2010

z5,906

358,800

Unaudited

Six months
period ended

June 30,

2011

38,605

358,800

Unaudited

Six months
period ended

June 30,

zo10

49,472

358,800

0.07 0.07 0.1 '1

Unaudited
June 30,

2011
AED'OOO

9,175
(1 3,865)

0.14

Unaudited
June 30,

zo'lo
AED'OOO

8,733

(79,500)

?.5, Cash and cash equivalents

Cash and bank batances

Bank overdraft

26.

27.

(4,7 401 (70,767\

Segment reporting

The Company's activities comprise two main business segments, manufacturing and setting cement
and cement retated products and investment in marketabte securities and derivative products. The
detaits of segment revenue, segment resutt, segment assets and segment liabitities have been
provided on page 19.

FinanciaI instruments

Capital risk management

The capital is managed by the Company in a way that it is abte to continue as a going concern white
maximizing return to stakehotders.

The capital structure of the Company consists of borrowings, cash and cash equivatents and equity
attributabte to equity hotders comprising of issued capitat, reserves and retained earnings.
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NationaI Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, ?.011 lContinued\

27, Financialinstruments(Continued)

Market risk management

The Company is primarity exposed to the financial risks of changes in foreign currenry exchange
rates (currency risk), interest rates (interest rate risk) and market prices (other price risk).

Currency risk is the risk that the fair vatue or future cash ftows of a financial instrument witl
ftuctuate because of the changes in foreign exchange rates.

lnterest rate risk is the risk that the fair vatue or future cash ftows of a financial instrument wi[[
ftuctuate because of changes in market interest rates.

Other price risk is the risk that the fair vatue or future cash flows of a financial instrument witl
ftuctuate because of changes in market prices whether those changes are caused by factors specific
to the individual financial instrument or the Company, or factors affecting atl similar financial
instruments traded in the market.

Foreign currency risk management

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures
to exchange rate ftuctuation arise. The Company is mainly exposed to US Dottars. The US Dottar has

been pegged against the United Arab Emirates Dirham ("AED"), hence no exchange risk is

considered to exist.

lnterest rate risk manogement

The Company is exposed to interest rate risk on cash at bank (inctuding time deposits), avaitabte for
sale investments and interest rate swap contracts.

lf the interest rates on availabte for sale investments have had been 50 base points higher or lower
and atl other variabtes were hetd constant, the Company's profits woutd have increased or
decreased by AED 91 ,528 (June 2010: 48,215)

lf the interest rates on interest swap contracts have had been 50 base points higher or lower and atl
other variables were held constant, the Company's profits woutd have increased or decreased by
AED 2,370 (June 2010: AED 44,760\.

Other price risk manogement

The Company is exposed to other price risks in market on its equity investments. lnvestments in
equity instruments are generally hetd for tong term and are not traded actively.

lf equity prices in market had been 10% higher/tower:

. Avaitabte for sate investment valuat'ion reserve woutd increase/decrease by AED 1.6 mittion.

. The profit would be unaffected as equity investments are ctassified as avaitabte for sal'e.

16



27,

NationaI Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30,2011 \Continued,

Financial instruments (Continued)

Credit risk management

Credit risk is the risk that one party to financial instrument wit[ cause a financial loss for the other
party by faiting to discharge an obtigation.

The Company is exposed to credit risk from its financial assets which comprise principalty fixed
deposits, bank balances, trade and other receivabtes, due from retated parties and investments.
The credit risk on trade receivabtes is subjected to credit evatuations and an altowance may be
made for estimated irrecoverabte amounts, The company is not exposed to any significant
concentration of credit risk because its exposure is spread over financiaI institutions.

Liquidity risk management

Liquidity risk is the risk that an entity wit[ encounter difficutty in meeting obtigations associated
with financial [iabitities.

The Company has built appropriate tiquidity risk management framework for the management of its
short, medium and tong term funding and tiquidity requirements. The Company manages liquidity
risk by maintaining adequate reserves and banking facitities by continuousty monitoring forecast
and actuaI cashftows.

DerivatiYe contracts

The Company's investments in certain securities normally carry interest which is linked to LIBOR.

The Company has atso entered into certain interest rate swaps contracts and commodity derivative
swap contracts. These swap contracts are not designated as hedges and accordingty are treated as

f ree standing derivative contracts.

At June 30, 201'1 the Company had outstanding interest rate swap contracts with a notional amount
of USD 235 mittion (AED 862 mittion) ((December 31, 2010: USD 235 mittion (AED 862 mittion)). The
fair vatue of the interest rate and commodity swap contracts are shown as under:

lnterest rate swap - positive vatue

lnterest rate swap - negative vatue

Unaudited
June 30,

zo11

AED'OOO

(15,4891

Audited
December 31,

2010
AED'OOO

(38,035 )

Unaudited
June 30,

2010
AED'OOO

1 ,198
(28,844\

(15,489) (38,035) (27,6461
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National Cement company (Public shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended June 30, zo11 (Continuedl

28. Capital commitments

Property ptant and equipment

Unaudited
June 30,

7011
AED'OOO

35,000

Audited
December 31,

2010
AED'OOO

Unaudited
June 30,

2010
AED'OOO

29. Operating leases

Leases as lessee

The Company has leased ptots of land under operating leases on which residential ftats for staff
accommodation are tocated. These leases typicatty run for a period of one year, with an option to
renew the lease after that date. The lease rentats are usuatty renewed to reftect market rentals,

Leases as lessor

The Company had leased residential vittas on operating leases to earn rental income. These leases

typicalty run for a period of one year, with an option to renew the lease after that date, The tease

rentats are usuatty renewed to reftect market rentals.

Comparative figures

Certain comparative figures have been rectassified to conform to the presentation adopted in these
interim condensed financiaI statements.

30.
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